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Like the most painstaking piece of joinery, the interests 
of your agency and the hearty co-operation of Standard 


Accident of Detroit are perfectly dovetailed together. 


Is it production assistance you want? ... or safety 


engineering? . . . experienced underwriting? .. . or 
the facilities of a nation-wide claim organization? If 
so, you'll find that Standard’s every department fits in 


... promptly, precisely, effectively ... with your needs. 


STANDARD ACCIDENT 


= Perfectly Dovetailed Together 











Standard backs up its 9000 loyal representatives with 
up-to-the-minute sales aids and stimulating national 
advertising. Its experienced field men are always 


available to help you to get and to hold business. 


And the time-honored record of prompt, equitable 
settlements of this 54-year-old, progressively managed, 
financially sound Casualty Insurance and Bonding com- 


pany gives you even further assurance of satisfaction. 
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How many times 
have you felt checked in 
your efforts to try and 

expand your busi 
ness? How often 
have you wished 

you represented a 

group like 


CRUM & 
FORSTER 


MANAGERS 


As the King in 
chess has eight 
possible movesso 
does every Crum 
and Forster agent 
when he utilizes the 
facilities of the eight 
companies compris 
ing this group. Our 
competent force of 
field representatives 
our numerous service 
offices; our companies 
with an aggregate of 700 
insurance years of experi 
ence are always at your 
disposal. By availing 
yourself of - 
these services you 
can check 
that checked feel 
ing. The next move is up to you 
We are confident it will be a move 
you will never regret. Why not phone 
or write our nearest branch office today? 
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Candidly speaking - candid 
camera photography has 
created many owners’ of 
expensive cameras and 
equipment. 


Our Camera policy is a 
good entering wedge to 
the other insurance busi- 
ness of these enthusiasts. 
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America Fore Insurance | and Indemnity ‘Group 


THE CONTINENTAL INSURANCE COMPANY : NIAGARA FiRE INSURANCE COMPANY 
AMERICAN EAGLE FiRE INSURANCE COMPANY MARYLAND INSURANCE COMPANY. OF DELAWARE 
FIDELITY-PHENIX FIRE INSURANCE COMPANY THE FIDELITY AND CasuALttTY COMPANY 
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(WE) w. JACKSON BLVD. 


The above is an airplane view taken at the southwestern corner of 
Chicago's ''Loop" and shows, as nothing else could, the vast extent 
of the Insurance Exchange Building. Here is a city within itself, for 
in addition to every kind of insurance office there is located on the 
lobby floor of this "City of Insurance’ shops of every description to 
care for all the needs of the 10,000 occupants. 





More insurance dollars are brought into the Insurance Exchange than 
any other place. You get your share of these dollars when your office 
is located here. 





The management of the Insurance Exchange is qualified by experience 
and training to handle your insurance office problems. Our advice 
and experience gained through many years of satisfactory handling 
of insurance office space is available to you. Your inquiry will bring 
a prompt response. 


INSURANCE EXCHANGE BUILDING 


175 WEST JACKSON BOULEVARD 


E. W. RINDER, Manager CHICAGO Asst. Mgr., R. C. SWANSON 
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Higher Standard 
Urged at Upper 
Peninsula Meet 


Better Agency Service Is | 


Topic of Speakers at Gath- 
ering in Menominee 


NEW OFFICERS ELECTED 
President—Guy M. Cox, Iron River. 
Vice-president—Carter W. Karkeet, 

Caspian. 
Secretary—W. McGowen, Stambaugh. 
Treasurer—Ed Kreski, Iron River. 


MENOMINEE, MICH.—Pleas for a 
high standard of competesice in associ- 
ation ranks and for more pronounced 
intelligent efforts to educate the 














GUY M. COX 


public regarding the value of the Amer- 
ican agency system were voiced by 
Clyde B. Smith, Lansing agent and for- 
mer president National Association of 
Insurance Agents and W. O. Hilde- 
brand, secretary of the Michigan asso- 
ciation, at the annual Upper Peninsula 
Insurance Day gathering here. Com- 
missioner Gauss who had planned to at- 
tend, was unable to make the trip and 
sent his regrets. 


Resolution on Extended Coverage 


A resolution urging the Michigan As- 
sociation of Insurance Agents to take 
a stand at its October convention on 
proposed lowering of extended cover- 
age rates by the fire companies was 
adopted by agents. This resolution was 
the main one presented by J. P. Old, 
Sault Ste. Marie, chairman of the reso- 
lutions committee, and brought forth 
extended comment. Extended coverage 
is not being sold in any appreciable vol- 
ume at present rates, it was stated, but 

(CONTINUED ON PAGE 10) 





H. L. Callanan Treats Big 


Motor Carrier Issue 





H. L. Callanan, assistant chief of the 
section of certificates and insurance of 
the bureau of motor carriers of the In- 
terstate Commerce Commission, pre- 
sented a comprehensive statement at the 
hearing in Washington on proposals to 
amend, modify, suspend or revoke rule 
VIII of its rules and regulations gov- 
erning the filing and approval of surety 
bonds, insurance policies and other 
forms of security for the protection of 
the public under section 215 of the 1935 
federal motor carrier act. 

Rule VIII, with its domestication fea- 
ture requiring the motor carrier to in- 
sure in companies that are licensed to 
operate in all states in which the motor 
carrier operates, has caused quite an is- 
sue. Mr. Callanan, who was formerly 
United States manager of Norwich 
Union Indemnity, in his statement, gave 
a good deal of background information 
and announced that the bureau of mo- 
tor carriers has decided to espouse a 
proposal under which each insurance 
and surety company, writing motor car- 
rier insurance or surety bonds, would be 
required to file with the I. C. C. a 
surety bond in the event rule VIII were 
abrogated. 

The first part of Mr. Callanan’s state- 
ment is presented herewith. The rest 
will be printed next week. 


Refers to Circular Letter 


“The proposals which are the subject 
of this hearing are all designed with a 
view of eliminating what is claimed to 
be an objectionable feature of rule VIII 
of the present rules and regulations 
which, in the past, has been the subject 
of some complaint. 

“The proposals to amend rule VIII 
were stated in the circular letter of the 
bureau dated May 23. 

“Under the proposal of Underwriters 
Service Association, the commission is 
not requested to abrogate rule VIII but 
to adopt it as an alternative to that rule 
so that any insurance company which 
has been duly licensed to write the 
classes of insurance for a period of five 
consecutive years in the state of its 
domicile, possesses a policyholders’ sur- 
plus of at least $250,000, and has depos- 
ited at least $100,000 with the insurance 
department of the state of its domicile 
for the protection of all of its policy- 
holders, might thereafter write insurance 
for motor carriers without becoming 
legally authorized to transact business 
in any state in or through which the 
insured motor carrier operates. 


Five-Year Qualification 


“In addition to such other testimony | 


as is presented with respect this pro- 
posal, the bureau representatives feel 
that it would be helpful to the commis- 
sion if the record of the proceedings 
were to contain testimony as to the need 
or desirability of requiring an insurance 
company to be duly licensed to write 
the specified classes of insurance for a 
period of five consecutive years in the 
state of its domicile. While it is recog- 
nized- that this would tend to furnish 
additional assurance as to the stability 


of the insurance company, it would, nev- | 


ertheless, prohibit newly organized and 


well financed companies, which 


| 


Trial Balance 


‘Being Struck for 


| 


might | 


be desirous of writing insurance for mo- | 


tor carriers during the first five years 
, of their existence, 
out becoming legally authorized to trans- 
act business in each state in which their 
policies cover the operations of the in- 
sured motor carriers. There appears to 
| be some doubt about the willingness of 
‘such an insurance company to go 
through this licensing procedure during 
the first five years of its existence for 
the sole purpose of qualifying to write 
insurance for motor carriers, because of 
the expense involved and the necessity, 
in some instances, of depositing securi- 
ties when. by waiting for a period of five 
years, it could offer a market for the 
insurance without meeting such licensing 
requirements. 


“The petitions of American 











H. L. 


CALLANAN 


Associations and Safeway Lines propose 
that the commission amend rule VIII 
so as to permit an insurance company, 
admitted to do business in the home 
state of the motor carrier, to insure that 
carrier wherever he is authorized to op- 
erate. This proposal would require the 
motor carrier to purchase his insurance 
from a company legally authorized to 
transact business in the state of such 
motor carrier’s domicile. 





Non-uniformity of Rates 


“It appears to the bureau representa- 
tives, in view of the non-uniformity of 
insurance rates, that motor carriers dom- 
iciled in states maintaining high stand- 
ards, with respect to the licensing of 
insurance companies, would be required, 
under this proposal, to purchase insur- 
ance at a cost substantially in excess of 
that with which motor carriers, domi- 
ciled in states having very low standards 
for licensing insurance companies, would 
be confronted, notwithstanding the fact 
that many of the motor carriers would 
be competing for business in the same 

(CONTINUED ON PAGE 6) 
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from so doing with- | 


Insurance People 


Secretary W. H. Bennett of 
the National Association of 
Insurance Agents in Utah 

SALT 


Bennett, 
of Insurance 


LAKE CITY, UTAH—W. H. 
secretary National Association 
Agents, addressed the Utah 


Fire & Casualty Insurors Association 
here, this to be the first of a related 
series of addresses that he will use on 


his trip through the Pacific Northwest. 
the caption of his talk here 
On Aug. 15, he 


For instance, 


was “A Trial Balance.” 


| will speak before the annual meeting of 





Idaho Association of Insurance 
Agents at Sun Valley on “Sound Invest- 
ments.” On Aug. 19, he will be in Port- 
land, Ore., addressing the Oregon state 
association on “Dividends from Invest- 
ments.” On Aug. 26, at Spokane, he 
will appear before the Washington In- 
surance League on “Losing Invest- 
ments.” Between the Oregon and Wash- 
ington meetings he will go to Victoria, 


B. C., to attend the annual meeting of 
the Insurance Superintendents of Can- 
ada. 


Following the northwest meetings, 
Mr. Bennett announced here, he will go 
to San Francisco to speak before a re- 
gional meeting of the agents of North- 
ern California at Sacramento, Aug. 29, 
and the next day will speak before the 


East Bay agents at Oakland. Mr. Ben- 
nett said in part: 
What Trial Balance Shows 

“During the past few years, Ameri- 
can business has been sorely tried in 


attempting to bring forth trial balances 
from year to year which would not re- 
quire the use of too much red ink. The 
record of these years shows a tragic 
decline in business activity, in employ- 
ment of labor, in industrial production, 
in national income and in business con- 
fidence. 

“My direct interest, however, is in the 
insurance business; and, above all, in the 
production sub-division of that business. 
The trial balance of insurance should 
show such a proper adjustment and op- 
eration as to reveal a working machine, 
complete and adequate in all its parts; 
so functioning as to provide fully the 
proper protection of the assets of the 
nation to the advantage of all those con- 
cerned with them. 


Insurance Made Good Showing 


“A trial balance in order to determine 
the exact standing of an_ institution 
should, obviously, have to do with as- 
sets and liabilities. Every going con- 
cern has assets of variable value. The 
insurance agent finds his in the good 
will he has built up for his agency, his 
standing in the community, his loyal 
companies and all those other attributes 
contributing to a successful career. One 
of these unquestioned assets is the work 
and time and money that has been ex- 
pended over more than forty yeers in 
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creating, establishing and per; 
your National organization. 

“It is fair to say that insurance, 
including the production sub-division, 
has made a good showing through the 
turbulent years. Companies and agents 
have both come through this era in a 
manner that is the wonder and admira- 
tion of the world. Notwithstanding in- 


surance is very much dependent on other 
business, it has been well fortified 
and so carefully managed that it stands 
today almost unscarred from the battles 
raging on every hand. The fact that 
scarcely an outstanding insurance com- 
pany has failed and abrogated its ob- 
ligations is fine testimony to the com- 
petency and integrity of the manage- 
ment and the strength and stability of 
their resources. 


sO 


Contribution by Agents 


“The agents have contributed much 
to this condition. Oftentimes, when a 
client is hard pressed for ready money, 
the agents have dug down in their own 
pockets, paid to the companies the pre- 
miums on these insurances when due 
and carried the load for a season. In- 
stead of incurring a liability, these 
agents have, in nearly all cases, added 
much to their stature and good ‘will as 
uncommon business men in their respec- 


tive communities. 
“It is a common thing for agents 
working together to throw the full 


measure of their strength and experi- 
ence in meeting new conditions in un- 
derwriting as they arise. Primarily this 
is the responsibility of the companies. 
But the agents have been glad to con- 
tribute and, in many instances, their 
counsel and advice has added measur- 
ably to the solution of the problem in- 
volved. This work should likewise be 
added to any trial balance as an asset of 
the agents. 


Work at Washington, D. C. 


“Your national organization opened a 
W ashington office some four years ago 
and is today maintaining it as a sub- 
stantial asset of the agents of the coun- 
try. Now that the national government 
is firmly intrenched on a spending and 


lending program running into the bil- 
lions, it has created for, or imposed 
upon the business of insurance, an un- 


common and sometimes onerous obliga- 
tion to provide all kinds of protection. 
It has proven a most difficult job to 
reconcile the insurance theories of many 
of those occupying positions of author- 
ity in Washington, with the practical 
operation and conduct of the insurance 
business. The agent’s job in all these 
varying ramifications is to do what he 
can to reconcile these differences and, 
if possible, maintain unimpaired the 
agency system as it is now established. 


Much Power Concentrated 


“The concentration of enormous and 
unprecedented powers in the federal ad- 
ministration over the business of the na- 
tion has produced a new experiment in 
government that yet remains to prove 
its success. A planned economic life 
for the people of the United States is an 
adventure running counter to American 
business precepts for a century and a 
half. 

“I hold it to be indisputable that there 
is an inherent obligation resting upon all 
governments, national, state and munici- 
pal, to provide for and sustain the sick 
and the incapacitated who are unable to 
provide for themselves. I see no obli- 
gation on the part of the government to 
support and maintain those who are able 
and unwilling to work. This reasoning, 
however, leaves unaccounted for the 
class which is willing and anxious to 
work and is unable to obtain employ- 
ment. I have long held to the theory 
that as to this class, here is an obliga- 
tion of business itself and not govern- 
ment. 


Something Has Gone Wrong 


“Surely there is something hay-wire 
with our system of production and dis- 
tribution where a country as great and 
extensive as ours, cannot furnish em- 
ployment to the latter class in order 
that every person in this great nation 
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Convention Near Undoing 
of Michigan Men 





While convention sessions are fre- 
quently gruelling endurance tests for 
their attendants, the aftermath of the 
Upper weninsula agents’ meeting in 
Menominee, Mich., proved to be the 
near undoing of Secretary W. Hilde- 
brand of the Michigan Association of 
insurance Agents and two unfortunate 
field men, E. C. Saulcy of the Great 


American and H. F. Sirich of the Royal- 
Liverpool fleet, both of Saginaw. 
Thinking to avoid the grind of a long 
motor drive and to substitute for it the 
refreshing interlude of a lake voyage, 
they left their cars at Frankfort, in the 
northern part of Michigan’s lower penin- 
sula, and took a car ferry across to 
Menominee. But on their return Sunday 
night, somewhat fagged and anticipat- 
ing pleasurably the brief boat trip, they 
were disappointed to tind the car ferry’s 
accommodations for passengers already 
sorely taxed, rain falling copiously, and 
not even a dry chair in which to relax. 


To complicate the situation, the boat, 
instead of starting for Frankfort im- 
mediately, made a preliminary trip to 


a small port, Kewaunee, Wis., to take 
on another freight train. 

The disappointed and damp trio of 
insurance men, hoping to find some sort 
of shelter and comfort ashore, made a 
trip to the town in a leaky rowboat only 
to discover the village virtually locked 
up for the night. They finally found a 
small tavern open but its accommoda- 
tions were far from luxurious and its 
stocks of liquid refreshment and food 
at an all-time low. After waiting until 
midnight they returned to the ferry 
which, in due course, crossed the lake, 
arriving at 6 a. m. to deposit the weary 
voyageurs, who still had long auto trips 


ahead. 

shall be properly fed, clothed and 
housed. Insurance constitutes such a 
widespread and responsible section of 
the business of the United States, that 
whatever contribution it can make to 
the common welfare, it . its duty so 


to do. 

“Tt will be well worth your while to 
take off a trial balance of your business 
in order to ascertain where you stand 
with reference to the duties and obliga- 
tions you owe to yourself, your family, 
the canmielios. you represent and the na- 
tion as a whole. If the result makes a 
good showing, you are to be congratu- 
lated. If it does not, let that fact not 
discourage you but cause you to press 
onward with the determination to suc- 


ceed in the business affairs of life de- 
(CONTINUED ON PAGE 22 








‘Sony Complications 
Encountered in Liquidation 


of MLU of Kansas City 


As the liquidation of Manufacturing 
Lumbermen’s Underwriters, the Kansas 
City reciprocal, proceeds, assured of va- 
rious types and agents and brokers are 
getting dunning letters of one kind and 
another from the liquidators and there 
is good deal of confusion as to the status 
of various accounts, 

The matter of commissions differs, 
for instance, as between participating 
and nonparticipating classifications of 
MLU _ business. Participating accounts 
were kept separately for each individual 
subscriber. On this class of business 
some of the subscribers desired to pay 
a broker commission. In that event, he 
signed a commission authorizing Ran- 
kin-Benedict, the attorney-in-fact, to 
pay out of the subscriber's own surplus 
account a commission of a certain per- 
centage on the business of that sub- 
scriber, 

A few of the largest participating sub- 
scribers did authorize the payment of 
such commissions, which were over and 
above the 20 percent that Rankin-Bene- 
dict captured. The usual procedure of 
Rankin-Benedict was to charge the com- 
mission against the surplus account of 
the subscriber. Only when the surplus 
account of the participating subscriber 
authorizing the payment of such com- 
mission was nil or overdrawn is the 
liquidator dunning the assured for the 
commission. As a matter of fact, the 
liquidator is asking assured to make up 
deficiencies in their surplus account, 
since such deficiencies actually amount 
to credits extended the subscriber by the 
Rankin-Benedict underwriting company. 





Surplus Accounts in Red 

A good many surplus accounts were 
in the red, due to extension of credii 
by Rankin-Benedict for such commis- 
sions, well as for guarantee bonds 
against assessments, and for dividends. 
Dividends were usually sent out by 
Rankin-Benedict in the form of credit 
memoranda which subscribers sent back 
for the purpose of paying premiums. 
Frequently the premium exceeded the 
amount of credit the participating sub- 
scriber had in his surplus account and 
consequently ran that account into the 
red. 

The liquidator is dunning for premi- 
ums, both earned and unearned. These 
duns are going mostly to agents, inas- 
much as about 95 percent of the assured 
made assignments to agents. A few of 
the large individual accounts have not 
been assigned and the individual assured 
is being dunned. The liquidator is tak- 
ing the position that the agent cannot 
use the unearned premium to offset the 
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Former Commissioner of 
Indiana Is Dead 











E C, WYSONG 
49, 


CLARENCE 


Clarence C. Wysong, former In- 
diana commissioner, died in his home 
at Indianapolis, having been taken ill 
at a hospital while visiting a friend. 
He served as commissioner during 
1926-1930, when he was succeeded by 
John C. Kidd. Mr. Wysong was active 
in the National Convention of Insurance 
Commissioners, having been elected 
president in the fall of his last year in 
office. He was a close friend of Jess G. 
Read, Oklahoma commissioner and sec- 
retary for many years of the commis- 
sioners association, a friendship which 
was begun overseas in the world war. 

3orn and reared near Newcastle, Ind., 
he attended DePauw University and 
graduated from the Indiana Law School. 


After practising law at Minot, N. D., he 
returned to Indiana and entered law 
practice. He was elected a member 


of the legislature, which opened the way 
to greater political activity and his ap- 
pointment as insurance commissioner. 
Since leaving that office he has special- 
ized in insurance law and has had a 
number of retainers for insurance com- 
panies. He served for a number of 
years as judge advocate general in the 
state militia with the rank of colonel. 








earned premium on his own books if he 
got the assignment after Nov. 12, 1936, 
which was the date of insolvency. The 
assured can make such an offset, but 
not the agent. 

Apparently the liquidator has not beea 
very successful in getting agents to re- 
mit the full amount of premium or in 
getting participating subscribers to make 
up the deficiency in their surplus ac- 
counts. The liquidator intends, if neces- 
sary, to file suits to carry his point. 

There is nothing in the power of at- 
torney relating to assessment of non- 
participating policies. It does specify 20 
percent commission to Rankin-Benedict. 
Inasmuch as nonparticipating accounts 
were not kept separately, the liquidator 
would have no way of collecting any- 
thing. 


O’Malley’s Candidate Defeated 


Governor Stark of Missouri won a 
victory over Tom Pendergast, Demo- 
cratic leader of Kansas City, and former 
Superintendent O'Malley in the primary 
election when his candidate for the 
Democratic nomination for a place on 
the state supreme court, Judge Douglas, 
defeated Circuit Judge Billings of Ken- 
nett by upwards of 125,000. 

The O’Malley compromise of the 
Missouri fire insurance rate litigation in 
May, 1935, which was later rejected by 
the Missouri supreme court, was one of 
the issues. O'Malley made a personal 
appeal to the agents and brokers to sup- 
port Billings if they approved his ad- 
ministration of the Missouri department. 
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Much Interest Taken in 
Crusade on Outsiders 


Issue Becomes Acute Because 
of the Law Passed by Last 
Virginia Legislature 


NEW YORK—Insurance executives 
throughout the country and nation-wide 
brokers particularly are becoming so- 
licitous as to laws that have been passed 
in some of the states, definitely stating 
the maximum amount that can be paid 
to non-resident brokers on resident busi- 
ness. This comes up now in an acute 
form in Virginia where a statute passed 
by the last legislature sets 50 percent 
of the commission as a maximum that 
can be paid to a non-resident on Vir- 
ginia business. This means that the 
resident agent gets one-half of his com- 
mission. Usually for countersigning 
a policy a resident agent may receive 5 
percent or 10 percent but mostly 5 per- 
cent. Florida has a similar law. Mon- 
tana has a law which prohibits the 
payment of any commission to a non- 
resident broker on Montana business. 

Other states have some restrictive 
legislation but the Virginia situation has 
brought the issue to a head. Commis- 
sioner Bowles sent a protest to the As- 
sociation of Casualty & Surety Execu- 
tives against companies challenging or 
contesting the law. Other states that 
have no such laws are very likely to 
bring into play retaliatory measures in 
the near future. 


Cliff Corry Sells Agency 

The Cliff C. Corry Insurance 
of Springfield, O., has been sold to the 
McCleary-Jones Agency. It will be 
continued as the Corry agency, but the 
Corry organization is being dissolved 
and Mr. Corry will retire from the in- 
surance business. Mr. Corry is a past 
president of the Ohio Association of In- 
surance Agents and has long been ac- 
tive in insurance circles in Ohio. 


Fulton Fire in Florida 


NEW YORK.—Vice-president A. E. 
Gilbert of the Hanover is in Miami, 
Fla., closing a contract which has been 
arranged whereby Hunter Lyon takes 
the general agency of the Fulton Fire 


for Florida. 


Agency 


Coyle Goes to Head Office 
MONTREAL.—C, J. R. Coyle, who 
for six years had been Canadian man- 
ager of the London Assurance at Mon- 
treal, is leaving Canada to fill an im- 
portant position at the head office in 
England. Before his connection with 
the London Assurance he was with the 
Western Canada Underwriters Associa- 
tion at Winnipeg and the Canadian Un- 
derwriters Association at Toronto. 


National Union Figures 


The June 30 statement of the National 
Union Fire shows assets $15,041,650, 
premium reserve $7,150,542, special re- 
serve $1,000,000, capital $1,100,000, net 
surplus $4,450,494. 

Its running mate, the Birmingham 
Fire of Pittsburgh shows assets $1,342,- 
827, premium reserve $162,842, capital 
$500,000, net surplus $645,455. 


T. R. Keegan Joins Pearl 


T. R. Keegan, formerly with Alan H. 
Bonito & Co., in Chicago, has joined 
Pearl as inland marine special agent in 
the Chicago western department. His 
father is J. C. Keegan, marine vice- 
president of Providence Washington. 


Miss Esther Sharpe, senior actuarial 
clerk in the New York department at 
Albany, started Tuesday on the first lap 
of a 3,000-mile trip that will end at the 
altar, sailing from New York for Eng- 
land where she will be married Aug. 18 
to R. S. Cooke of the Royal Air Force. 








Death of a Veteran 
Mutual Company Leader 








CLYDE A. L. 


PURMORT 
VAN WERT, O.—Clyde A. L. Pur- 


mot, 72, former president of the Central 
Manufacturers Mutual and affiliated 
companies, died at his home Sunday 
morning. He was weakened by illness 
to which he had been subject for a num- 
ber of years. He had had a number 
of heart attacks. Funeral services were 
held Tuesday at his residence. In addi- 
tion to having been president of the 
Central Manufacturers Mutual, Ohio 
Underwriters Mutual Fire and General 
Mutual Life, he was a former vice-presi- 
dent of the Lumbermen’s Mutual Cas- 
ualty of Chicago, National Retailers 
Mutual Fire of Chicago, and American 
Motorists of Chicago. 

He was interested in the National As- 
sociation of Mutual Insurance Compa- 
nies and served it in many capacities, 
finally becoming president. He received 
his early training in insurance as a local 
agent at Van Wert. He was actively 
engaged in insurance for 33 years ex- 
cept eight years when he was postmas- 
ter of Van Wert. His father was the 
first head of the Central Manufacturers 
Mutual. His brother, Frank W., suc- 
ceeded him and then C. A. L. Purmot 
was elected secretary, which was then 
the head official of the company It was 
during Mr. Purmort’s management of 
the company that it started on its re- 
markable growth and expansion in the 
United States and Canada. Shortly be- 
fore his business retirement the new 
$400,000 home office was completed on 
its 23-acre tract. 


Farley to Oppose Hobbs 


Commissioner Hobbs _ of Kansas, 
who received a_ large majority in 
the primary last week for renomination 
for his sixth term on the Republican 
ticket, will be opposed by James F. 
Farley of Wichita, Democrat, former 
local agent there, who defeated Frank 
L. Britton, Kansas field man, for the 
nomination. 

It was at first thought Mr. Britton 
would win the Democratic nomination, 
as early returns placed him far in the 


lead. Mr. Hobbs’ Republican opponent 
was Victor L. King, former vehicle com- 
missioner. 


Honor Kysela’s Long Service 
CLEVELAN D—tThe Rochester 


American honored Joseph A. Kysela 
with a dinner party here celebrating 
his appointment as its agent 25 years 
ago. He was presented a sterling silver 
water pitcher by C. J. McCray of Col- 
umbus, special agent Rochester Amer- 
ican. R. T. Huggard of Columbus, 
state agent Great American, was also 
present. The dinner was attended by 
the entire executive staff of the Joseph 


A. Kysela Co. 





ER 


Commissioners’ Committees 
Membership Announced 





Frank N. Julian of Alabama, president 
National Association of Insurance Com- 
missioners, has appointed the standing 
committees for the year, as follows: 

* * * 
STANDING COMMITTEES 

Accident and Health.—Hobbs, Kan., 
chairman; Robertson, Mo., vice-chair- 
man; Harrison, Ga.; Rummage, Ariz.; 
Goodcell, Cal.; Pew, Iowa; Lovejoy, Me.; 
Smrha, Neb.; Rouillard, N. H.; Britton, 
Tenn.; Justice, W. Va.; Neslen, Utah. 

* * * 

Blanks.— Robinson, O., chairman; Coul- 
bourn, Va., vice-chairman; Hooker, 
Conn.; Haffner, Ill.; Thompson, Ind.; 
Speidel, Iowa; Higdon, Kan.; Rooks, Ky.; 
o’Connell, Mass.; Mitchell, Mo.; Guertin, 
N. J.; Collins, N. Y¥.; Woolford, Pa.: Har- 
ris, Tenn.; Huston, Wash.; Van Fleet, 
Tex.; McCann, Fla. 

* & ¢ 

Examinations.—Read, Okla., 
Williams, Miss., vice-chairman; 
Ark.; Blackall, Conn.; Boney, N. ¢ 
ertson, Mo.; Knott, Fla.; Earle, 
Hunt, Pa.; Dunn, S. D.; Hanna, 
3owen, Ohio; Bowles, Va.; Hobbs, 
Sullivan, Wash.; Pew, Iowa; Ham, 

* * xX 

Taxation.—Holmes, Mont., 

Earle, Ore vice-chairman; 


chairman; 
Harrison, 
*.; Rob- 
Ore.; 

Md.; 

Kan.; 
Wyo. 


chairman; 
Harrison, 


Ark.; Daniel, Tex.; Newbauer, Ind.; 
Hobbs, Kan.; Hanna, Md.; Yetka, Minn.; 
Conway, La.; Cummings, R. I.; Smrha, 
Neb.; Harrington, Mass. 

* *K * 

Treutherived Jesurance. — Frickson, 
N. D., chairman; King, S. C., vice-chair- 
man; Gough, N. J.; Palmer, Ill.; Pew, Ia.; 
Knott, Fla.; Newbauer, Ind.; Conway, 
La.; Rummage, Ariz.; Williams, Miss.; 
Schmidt, Nev.; Biel, N. M.; Earle, Ore.; 

; Ham, Wyo.; Hemenway, Vt.; Dunn, S. D. 
x * * 


Valuation of Securities.—Pink, N. Y., 


chairman; Blackall, Conn., vice-chair- 
man; Gough, N. J.; Palmer, Ill.; Pew, 
Iowa; Harrington, Mass.; Boney, N. C.; 
Bowen, Ohio; Hunt, Pa.; Daniel, Tex.; 
Lovejoy, Me.; Ham, Wyo.; Gauss, Mich.; 
Goodcell, Cal. 

ae 


Group Hospitalization. — Hunt, Pa., 
chairman; Yetka, Minn., vice-chairman; 
Hammond, Dela.; Goodpaster, Ky.; Moor, 
D. of C.; Rummage, Ariz.; Conway, La.; 
Lovejoy, Me.; Robertson, Mo.; Holmes, 
Mont.; Cummings, R. I.; King, S. C.; 
Neslen, Utah; Mortensen, Wis.; Harrison, 
Ga. 

* * * 

Laws and Legislation. — Bowles, Va., 
chairman; Sullivan, Wash., vice-chair- 
man; Palmer, Ill.; Cochrane, Colo.; Good- 
eell, Cal.; Yetka, Minn.; Pink, N. Y.; 
Dunn, S. D.; Neslen, Utah; Hemenway, 
Vt. 

* * x 

Uniform Code.—Palmer, Ill., chairman; 
Pink, N. Y., vice-chairman; Goodcell, 

Cal.; Blackall, Conn.; Gauss, Mich.; Hunt, 
ag Neslen, Utah; Sullivan, Wash.; 
Mortensen, Wis.; Pew, Iowa. 

* + * 


Standardization of real estate ap- 


praisal forms.—Bowen, Ohio, chairman; 
Pink, N. Y.; Knott, Fla.; Daniel, Tex.; 
Goodcell, Cal. 

*x* * x* 


Interstate Liquidation and Reorgan- 


ization.—Pink, N. Y., chairman; Harri- 
son, Ark.; Newbauer, Ind.; Yetka, Minn.; 
Holmes, Mont.; Smrha, Neb.; Britton, 
Tenn.; Hemenway, Vt.; Sullivan, Wash.; 
Ham, Wyo.; Goodcell, Cal. 


* * * 

Qualification and examination manual 
for the guidance of states requiring such 
examinations as a prerequisite to the is- 
suance of agents’ licenses.—Newbauer, 


Ind., chairman; Gauss, Mich.; Bowen, 
Ohio; Williams, Miss. 
*x* * * 


Workmen’s Compensation— Mortensen, 
Wis., chairman; Watters, Tex., vice- 
chairman; Sullivan, Wash.; Harrison, 
Ga.; Goodpaster, Ky.; Harrington, Mass.; 
Gauss, Mich.; Holmes, Mont.; Palmer, 
Ill.; Rummage, Ariz.; Erickson, N. D.; 
Britton, Tenn.; Hemenway, Vt.; Love- 
joy, Me. 

* * * 

and Surety.—Hanna, Md., 

Watters, Tex., vice-chairman, 


Casualty 
chairman; 





Bakes, Ida.; Harrison, Ga.; Goodpaster, 


| 





| 


| 
| 
| 
| 


Ky.; Gough, N. J.; King, S. C.; Yetka 
Minn.; Harrison, Ark.; Rouillard, N. H. 
Pink, N. Y.; Harrington, Mass.; Justice 
W. Va.; Smrha, Neb. 
*x* * * 

chair- 
Sullivan, 
Cal.; 
Mich.; 
Goodpaster, 
Cummings, R. 
Va.; Mortensen, Wis. 


Fire and Marine. soney, N. C 
man; Hall, Tex., vice-chairman; 
Wash.; Harrison, Ark.; Goodcell, 
Moor, D. of C.; Knott, Fla.; Gauss, 
Cochrane, Colo.; Palmer, IIL; 
Ky.: Erickson, N. D.; 
Justice, W. 





-onsider excess com- 
missions, pool and association affilia- 
tions, auto finance commission, broker- 
ages. Reporting to full committee. 
Hall, Tex., chairman; Palmer, IIL, vice- 
chairman; Gauss, Mich.; Justice, W. Va.; 
Goodeell, Cal. 


Sub-committee to 


Ss = = 
SPECIAL COMMITTEES 

Definition and interpretation of under- 
writing powers. — Harrington, Mass., 
chairman; Pink, N. Y.; Newbauer, Ind. 

Misallocated Premiums.—Boney, N. C., 
chairman; Bakes, Ida., vice-chairman; 
Hanna, Md.; Smrha, Neb.; Harrison, Ga.; 
Earle, Ore.; Cummings, R. IL.; Britton, 
Tenn.; Sullivan, Wash.; Justice, W. Va.; 
Mortensen, Wis. 

*x* * * 

Standard Fire Policy.—Pink, N. Y., 
chairman; Blackall, Conn., vice-chair- 
man; Gauss, Mich.; Hunt, Pa.; Dunn, 
S. D.; Knott, Fla. 





Oren Texas Branch Office 
HOUSTON, TEX.—tThe J. P. 


marais general agency, New 


Des- 
Orleans, 


| has opened a Texas branch office at 922 


| Bankers 


| to establishing 





Mortgage building, Houston, 
with W. M. Shelton as manager and A. 
R. Livengood as special agent. The 
agency represents the First American 
Fire and Guardian Underwriters of the 
New York Fire in Texas. Mr. Shelton 
has had many years experience both as 
a local agent and field man in Texas and 
Mr. Livengood traveled Texas six years 
for the J. D. Kitchen & Bro. general 
agency and recently was with the Julian 
Fruit general agency. Mr. Desmarais 
has operated in the two states for 20 
years as a local agent and field man prior 
his general agency. 


H. F. Atwood, Veteran, 
Dies in St. Petersburg, Fla. 








H. F. Atwood, former secretary and 
manager of the old Rochester German, 
died at his home in St. Petersburg, Fla., 
Sunday. He was a member of the Fire 
Underwriters Association of the North- 
west, a member of its Society of Life 
Members and probably at the time of 
his death was the oldest living member. 
He was born in Boston, Feb. 5, 1850. 
He joined the local and ‘general agency 
of Witkowsky & Affeld in a ng in 
May, 1872. On Nov. 1, 1879, he went 
to Rochester, N. Y. with the Rochester 
German, was made assistant secretary 
in 1882 and secretary in May, 1883. He 
remained with the company as its man- 
aging head until it was purchased by 
the Great American in 1911 and became 
secretary and vice-president, the name 
being changed to the Rochester Ameri- 
can. He retired Jan. 1, 1912. At that 
time he said that he “reformed” on that 
date. Since then he gave much study 
to national history. 

Mr. Atwood was chairman of a com- 
mittee of 15 on cooperative adjustments 
in San Francisco in 1906, following the 
earthquake. He served as president of 
the Rochester, N. Y.. Academy of Sci- 
ence. He was a fellow of the Royal 
Microscopical Society of London and 
helped organize the American Micro- 
scopical Society in 1878. He was vice- 
president of the Rochester park board 
for 15 vears. He was married Sept. 1, 
1873. He took great pride in the fact 
that he was a member of the Society of 
Mayflower Descendants. He had been 
in very bad health for some months. 
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.WITH a PROGRAM 
of PROTECTION 




































































Real insurance protection needs 
a purpose anda plan. That is why 
The Alliance Insurance Company 
of Philadelphia has for years 
urged allits agents to survey their 
clients’ and their prospects’ needs, 
in order to recommend insurance 
protection. So synonymous with 
this “survey” idea has Alliance 
service become, in fact, that today 
both public and insurance men 
themselves naturally “ask the 
Alliance Agent”. For Alliance has 


taught that a survey serves. 





THE 


ALLIANCE INSURANCE CO. 
of PHILADELPHIA 


Head Office: 1600 Arch St., Philadelphia 
New York Office: 99 John St., New York City 
Chicago Office: 209 West Jackson Boulevard 
San Francisco Office: 222 Sansome Street 








H. L. Callanan Treats Big 
Motor Carrier Issue 


(CONTINUED FROM PAGE 3} 


There is also a possibility that 
many motor carriers would, because of 
underwriting restrictions, be unable to 
find a company entered in the state of 
their domicile that would be willing to 
{write the insurance. It further appears 
that there is a possibility that many mo- 
tor carriers, domiciled in states prescrib- 
ing high standards for insurance com- 
panies, might transfer their domiciles to 
adjoining states, prescribing low en- 
trance requirements for insurance com- 
panies, with the result that the quality 
of the security filed with the commis- 
| sion, in the form of insurance would be 
| somewhat impaired. It would, therefore, 
seem desirable that these questions be 
| explored to the fullest extent possible 
| during the course of the hearing. 
| Effect of Rule VIII 
“American Trucking 
Safeway Lines also propose that the 
commission institute an investigation 
into the matter of insurance, especially 
with regard to cost and the necessity 
| and wisdom of the promulgation of rule 
| VIII. They request that, if this proposal 
| is accepted, the commission stay the ef- 
fectiveness of rule VIII until the inves- 
tigation is completed and final decision 
of the commission rendered thereon. 
| The bureau has received numerous com- 
plaints with respect to the excessive cost 
| of motor carrier insurance, and I believe 
| that everyone who is familiar with the 
rate situation recognizes that there ex- 
ists a very wide differential between the 
minimum and maximum rates charged 
| for this insurance by competing compa- 
nies, even in the same territory. As 
motor carriers subject to the act are, for 
| the most part, obliged to purchase insur- 
| ance in order to comply with the 
| curity provisions of section 215, it is not 
surprising that there is demand from 
some quarters within the industry for 
information that would establish whether 
| their insurance cost is excessive or not. 


territory. 





Associations and 


| Rates for Regulated Carriers 


“A constant source of complaint arises 


from the fact that apparently few, if 
any, companies promulgate rates for 
this insurance which are based solely 


on the experience of the regulated motor 
carrier. Generally speaking, the rates 
charged for equipment used in the trans- 
portation of passengers and property are 
promulgated without regard to whether 
the operations conducted are subject to 
regulations or not. In considering the 
question of need or desirability for con- 
ducting an investigation and study of 
insurance costs of the regulated carrier, 
| therefore, it should be recognized that 
| this carrier is, for all practical purposes, 

| compelled to purchase insurance, where- 
| as, with respect to the non-regulated 
ae the purchase of insurance is 


purely a matter of choice. 
Wide Fluctuation of Rates 


| “Having in mind the wide fluctuation 
in existing insurance rates, coupled with 
the lack of uniform rating plans, it 
should be apparent that the value of any 
) study of insurance cost will depend upon 
| the ability of the commission to assem- 
| ble the experience data of the regulated 
| carriers in a uniform and illuminating 
|manner. It would, therefore, seem de- 
| sirable to have all parties at interest, 
| especially the representatives of insur- 
ance companies, present such testimony 
to the commission as they feel would be 
of benefit to it in deciding upon the 
procedure that would be likely to prove 
| most effective in obtaining the statistical 
data required; the period of time the 
experience should cover for the purpose 
| of compiling a convincing record of the 
|insurance rate trend and cost during 
such period and the relation of such cost 
| to existing rate levels; also the amount 
| of work that would be involved and the 
time it would be likely to take to com- 
| plete such a study. 

| “at is recognized that the commission 
| has no authority to exercise control over 
insurance rates, but, if, from the record 





se-, 


of these proceedings, it should be de- 
cided that an inv estigation and study oi 
insurance costs would be desirable, it is 
assumed there would be no unwilling- 
ness on the part of insurance companies, 
which have filed certificates of insurance 
with the commission, to cooperate in the 
investigation and study to the fullest 
extent. 

“In an effort to find some means of 
eliminating the objections to rule VIII, 
under a plan which would provide se- 
curity for the protection of the public 
equal to that obtained under that rule, 
the bureau has put forward the pro- 
posal under which each insurance and 
surety company, writing motor carrier 
insurance or surety bonds, would be re- 
quired to file with the commission a 
surety bond in the event rule VIII were 
abrogated. The proposal, if adopted as 
submitted, would be in lieu of rule VIII, 
but it could also be considered as a pos- 
sible alternative to be allowed insurance 
companies wishing to avoid the domes- 
tication requirements of the present rule. 
Under such an atrangement, an insur- 
ance company would be authorized to 
insure motor carrier operations, provid- 
ing it was admitted to transact the spe- 
cific class of business in the state of its 
incorporation or domicile and in at 
least one state in which the insured mo- 
tor carrier operates. This would accom- 
plish everything proposed by American 
Truckin g Associations and Safeway 
Lines with ‘respect to the insurance com- 
pany domestication feature of rule VIII 
and would, in fact, extend the insurance 
market for motor carriers operating in 
more than one state, as they would not 
be restricted, in the purchase of insur- 
ance, to companies licensed in the states 
of their domicile, but would have avail- 
able to them, not only such companies, 
but companies admitted to do business 
in any of the other states in or through 
which such motor carriers operate.” 


CHICAGO 


BROKERS TO GO ON CRUISE 











An all-day cruise on the “Roosevelt,” 
which will stop at St. Joseph and Ben- 
ton Harbor, Mich., is being sponsored 
by the 26 Club and Insurance Brokers 
Association of Illinois. This is the sec- 
ond such cruise given during the sum- 


mer. A. F. Campbell, manager Cook 
County brokerage department Millers 
National, is chairman. 





LONDON LLOYDS ILLINOIS AGENTS 


It is found from the Illinois insurance 
department that there are 31 licensed 
London Lloyds agents in Illinois and 15 
licensed surplus line brokers. A year 
or so ago there were over 50 licensed 
agents. Most of the licensed agents are 
in the Insurance Exchange building, 
Chicago. The stricter requirements of 
the Illinois insurance code undoubtedly 
have cut down the number of Lloyds 
representatives who are now supervised 
by Attorney-in-Fact John S. Lord of 
Chicago. 





W. H. BENNETT IN CHICAGO 


W. H. Bennett of New York City, 
secretary National Association of In- 
surance Agents, was in Chicago Tues- 
day en route to Salt Lake City where 
he addressed the Utah Association of 
Fire & Casualty Agents Wednesday 
evening. He was a guest of Allan I. 
Wolff at luncheon in Chicago, the latter 
inviting some of the omenty leaders to 
the function. Mr. Wolff is a former 
president of the National Association of 
Insurance Agents. 
THEORY 


LIGHTNING DISPROVED 


way of disproving with a ven- 

that lightning never strikes 
twice in the same place, within nine 
days lightning struck for the second 
time the same chimney of the Stein, 
Hall Manufacturing Company plant at 
2841 South Ashland avenue, Chicago. 
The first occurrence was July 13. West- 
ern Adjustment effected a settlement in 


By 
geance 





the amount of $450 and the assured had 
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F ONE OF YOUR CLIENTS says 
he cannot afford to buy Life insurance now, 
mol | suggest that he rent it the same as he rents 
a home. Shelter and protection are neces- 


sary whether they are owned or rented. 





pe- gee SS The ideal policy to sell right now is the 
at | j —.. Travelers Term Expectancy-Family 
Maintenance Income combination. This 
vay | , eX guarantees his family more or larger 
II | , income checks for his money than 
| : , = Poe’ any other plan. 


If you are not familiar with this 


plan, your nearest Travelers Office 


will gladly explain it. 
* 
- a 3 THE TRAVELERS 


E, ' INSURANCE COMPANY 
ed ¥ Hartford, Connecticut 
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commenced to repair the damage when 
the chimney was struck July 22. That 
loss has been adjusted for $485. Ten 
or a dozen insurers were interested and 


the agent, T. J. Lee, Insurance Ex- 
change building, Chicago, has _ been 


busily engaged delivering checks to this 
assured. 
PLANS 


LIFE MEMBERS’ 


E. S. Phelps of Burlington, Ia., presi- 
dent of the Society of Life Members of 


the Northwest Association, will be in 
Chicago Wednesday of next week. The 
executive committee will hold a noon 


luncheon to set the date for the forth- 
coming annual meeting and complete 
arrangements for the annual reunion. 
W. H. Lininger, retired vice-president 
Springfield F. & M., and F. W. Bowers, 
retired vice-president Phoenix of Hart- 
ford, are vice-presidents. W. J. Sonnen, 
retired Chicago department manager St. 
Paul F. & M secretary. On the 
executive committee are C. M. Cart- 
wright, THe NATIONAL UNDERWRITER; J. 
R. Cashel, Providence Washington; M. 
D. Looney, Hartford Fire; Clarke J. 
Munn, Cook County Loss Adjustment 
Bureau; A. F. Powrie, Fire Association; 
R. I. Read, Crum & Forster; W. P. 
Robertson, North America, and W. R. 
Townley, Underwriters Salvage, all of 
Chicago; Roy L. Nicholson, Michigan 
F. & M., Milwaukee, and E. T. Tanner, 
Security, Rockford, II. 


is 


HALF YEAR DECLINE 10 PERCENT 


Incomplete returns to the Chicago 
Board indicate that premiums in Chi- 
cago and Cook county for the first six 
months of 1938 were just about 10 per- 
cent lower than for the parallel period 
last year. Such a decline has been gen- 
erally anticipated, particularly because 
of the drastic reductions that were made 
in rates for the mercantile class. 


During the past week, two adjusters 
for the assured in Chicago, who have 
been well Known to insurance com- 


panies for a good many years, died 
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Death Hits Karl P. Theimer 


Minnesota State Agent of the Ameri- 


can Group Had an Extensive and | 


Long Experience in Insurance 


Karl P. Theimer of Minneapolis, state 
agent of the American of Newark group, 
died last Thursday. He was born Sept. 
26, 1883, at Owatonna, Minn. In 1913 
he resigned his position as cashier of a 
bank at Milbank, S. D., to join the 


his death. He suffered an attack in his 
othce Thursday, was taken to a hospital 
and died within follow- 


an hour or so 
ing. He is survived by Mrs. Theimer, a 
son, John, who is a lieutenant in the 
regular army stationed in Fort Riley, 


Kan., and one daughter, Mary. Funeral 
services were held Saturday. The west- 
ern department was represented at the 
funeral by Western Manager Robe Bird, 


| Assistant Manager H. B. Elmers and 


American as special agent in North Da- | 


kota. He was also interested, following 
that time, in the local agency business 
at Owatonna. He became Minnesota 
special agent in February, 1914, and 
state agent on Jan. 1, 1916. He was 
called to the western department at | 
Rockford, Ill., on Jan. 1, 1932, as super- 


intendent of agents. He was not in ro- 
bust health and found office work too 
exacting. He expressed a desire to re- 
turn to his old position as state agent, 
which he did Jan. 1, 1935. Since his 
return to Minneapolis his activities had 
been confined largely to supervision of 
the business in Minneapolis, St. Paul and 
Duluth. Early this year it was found 
that Mr. Theimer was in much need 
of a rest and accordingly he, his wife and 
daughter spent three months in Flor- 
ida. He was one of the older Ameri- 
can field men in point of service. 

Mr. Theimer was engaged in the dis- 
charge of his duties up to the time of 


They 
Smith. 


are Louis Newmark and W. G. 


J.C. Griswold of Fred S. James & Co., 
Chicago, left this week on an Alaskan 
trip and will spend two weeks in that 
territory. He will be gone for a month, 
interspersing some business calls with 
his vacation. 














J. G. McFarland, superintendent of 
agencies. A large contingent of insur- 
ance men attended the services. 


Coffey Scheduled for Post 


Spokane Special Agent Seems to 
Have Clear Field in Starting Up the 
Blue Goose Line 


C. A. (“Pat”) Coffey of Spokane, spe- 
cial agent of the London & Lancashire 
group, so far as can be learned will have 
a clear field for the position of grand 
keeper of the golden goose egg at the 
meeting of the Blue Goose grand nest 
at Los Angeles this month. He _ has 


the Pacific Coast back of him and a 
number of ponds have already endorsed 
his candidacy. R. W. Hukill, Ohio 


state agent of the Fireman’s Fund, will 
be elevated to the position of most loyal 
grand gander. It is expected that the 
grand nest meeting next year will be 
at Cincinnati. Mr. Hukill resides at 
Norwood, a Cincinnati suburb, and the 
Ohio pond has definitely asked that Cin- 
cinnati be selected as the 1939 meeting 
place. 
ARRANGE FOR SPECIAL TRAIN 
MILWAUKEE.—Midwestern mem- 
bers of the Blue Goose are arranging 
for a special train to carry the delega- 
tion to the grand nest convention in 
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Los Angeles Aug. 23-25. according to 
R. A. Kenzel, Milwaukee, state agent 
Northern Assurance and grand wielder. 
Trains will leave St. Paul and Minne- 
apolis, St. Louis and Chicago on Aug. 


20. The Chicago train will be the City 
of Los Angeles, over the Chicago & 
North Western and Union Pacific. 


Space is being held on this train, which 
will meet the other two trains at Omaha 
to make up the Blue Goose special 
there and proceed to the west coast 
on Sunday. 

The Nebraska pond will meet the 
ganders and party at Omaha to be host 
at the stopover, arranging for church 
attendance and other personal desires 
of members. The train will arrive in 
Los Angeles the morning of Aug. 23. 
Mr. Kenzel said an invitation is being 
extended to all who wish to make the 
trip on the special and that those who 
desire can have their tickets made out to 
connect. However, they should advise 
him so that reservations can be made 
into and out of Omaha on the Blue 
Goose special, which will be the train 
starting from Chicago. At least 50 gan- 
ders and their wives are expected to 
be on board the special. 

This year’s convention at Los Angeles 
has created more than ordinary interest 


among members of the Blue Goose 
throughout the country and Canada. 


Many are planning the trip with their 
families, in addition to the regular dele- 
gates. About 550 reservations have been 
received in Los Angeles. Sessions will 
be at the Biltmore. The program will 
include a grand nest model initiation. 
one candidate in which is expected to 
be Commissioner Rex Goodcell of 
California. On the opening day there 
will be registration activity and the golf 
tournament at Wilshire Country Club, 
with an informal dance. The annual elec- 
tion and the dinner dance will take 
ptace the last day. 


To Attend Grand Nest Meet 


State Agent J. W. DeCessna of the 
Royal-Liverpool group, Columbus, O., 
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Firemen’s Insurance Company of Newark, N. J. 
The Girard Fire & Marine Insurance Company 
National-Ben Franklin Fire Insurance Company 
The Concordia Fire Insurance Co. of Milwaukee 
Milwaukee Mechanics’ Insurance Company 
Pittsburgh Underwriters * Keystone Underwriters 
The Metropolitan Casualty Insurance Co. of N. Y. 
Commercial Casualty Insurance Company 













LOYALTY GROUP 


Congratulates 
THE NATIONAL SAFETY COUNCIL 


Upon Its Twenty-five Years 
of Leadership and Devotion 


TO THE CAUSE OF SAFETY 


WESTERN DEPT. SOUTHWESTERN DEPT. HOME OFFICE CANADIAN DEPT. PACIFIC DEPT. 
844 Rush St. 912 Commerce St. 10 PARK PLACE 461 Bay St. 220 Bush St. 
Chicago, Ill. Dallas, Texas NEWARK, NEW JERSEY Toronto, Canada San Francisco, Calif. 





and his wife and son Donald have left 
on a western trip, which will include 
visits to Pike’s Peak, Yellowstone Na- 
tional Park, Seattle, Portland and other 
points en route to the Blue Goose grand 
nest meeting in Los Angeles. H. L. 
go oo most loyal g ander, and Bernard 

Flood, wielder of the Ohio pond, and 
a of their families also will at- 
tend the grand nest meeting. 


McBeath Heads B. C. Pond 

J. P. McBeath of Rorison, McBeath, 
Vancouver, B. C., recently elected most 
loyal gander of the British Columbia 
Blue Goose, was installed in office by 
his predecessor, H. B. Leuty. J. E. 
Rose, London & Lancashire and J. L. 
Noble, British Columbia Underwriters 
Association, were chosen delegates to 
the grand nest meeting in Los Angeles. 


A. R. Busch in Utah Field 


Alfred R. Busch, who has held im- 
portant positions in the underwriting de- 
partment of the Home and in the Pacific 
and foreign division, has now been ap- 
pointed a special agent for that com- 
pany with headquarters in Salt Lake 
City, assisting State Agent rf P. Mang 








and Special Agent W. J. H. Montgom- 
ery. The field embraces Utah, south- 
ern Idaho and eastern Nevada. Mr. 


3usch is known to many 


intermountain 
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Morrison Joins Globe & Rutgers 


Duncan M. 
special agent in New 
Globe & Rutgers and American 
is very familiar with the territory, 
ing traveled it for a numaber of years 
for the Niagara Fire. In his new work 
he will be associated with Special Agent 
Raymond Shephard. 


Morrison, appointed 
for the 
Home, 


hav- 


newly 
Jersey 





D. E. Murphy Leaves Employers 
D. E. Murphy has resigned as special 
agent for Employers Fire. For the past 


several months he was located in Cin- 
cinnati, traveling southern Ohio. Before 
this he was in the Minnesota field. - 


is an experienced man in field work it 
the middle west. 





California Blue Goose Rally 


LOS ANGELES—At the 
the California Blue Goose, Aug. 5, final 
reports on the arrangements for the 
grand nest convention were made by the 
chairmen of the various committees. J. 
G. Harrill, spoke on the present Sino- 
Japanese conflict, incidentally bringing 


meeting of 


into the picture the Russo- Jap angle of | 


goslings were 
Firemen’s; A. 


Five new 
Stroth, 


the situation. 
initiated: A. E. 














How does an out- 
standing history of 


“trial by fire.” 





Lhe Insurance Company of 
the STATE of PENNSYLVANIA 











It *7's Background 
You Fant- 


144 years sound? That is what this grand 
old company boasts. It has come unscathed 
through very nearly a century and a half of 
A dozen historic conflagra- 
tions, a score of financial panics or near- 
panics, five wars, innumerable problems of 
local or national importance—all have come 
and gone and left this second oldest Ameri- 
can fire insurance company in an ever- 
strengthened position. It is a background of 
which its local agents are justly proud. It is 
with confidence and a knowledge of wel- 
come from the buying public that they rec- 
ommend this company to an increasing cli- 
entele year after year. 





CHARTERED IN 1794 


PHILADELPHIA, PA. 











O. Graven, National Reserve Under- 
writers, Fred W. Householder, adjuster; 
J. H. Sommers, Northwestern National, 


and Seymour Muir, Edward 
Sons. 


Jelinek with National Union 


National Union Fire has appointed 
Howard Jelinek as special agent, as- | 
sociated with State Agent C. A. Jeffrey | 


and Special Agent W. 
headquarters in the Insurance Exchange, 
Omaha. He will travel mainly in Ne- 
braska and South Dakota. He is a grad- 
uate of the University of Nebraska and 
has been in the banking and local agency 
business several years. 





| Denver Field Meetings 


DENVER—The next regular meeting 
of the Direct Reporting Fielmen’s As- 
sociation, George B. Side, president, will 
be held Aug. 29. Plans for the winter 
will be made. The Mountain Field Club, 
Howard Reynolds, president, will hold 
the first autumn meet Sept. 6. Activities 
of the agency advisory committee will 
be resumed at that time. 





Schooley to Little Rock 
a. 4. 
agent of 


Schooley has become special 

the Central Manufacturers 
Mutual of Van Wert, O., in Missouri, 
Arkansas and Louisiana. His head- 
quarters will be at Little Rock. He has 
seen service in Missouri, Nebraska, Kan- 
sas and Ohio, traveling for the Central 
Manufacturers. 


Oklahoma Mid-Year Meeting 

P..Jj. Slater, 
Oklahoma Association of 
writers, announced that 
meeting will be held Sept. 
Alester. 


president 
Fire Under- 
the midyear 
22-23 at Mc- 


America Fore, 





Mrs. Elizabeth Battershill, 84, mother 
of John Battershill, Kansas City mana- 
ger of the Firemen’s group, died there. 





Boston Casualty Awards 


BOSTON.—The Insurance Library 
Association of Boston announces awards 
to students of the casualty classes fol- 
lowing the Insurance Institute exam- 
inations of April, from the $50 contrib- 
uted by the Employers Liability. Be- 
cause of the closeness of the marks the 
money was evenly distributed among 
C. B. Wentworth, New England Mu- 
tual Life; R. R. Stanwood, Jr., O’Brion, 
Russell & Co., Boston; G. H, Duffield, 
American Mutual Liability, Boston; A. 
G. Morse, Frank Bishop Co., Pawtucket, 
R. I.; Miss Marguerite Goodrich, Em- 
ployers Liability Boston, and Miss 
Georgia Firkey, Mutual General Agency. 

The $50 in prizes donated by the 
Massachusetts Bonding for surety stu- 
dents was likewise equally distributed. 
owing to closeness of marks, among R. 
S. Brown, Employers Liability; J. S. 
Haley, United States Fidelity & Guar- 
anty; Miss Anne Chopek, Massachusetts 
Bonding; W. J. Burke, U. S. F. & G.,, 
and F, D. Whipple, Century Indemnity. 


Higher Standard 


Urged at Upper 
Peninsula Meet 


(CONTINUED FROM PAGE 3) 





the agents expressed belief that if rates 
were lowered materially virtually all fire 
policyholders would take the broader 
coverage and the increased volume would 
go a long way toward counteracting the 
reduced profit, if not actually increasing 
net revenue from this additional line. 

Mr. Smith took as his text an editorial 
in the Clinton County ‘“Republican- 
News,” St. Johns, Mich., in which a 
heavy uninsured loss on a burned news- 
paper plant in a neighboring town was 
deplored and blamed on the fact that the 
insurance business, particularly in the 
smaller cities and towns, is too often 
considered a “side-line” and is not com- 





| devote 
Brown & 


| citing 
| insurance, 


A. Drewelow with | 








petently handled by persons, frequently 
bank employes or real estate men, who 
their major attention to some 
other field. 


Urges Higher Type of Service 


National association chied, 
that this criticism “was 
not inspired by ‘anyone connected with 
recalled the association's 
long fight for a qualification law, finally 
enacted in limited form by the 1937 
legislature. “As members of this asso- 
ciation, however,” Mr. Smith exhorted, 
“we should so qualify ourselves that edi- 

torials of this sort cannot be aimed a 

us. There is something more to insur- 
ance than the writing of a policy and 
the collection of a premium. The pol- 


The former 
the fact 


icyholder is entitled to the best of serv- 


ice during the policy period and onl 
in rendering this service can we justify 
our portion of the premium and the 
qualification law. 

“We should know forms in order to 
give the assured the very broadest pos- 
sible coverage consistent with good un- 
derwriting and good practice. And as 
ud tnere certainly is no excuse 
for charging a rate of $1.50 when the 
owner of the property can, through the 
expenditure of a small amount, bring 
about a reduction of 33% percent. |! 
recently ran across a building worth 
approximately $100,000 with a net rate 
of 46 cents. The owner spent a half 
hour’s time and $10 and the rate was 
reduced to 16 cents—a very sizeable re- 
duction. As the editor of the Clinton 
‘Republican’ says, ‘Someone slipped and 
slipped badly.’” 

He urged the need for defending the 
profit system as exemplified by stock 


rates 
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insurance and the agency plan. 

said high standards of competency, 9 
ceptional service and a unified front on 
the part of agents and business men who 
believe in the same principles of “profit 
in business” can decisively defeat any 
trend inimical to agency interests. 

Mr. Hildebrand, in addition to outlin- 
ing some of the accomplishments of his 
office and his plans for the immediate 
future, appealed for a more enlightened 
public relations program. He stressed 
the importance of individual initiative in 
business and the excellent record of 
stock insurance agents in this regard. 

They should, he said, strive to educate 
the public both as to the 
place they fill and to the virtues and the 
huge volume of business represented by 
their companies. 

The meeting was attended by about 
120 agents and proved probably the 
most constructive session of the sort 
ever held in this part of the state. It 
was decided to hold next year’s sum- 
mer meeting in Stambaugh, Munising 
withdrawing its bid in favor of that 
city. It was announced that a fund of 
$200 is already available toward finan- 
‘ing the next summer round-up. 

E. L. Ludwig, manager of Superior 
Sugar Refining Company, Menominee, 
gave a frank talk from the standpoint 
o9f a large insurance buyer. He praised 
stock agents for having given him 
sound advice on many insurance prob- 
{ems and for aiding in bringing about 
rate reductions, but he also offered a 
number of constructive criticisms which, 
the agents agreed, will undoubtedly 
have their effect in improving solicita- 
tion methods. 

Some criticism of agents’ practices 
was forthcoming also from one of their 
number, W. C. Douglass of Houghton, 
who gave a comprehensive paper on 
the less familiar automobile coverages. 
He pointed out that the “most disturb- 
ing feature of the automobile casualty 
business is the inroads made bv cut 
rate companies, encouraged by agents 
representing board companies.” 


‘Analyzes Automobile Experience 


“When the rates in our territory were 
increased in February,” he said, “we 
learned that an analysis of experience 
in the upper peninsula for 1935 and 1936 
revealed that during those two years 
the losses and loss adjustment costs per 
passenger car averaged $18.90, whereas 
under the safe driver reward plan the 
old rates would provide only $13.70 for 
loss costs—a difference of $5.20. As it 
is, the new rates will provide less than 
$17 for loss costs. The loss on com- 
mercial cars was even greater. This 
was experience of the -board companies 

; obviously the increased rates were 
justified and for the good of the busi- 
ness, the agents’ business. Would we 
not have been better off to hold what 
business we could at the board rates 
instead of going panicky as so many 
agents did? They threw their business 
to the cut rate companies only to find 
their competitor was able to get a cut- 
rater, too, and, in the final analysis were 
not as well off as they would have been 
had they lost a few risks to sub-standard 
companies and agencies, but preserved 
the bulk of their business in high grade, 
dependable stock companies which had 
proved their worth and_ service as 
agency companies.” 

E. W. Bidigare, chief underwriter of 
the Michigan state accident fund, ex- 
plained the operation of the new Michi- 
gan retrospective rating plan for com- 
pensation business and reviewed salient 
features of the occupational disease law 
adopted by the 1937 legislature. He said 
the state fund’s business is operated in 
the same manner as that of a private 
carrier and “fully 98 percent of its busi- 
ness is written through licensed cas- 
ualty agents.” “Its management,” he 
stressed, “subscribes fully to the agency 
system of producing business.” He 
said the fund obtains business through 
some 1,300 licensed Michigan agents. 

The agents’ qualification law passed 
by the 1937 legislature was officially 
commended by members of the senate 
and house insurance committees as 
starting to bring about a higher stand- 


important | 


| 








ird of agency competence. Senator 
| ard of ag Norway, and Representa- 
tive Mullen, Wallace, committee chair- 
man, were introduced by Clyde B. 
Smith, Lansing, chairman legislative 
committee. 

President Martin Mullally of the 
state association, said he believes the 


time has come to enlarge the associa- 
tion’s gov erning committee and enlist the 


services of new men. The upper penin- 
sula’s representation, now numbering 
three, would be properly increased in 


any such expansion, he indicated. 

Bernie York of Marquette, talking on 
casualty sidelines, wondered why the 
companies do not get together on a uni- 
form inland marine rule book. 

Guy M. Cox of Iron River provided 
some excellent suggestions on collec- 
tions. 

An informal speaker at the banquet 
was Carl Claussen, Chicago, western 
department manager London & Lanca- 
shire. He said the present era is be- 
coming distinguished for great coopera- 


tion both among agents and among 
agents and field men. He said the 
business is being benefited materially 


by this condition. The program was in 
general charge of Fred A. Roper. 

The Business Development meeting 
Friday night, attended by substantially 
all of the agents present for the Satur- 
day session and marked by an excep- 
tional amount of floor discussion, was 
addressed by Mr. Hildebrand, E. C. 
Saulcy, special agent Great American, 
Saginaw; J. M. Wilson, Kalamazoo 
agent; B. K. Olinger, Connecticut Fire, 
Milwaukee; M. V. Vaughan, Grand 
Rapids, and J. W. Mundus, Ann Arbor, 
chairman of the state association’s B. D. 
committee. 


Must Levy Assessment 


The Ohio department has had under 
consideration the situation with regard 
to local mutuals, especially farm mu- 
tuals, and has made a ruling that they 
must levy assessments to pay not only 
their losses and expenses but any other 
indebtedness that has been incurred. It 
has been discovered that some associa- 
tions have borrowed money to meet ob- 
ligations. They pay the interest from 
year to year until they earn enough to 
pay the debt. This must stop, the de- 
partment says. 

Ohio farmers who are members of 
mutual associations are going to have 
to turn over quite a bit of their harvest 
money this month to pay off association 
obligations. The order of the Ohio de- 
partment was timed for this month, 
when many of the associations make 
their assessments and when the farmers 
are taking in money from their wheat 
and other crops. 


NEW YORK 


SEMINAR PLAN IS EXPANDED 











The interest displayed in the seminar 
in fire insurance last year has inspired 
the educational committee of the Insur- 
ance Society of New York to offer a 
seminar this year embracing the entire 
field of insurance. The committee di- 
recting the course consists of M. W. 
Mays, assistant director Business De- 
velopment Office, chairman; A. G. Bor- 
den, second vice-president Equitable So- 
ciety; F. E. O’Brien, secretary Fidelity 
& Casualty; M. Allen, vice-president 
National Surety, and F. B. Tuttle, vice- 
president Atlantic Mutual. 


WILLIAMS ASSISTANT ADJUSTER 


Sept. 1, R. C. Williams will become 
assistant general adjuster for the North 
British & Mercantile group. He to- 
gether with Assistant General Adjuster 
E. N. Woods will aid General Adjuster 
G. L. Scott in handling loss claims of 
the North British companies. 


Change Colorado Convention Date 


DENVER—The date of the annual 
meeting of the Colorado Association of 
Insurance Agents has been changed, in 





courtesy to a request from the Wyoming 
Association of Insurance Agents, which 
will hold its annual meet Sept. 9-10, the 
dates originally scheduled for the Colo- 
rado meet. Herbert Fairall, president, 
and Frank England, secretary, have an- 
nounced the dates as Sept. 16-17, in 
Pueblo. Speakers will include R. G. 
Voss, special agent of the Stock Com- 
pany Association, Omaha; Frederic Wil- 
liams, secretary Rocky Mountain Fire 
Underwriters Association; Herbert Cobb 
Stebbins, Cobb & Stebbins, Denver; 
Waiter Kulp, manager Mountain States 


Inspection Bureau; R. M. Hill, man- 
ager Fire Companies Adjustment Bu- 
|reau, and Charles Houseman, John 


Reams agency. 


Buckeye Union Fire Figures 

The Buckeye Union Fire of Colum- 
bus, O., as of July 1, shows assets $527,- 
060, of which $388,607 are bonds and 
$112,699 cash. Its premium reserve is 
29,236, capital $200,000, net surplus 
$290,165. The premium for its first six 
months were $47,706. At the end of its 
first six months it had 307 agents. 






Pearl Assurance Figures 


The home office statement of the 
Pearl Assurance of London as of Dec. 
31 shows assets $544,945,572, bonds 


being $388,088,932. 





It owns $205,877,820 , licensed in Minnesota. 


U. S. and British bonds. It has $32,- 
016,125 state, county and municipal, U. 
S. and British. Its cash is $6,514,891. 
The premium reserve is $5,815,826. The 
life imsurance reserve is $432,639,228. 
The capital is $7,500,000 and net surplus 
$86,880,212 
American Group Examined 
Representatives of the insurance de- 
partments of seven states recently com- 
pleted a joint examination of the four 
companies comprising the American of 
Newark group, the American of New 
Jersey, Columbia of Ohio, Dixie of 
North Carolina and Bankers Indemnity 
of Newark as of Dec. 31, the findings 
showing all to be in excellent financial 


shape. The repert was made by New 
Jersey, North Carolina, Ohio, Missis- 
sippi, Minnesota, Nebraska and Cali- 
fornia. 
Fireman’s Fund Correction 

The Fireman’s Fund calls attention 
to an error in the figures of the “Argus 


Chart” showing the 10 year average ratio 
of underwriting expense incurred to 
premiums written as 54.7 percent. It 
finds an error in addition of the amounts 
of underwriting expense incurred. The 
average is 46.2 percent. 


The Service Fire of New York has been 








A FIREBUG 
... caught 


Tis is the heading—and the 
picture at the right is the illus- 
tration—on an attention arous- 
ing window poster being used 
by the National Board in its 
national campaign advertising 
Capital Stock Fire Insurance to 
the general public. 
This advertising campaign is 
telling the public about all of 
the reasons—including the Na- 
Board's crusade against 
incendiarism—as to why Stock 


tional 


Fire Insurance is the BEST IN- 
SURANCE BUY any assured can 
have. 


This Company is urging all of its 
agents—and all other stock in- 
surance agents — to cooperate 
fully with the National Board in 
its advertising campaign. Dis- 
play the “fire-bug" poster ma- 
terial mentioned above — and 
other posters—in your windows 
Use the other free 
advertising material described 
at the right. And most impor- 
talk, write and SELL 
the advantages of Capital Stock 
Fire Insurance wherever you go. 
You'll profit tremendously from 
your cooperation. 


and office. 


tant of all, 






USE THIS FREE 
ADVERTISING 
MATERIAL 


This folder of 9 newspaper advertisements 
—with complete mats or electrotypes—is 
available to all Stock Insurance agents free 
on request. Address National Board of Fire 
Underwriters, 


85 John Street, New York. 
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Inviting More Governmental Interference 


H. W. ScHaeFer of New York City, 
president of the NATIONAL ASSOCIATION OF 
a man of sound busi- 


INSURANCE BROKERS, 


ness principles, who is interested in pro- 


moting the best all 
in some recent remarks pointed out 
whether 


interests of in insur- 
ance, 
people, 
in administra- 


legislature or 


the danger of insurance 


sales organization or 
the 


in the 


tive office, running to 


state insurance commissioners, seeking 


statutes or rulings to govern this or that. 


Primarily those asking for governmental 
aid are sincere in what they are trying 
to do. They desire to stop up leaks, bring 


about reform, cure some of the evils. How- 


ever, many of these grievances could be 


settled within the insurance ranks them- 
selves. 
Mr. ScHAEFER said that when these 


problems afe taken to the government they 
interference. Un- 
when they 


simply invite further 
doubtedly those in public office, 
They 
terri- 


are appealed to, are glad to respond. 

to more 
as 
fact that it has gone much 


are encouraged take on 
tory. So far insurance regulation is 


concerned, the 
farther than originally intended is due very 


lergely to insurance people themselves who 


have encouraged the extension of super- 
visory activities. The less that is asked 
of the government the better for insur- 


alice as a whole. 


Florida Agents and the Educational Course 


Asso- 
most 
pro- 
instruc- 
Not 
advantage 
field 
improve 
the 


Was 


AGENTS 
the 
in 


FLorIDA INSURANCE 
all taken 
constructive 
of 
tion for insurance people of the state. 


THE 


crATION has by odds 


advanced and step 


viding a short course ins“rance 


members taking 
but 
who 


only are the 
employes, 
to 


this school office 
and _ others 
knowledge arranged to take 


this 


ot 
men desire 
in- 


held 


their 
tensive course which year 
Hollywood. 
The state 
ful in inducing 


speak and act 


association has been success- 


to 
t- 


experts in the business 


ac instructors. Those a 


tending, therefore, are getting the best 
up-to-date information. Those attending 
this school have gone away realizing that 


something has been added to their insur- 
ance stature. Great credit belongs to the 
agents body for putting at the disposal of 
those in the business a course of this kind. 
It 
days and much is crowded into the limited 
It the nature of 
an institute, if you so call 
it, whereby those desiring to improve their 
service by becoming better acquainted with 


is made inexpensive, it lasts but a few 


time. is very much in 


forum or clinic, 


their business can do so. 


H. A. Clark’s Historical Insurance Sketch 


INSURANCE BUREAU is 


THE 


putting 


WESTERN 
out in printed form copy of the 
its annual by 
President Hersert A. CLARK, who is vice- 
and western manager of the 
FirEMEN’s group. President CLARK de- 
parted from the usual presidential tradi- 
com- 


address given at meeting 


president 


tion and precedent and instead of 
menting on current problems and _ issues 
to any great extent put in compact form 
of from its inception. 


a history insurance 


This required considerable reading and re- 
search and there was even more ingenuity 
the mile- 


Frequently 


demanded in into view 


of 


getting 


stones a great industry. 
in insurance desire at hand 
a historical sketch of 
Often in public talks this data is valuable. 
The WesTeRN INSURANCE BUREAU, there- 


having 


those engaged 


brief the business. 


fore, has rendered a service in 


this address printed and offered for promul- 
gation. 


Technical Men in Public Relations 


OHIO 
not 
of 


of the 
two 


administration 


annual meeting 
FEDERATION 
the sale or 
spoke of their particular activity 


AT THE 
INSURANCE men, 
directly in 
insurance, 
potential public rela- 
of the 
stated that 
work, 
an opportunity 
of 


having a very strong 
factor. E. F. 
INSPECTION 

the 


GALLAGHER 
BUREAU 
inspection 


tions 
OHIO 
and 
attached to bureaus, have 
to interpret to the 
surance as it is seen from the more tech- 
nical standpoint. 

Policyholders come in contact with their 
insurance but the has an 
opportunity to explain what the companies 


those in rating 


assured nature in- 


agents rater 


as a body are endeavoring to accomplish 
for the public. The 
always be more than the means of apply- 
schedules. The rater has an oppor- 
tunity on many occasions to explain just 


rating bureau should 


ing 


what the bureau is endeavoring to do, and 


what the insurance are hoping 
to accomplish through it. 

Another speaker was ALLEN C. Guy of 
Columbus, manager of the WESTERN Ap- 


JUSTMENT, who explained how the adjuster 


companies 


can be a public relations man, inculcating 
the right ideas in the mind of the claimant 
as to insurance, its purpose and its scope. 


Mr. Guy stated that any policy 





is good | 


enough until a loss comes. 


ham, formerly 





Then it jumps 
instrument. It 
valuable. An adjuster 
opportunity of explaining to an 


immediately into an active 


becomes extremely 


has the 






assured how losses are adjusted and how 
insurance companies attempt to be entirely 
fair and square in their settlement of 
claims. 


Becoming Much More Sales Minded 


NATIONAL ASSOCIATION INSUR- 
AGENTS as well as the state organ- 


izations 


THE 
ANCE 


OF 


are featuring much more these 
days salesmanship features on their pro- 
More and 
ning to realize that the principles of 
salesmanship have not been applied as 


they the marketing of insur- 


grams. more we are begin- 


might to 
ance. Life insurance has gone far ahead 
of the other in 
stimulation. life insurance has 
always It 


classes salesmanship 


In fact, 


had to be sold. is seldom 


bought. In other classes we have rested 
on the theory that people must purchase 
protection for their own welfare and 
hence there was no great need of ap- 
plying salesmanship. Now, however, 
with the introduction of so many differ- 
ent classes of coverage there is a real 
need to apply the principles of sales- 
manship. Therefore those who have 
made a study of this particular subject 
and have been successful as teachers are 
in demand at agency conventions. 








PERSONAL SIDE OF BUSINESS 





Charles Milliman, agency superintend- 
ent of the Pearl-American on _ the 
Pacific Coast, has returned to his duties 
following an automobile accident on a 


recent agency trip to Montana. Mr. 
Milliman escaped with a dislocated 
shoulder and a few days’ hospital con- 
finement, although his automobile suf- 
fered considerable damage. 

Howard I. Lee, 50, treasurer and 


vice-president of the Blackstone Mutual 


Fire ot Providence, R. I., died at his 
home in Pawtucket, R. L., following a 
long illness. 

The daughter of C. W. Varney of 


Rochester, N. H., active in the New 
Hampshire and National Associations of 
Insurance Agents, Barbara S. Varney, 
was married to E. N. Railsback of 
Newton, Mass. She often accompanied 
her father to conventions of the state 
and National associations. 


E. S. Raymond, v vice-president of 
Marsh & McLennan in Detroit and 
veteran of 51 years in the fire and cas- 
ualty field, returned to the city last week 
with Mrs. Raymond and their daughter 
Ruth after having spent several months 
in Phoenix, Ariz. 


Mrs. William Stedler, wife of the New 
York City resident vice-president of the 
“Insurance Field,” was seriously injured 
in an automobile accident at West 
Hempstead, L. I., when the car, being 
driven by their son, Alwin, was struck 
by a truck. Mrs. 





Stedler suffered a frac- | 


tured arm and jaw, and was in the 
Nassau Hospital at Mineola, until she 
was removed to her home at Wood- | 


haven, L. |. Her condition is now much 
improved. 
Word has 


London of the 


just been received from 
death of E. C. H. Dur- 
general manager of Lon- 
Assurance. He was in his 70th 
year. He enjoyed the friendship of 
many leading American insurance ex- 
ecutives whom he had met on trips to 
this country in the past and he had de- 
veloped a keen appreciation of Amer- 
ican underwriting methods and_prac- 
tices. In 1919, two vears after his affii- 
ation with London Assurance, Mr. Dur- 
ham was appointed assistant manager 
of the fire department, becoming joint 


don 





| 


manager of the department in 1922, and 
fre manager in 1925. He became man- 
ager of the fire and accident department 
in 1931, and in the following year was 
appointed general manager, the first 
such appointment in the history of the 


company. Mr. Durham served as gen- 
eral manager until his retirement in 
1934. 


J. S. Alexander, 68, president of Mc- 
Candless, Collingwood & Alexander, 
Pittsburgh, and president and chairman 
of the Ailegheny County Board of Fire 
Underwriters, died there. He was an 
uncle of Ralph Alexander, executive sec- 
retary of the Pittsburgh Insurance 
Agents’ Association. 


C. L. (Dad) Miller of the Wisconsin 
Agency, Madison, Wis., has thrown his 
hat in the political ring and believes he 
has a good chance to capture the Re- 
publican nomination for governor. Mr. 
Miller, who is 57, has had over 20 years 
experience in the insurance business, 
most of it in Wisconsin. 


Robert Chandler, owner of the Chand- 
ler- Hinchman Agency, Galesburg, IIL, 
died in a hospital in his city the other 
day at the age of 58 after an illness of 
just a few days. He was one of the 
most prominent citizens of Galesburg. 
He formerly was owner of the Gales- 
burg * ‘Evening Mail.” He entered the 
insurance business in 1923. He was a 
member of the school board and was 
president of the Provident Loan Asso- 
ciation. 


Robert Olp, vice-president of Dear- 
born National of Detroit, returned Mon- 
day to his office after an absence of five 
weeks following an appendectomy. Mr. 
Olp is returning in excellent health and 
with renewed energy to launch into 
many activities that have been held up 
pending his recovery. 


W. A. P. McDonald of the Stubbs- 
McDonald Agency Company of St. Jo- 
seph, Mo., died the other day at the age 
of 91. He was a remarkable character and 
at the time of his death was manager 
of the St. Joseph Clearing House Asso- 
ciation. In 1868 he caused quite a sen- 
sation in St. Joseph by riding down one 
of the main streets on the first bicycle 
introduced into this country. It had 
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been purchased from a Frenchman who] crew of the Gloriant which captured | 
had brought it to the United States. Mr. | 
McDonald was interested in a number | 


of enterprises. Some 46 years ago he 
became vice-president of the local gas 
company. He had been an elder in the 
First Presbyterian Church for a num- 
ber of years. 


Emile Lanaux, special agent of the 


Royal and_ affiliated companies for 
Louisiana, with headquarters in New 
Orleans, will be married to Miss Nina 


Martin Sept. 17. 

E. Dana Johnson, manager of the At- 
lanta, Ga., office of W. H. McGee & Co., 
marine underwriters, for the last two 
years has kept a “log book” for agents 
and other visitors who come to his office. 
In this way he has secured a register 
of many names of friends of the office 
and acquaintances that he has met here 
and there. 


Tracy Heatwole of Denver, past 
president of the Colorado Association of 
Insurance Agents, underwent an emer- 
gency tonsillectomy there. 


Captioned “Labor Boomerang in Ak- 
ron,” the July issue of “Factory” pre- 
sents a study of labor conditions in the 
rubber industry of that city, and the 
plight in which the community finds 
itself because of the CIO activities. The 
review is from the pen Charles B. 
Coates, assistant editor of the publica- 
tion, and son of Charles H. Coates, jor- 
mer president of National Liberty. 


or 


L. R. Centro and his daughter are 
both in the Good Samaritan Hospital, 
Portland, Ore., recovering from appen- 
dicitis operations. Mr. Centro is Oregon 
field man for St. Paul Fire & Marine. 


Ralph G. Tanger of Chicago, superin- 
tendent of the inland marine depart- 
ment of North British & Mercantile in 
the west, is now displaying a charm 
denoting that he was a member of the 





third place in the racing division in the 
recent Chicago-Mackinac sail boat race. 


John F. Stafford of Babson Park, Fla., 


and Mrs. Stafford, whe have been in 


Los Angeles for some weeks visiting 
their daughter, are now motoring east | 
and are expected in Chicago at any 
tume. Mr. Statford was formerly west- 
ern manager of the Sun and is well 


known throughout the west. 


Charles L. Roloff, 85, Milwaukee, for 


50 years treasurer of the Badger Mutual | 


Fire until he retired 1, died at his 


home. 


Jan. 


W. C. Thornton, local agent at Fond 
du Lac, Wis., and president of the Wis- 
consin Association of Insurance Agents, 
is one of a group of business leaders 
on a committee sponsoring the ‘Sales 
Mean Jobs” campaign. 


United States Manager Gilbert King- 
an of London & Lancashire is sailing 
Friday for Liverpool, with his son, Gil- 
bert Kingan, Jr. After vacationing in 
England, they will return to this coun- 
try with Mrs. Kingan and daughter who 
have been in England for several weeks. 


Frank Burns, well-known reinsurance 
broker and Seattle general agent, is 
spending several months in London on 
his annual trip to visit Lloyds. 


President C. J. Muckerman of the St. 
Louis Fire & Marine is spending the 
summer with his family in their lodge 
near Ely, Minn. He is counted a very 
accomplished fisherman. 


Mrs. T. B. Sellers of Columbus, O.., 


wife of the manager of the Ohio Inspec- 


tion Bureau, has been given much local 
recognition in the papers for her great 
work in connection with the Children’s 
Hospital there. She has wrought many 
reforms in it and developed a very efh- 
cient organization. Mrs. Sellers went to 
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OF THE AMERICAN AGENCY SYSTEM. 


GLOBE AND RUTGERS 
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INSURANCE STOCKS 





By H. W. Cornelius, 
Co. 145 Se. 


Bacon, Whipple & 
La Salle St., Chicago, at 


close of business Aug. 8S, 1948S 

Par Div. Bid Asked 
| Aethe Cas. . sce. 10 4.00 97 101 
Aetna Fire ..... 10 1.60 £6 48 
MOtme Base «ices 10 1.25° 25% 27 
Agricuitural .... 25 325° 82 S6 
Amer. Alliance... 10 1.20* 22 24 
Amer. Equitable. 1.00 25 27 
|} American (N. J.) 2.50 .60* 13 14 
Amer. Surety ... 25 2.50 46 48 
Automobiie eS 1.30* 32 34 
balt. Amer. .... 2.50 .30* 6 7 
Bankers & Ship. 25 5.00 86 88 
Co eee: 1.00 21.00 600 625 
Camden Fire D 1.00 19 21 
CROOEEED. 4 w cescus 10 1.30 24 26 
Cue se Me Senne 2 1.20 19 21 
COmGh Cee cose. 5 1.20 30 32 
COMmth, Ia Macs 2.30 1.80* 39 7 

Crum & Forster 

eee 1.00 23 25 
Employers Rein. 10 1.60 $3 46 
Fidelity & Dep.. 20 2.00 111 114 
Fidelity-Phen. .. 2.50 1.80* 33% 35 
Fire Assn. ..... 10 2.50* a5 57 
Firemen’'s (N. J.) 5 30) 9 10 
ai) ae 5 1.40* 26 28 
Gen. Reinsur. ... 5 2.00 39 41 
Gibraltar F.&M.. 10 1.40* 24 26 
Glens Falls .... 5 1.60 43 45 
Globe & Repub... 5 50 13% 15 
Gt. Am. Fire.... 5 1.20* 25% 27 
Gt. Amer. Ind... 1 20 8 , 
Hanover Fire ... 10 1.60 34 36 
Hartford Fire... 10 2.00 77 79 
Htfd. Steam Boil. 10 1.60 53 55 
Home Fire Sec.. 10 aa 2 3 
Home Ins. (N.Y.) 5 1.60* 29 31 
Homestead ..... 10 1.00 16 17 
Ins. Co. of N. A. 10 2.50* 64 66 
Mass. Bonding .. 12.50 3.50 a3 55 
Merch. com.(N.Y.) 5 1.70* 46 0 
ees, Ce sacace 10 1.00 21 23 
Math. Pive nc. 10 2.00 65 67 
Natl. Liberty ... 2 4()* 8 9 
Natl. Union .... 20 5.00* 125 135 

New Am. Cas... 2 .60 11% 12% 
New Brunsw. F. 10 1.70* 31 33 
New Hampshire. 10 1.80 44 $6 
Northern, (N. Y¥.) 12.50 5.00* 92 95 
North River ... 2.50 1.20* 27 29 
N. W. Natl. Fire. 25 5.00 118 125 
Phoenix, Conn... 10 2.50* 84 86 
Preferred Acci.. 5 1.00* 16 17 
Prov. Wash. .... 10 1.40* 35 37 

TROND 4 ceeaeass 5 ae 5% 6% 
St. Paul F. & M. 25 8.00 208 214 
rr 10 1.40 34 3e 
Sprefid. F. & M. 25 4.75* 25 128 
Travelers ...... 100 16.00 70 485 
Ae Sy eee 4 2.00 aa 56 
ce as i Oecue 8 wand 16 18 
Westchester Fire 2.50 1.60* 33 35 





*Includes extra. **Canadian funds. 





Columbus when she was 18 years of age 
as a bride from Louisville. She has 
been much interested in welfare work in 
Columbus. 





Yetka Disavows Endorsing 
Advertising Solicitation 


A number of insurance companies 
have received requests to insert adver- 
tising in the Minnesota “Conservation- 
ist” which is a publication of the Minne- 
sota department of conservation. Some 
of the companies have received calls 
from advertising salesmen, who claim to 
be state employes and who apparently 
have given the prospects to understand 
that Commissioner Yetka of Minnesota 
is interested in having insurance com- 
panies advertise in that journal. Several 
months ago, it appears, a subordinate in 
the Minnesota insurance department 
office dictated a letter urging insurance 
companies to advertise in the “Conser- 
vationist” and used Mr. Yetka’s rubber 
stamp signature. This, it is said, was 
done without the authority or knowledge 
of Mr. Yetka. It is understood that 
when Mr. Yetka discovered what had 
been done, he communicated with sev- 
eral insurance companies, disavowing 
the first letter. The subordinate who 
dictated the letter is no longer connected 
with the department. 


Semi-Annual Figures Given 


The Central Manufacturers Mutual of 
Van Wert, O., as of July 1, shows as- 
sets $6,346,905, premium reserve $2,821,- 
776, voluntary reserve $300,000, net 
surplus $2,726,450, loss ratio 35.9 per- 
cent. expense ratio 36.6 percent, under- 








i See 43 
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C4 Pla fon Pillars. National Producers 


‘ PLAN 
eEAL SALES 
ow AR "AWAKE AGENTS 


N 
FOR WIDE 


Here is a channel into which you 
can pour your energy. It leads 


| directly to your bank account and 


empties there income on increased 


| sales. 





writing profit $512,376, investment in- 
come $78,570. 
The Reinsurance Corporation of New 


York has been admitted to Colorado. 


Practicat Prospectine lays 
down the rules of successful sell- 
ing and charts the course to big- 
ger incomes. 

How does it do it? 

In a concise, terse manner it 
shows you where to strike and 
how to strike to get the greatest 
sales returns from your effort. 

It gives you the Wuo, 
Wuere, Wuat, WHEN, How and 
Why of selling, for instance:— 
Who your best prospects are for 
new business in your community. 
WHERE they are, so you can 
quickly lay your hands on them 
in your file. 

Wuart coverage they are pros- 
pects for. Special cards are de- 
signed to give you a quick anal- 
ysis of each prospect. 

WHEN you should approach each 
prospect in the file—When dur- 
ing the year certain coverages are 
particularly saleable, and _pros- 
pects for those coverages should 
be solicited. 

How to increase your ratio of 
sales to calls through the scientific 
use of direct-mail advertising— 
how to crack more sales on the 
first interview. 

Way successful sales manage- 
ment in any agency requires an 
easily maintained check-up system 
that shows at a glance the results 
of work over a given period of 
time—and how to install a simple 
system for this purpose. 

You may see for yourself with- 
out any obligation just how valu- 
ible this plan would be to you. 
Simply send a request on your 
own business letterhead to Mill- 
ers National Insurance Company, 
Sales Promotion Dept., 175 W. 
Tackson Blvd., Chicago. 


Established 1865 


MILLERS NATIONAL 


Lusurance Company -cHicas0 


Service Headquarters for Alert Agents 














FieNATIONAL UNDERWRITER 

















“Consult your Agent or 
Broker as you would 


your Doctor or Lawyer’’ 








~ because You Gave a Friendly Word of Advice--- 


*“@* HOULDN’T you have protection 

for your payroll out here?” you 
remarked to John in his office one day. 
“I don’t see any danger,” John replied. 
“But maybe you’re right.” 

A few months later, with the news 
of a $17,304 payroll holdup scream- 
ing in the headlines, you handed John 
a check for the payroll which had been 
stolen—a check on the U. S. F. & G. 
A business saved embarrassment— 
thanks to a friendly word from you. 


It’s peculiar how a man will read of 
a payroll holdup—and think, “It can’t 
happen to me.” In effect he’s trying to 


s.$. 


Rb UNITED STATES FIDELITY 






















beat the law of averages when he main- 
tains this attitude. However, few men, 
without urging, will take advantage of 
the protection you can give them 
through a Paymaster Robbery Policy. 
It is up to you—it’s your duty to advise 
your prospects and policy-holders to 
buy this form of protection. 


Here at the U.S. F.& G. we rely on 
you to advise your prospects and pol- 
icy-holders about fidelity, casualty and 
surety protection. To help you to do 
this, we support your efforts with a 
record for promptand fair settlement 
of claims. 


p&G, 


AND GUARANTY COMPANY 
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with which is affiliated 
FIDELITY & GUARANTY FIRE CORPORATION 
HOME OFFICES: BALTIMORE 
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CASUALTY AND SURETY SECTION 


Page Fifteen 





Sales Session Is 

Now Arranged 

for St. Paul Rally 
F. W. Selsor of the Fidelity | 


& Casualty Will Give a Talk 
on Fidelity Bonds 





Vith the addition of F. W. Selsor, 


Jegal research attorney and country-wide | 


claim examiner for the Fidelity & Cas- 
ualty at its head office, who will speak 
on selling fidelity bonds, the program 
ior the sales conference arranged for the 
Thursday morning session of the 
nual convention of the National 
ciation of Insurance Agents at St. 
the week of Sept. 25, has been 
pleted. 

At the close of the session, W. E. 
Harrington of Atlanta, former president 
of the National association, who served 
so well at the 1937 convention in Dallas, 
will again act as commentator, sum- 


marizing the chief points brought out 
by the speakers. 


Other Sales Speakers 


Other speakers already announced, 
who will appear at this session, will be 
Roy A. Duffus of Rochester, N. Y., and 
H. S. Preston of Springfield, Mass. In 
addition the sales skit, “Rejuvenate 
Your Sales Talks,” will be presented by 
W. A. Williams of Minneapolis. He 
will be assisted by George B. Stephen- 
son and Earle Loose, both of whom are 
associated with him in the Fred L. Gray 
Company. 

Mr. Selsor is not concerned, he says, 
with the questions of sales approach, 
as he feels that every competent insur- 
ance salesman is familiar with the best 
of salesmanship methods. He directs 
attention, accordingly, to overcoming 
the most usual of the sales resistances 
offered by employers. He _ estimates 
that the defalcations in the United 
States amount to around $250,000,000 a 
year, with only about one-tenth covered 
by fidelity bonds. Numbers of business 
failures result each year from defalca- 
tions on the part of unbonded employes. 
Therefore, the fidelity bond field affords 
a splendid opportunity for agents to in- 
crease their business and at the same 
time, extend a genuine public benefac- 
tion. 


Three Ordinary Difficulties 


The three most ordinary difficulties in 
selling fidelity bonds he classifies as in- 
difference, confidence in what employers 
believe to be fool-proof bookkeeping 
systems, and faith in employes of long 
standing. Of these three, the last named 
is the most difficult to overcome. In- 
difference on the part of employers to 
fidelity bond coverage, he says, is due 
in large measure to the hangover from 
former days, when the forms were pre- 
pared by “legal gymnasts” who becloud- 
ed the intent of the policy. This difh- 
culty, he says, can be largely overcome 
through the present contracts, which 
are simple in phraseology, and direct in 

(CONTINUED ON PAGE 22) 
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Hospitalization Cover to 
Add $2,000,000 Premiums 





Hospitalization insurance, which has 
been one of the major developments of | 


| the past year and is showing possibly | 


a greater growth than any other line 


| of insurance at the present time, should 





add at least $2,000,000 to the premium 
income of accident and health compa- 
nies this year, it is indicated in a sur- 
vey presented this week in the August 
issue of “The Accident & Health Re- 
view,” an affiliate of THE NATIONAL 
UNDERWRITER, Questionnaires were sent 
to about 40 companies and associations 
writing this business on a commercial 
basis, excluding the non-profit hospital 
association. Replies were received from 
25 companies. While most of them did 
not answer all the questions at least 
17 or 18 replies were received on prac- 
tically every point covered. 

Inasmuch as most of the companies 
have not been writing this business for 
an entire year, they were asked to esti- 
mate their annual premium volume on 
hospitalization insurance. The 12 com- 
panies replying to this question showed 
estimated annual premiums of $626,750. 
The list may be regarded as quite rep- 
resentative of the business as a whole, 
as the estimates given range from $1,750 
to $200,000. If the others are averaged 
on the same basis, an estimate of $2,- 
000,000 for the total would seem to be 
quite conservative. 


Effect on General Production 


One point much discussed in connec- 
tion with this form has been whether 
the writing of hospitalization insurance 
would tend to cut down the agents’ pro- 
duction of regular accident and health 
policies. There was considerable differ- 
ence of opinion on this point. Several 
companies feel there possibly may be a 
trend in that direction, but most of them 
report that the effect of the sale of hos- 
pitalization insurance on general pro- 
duction has been favorable. 

Some companies are writing hospital- 
ization coverage only on holders of 
regular accident and health policies in 
the company, while others offer it as a 
wholly independent contract. Five com- 
panies report that they write the busi- 
ness on both bases, four write only on 
policyholders and eight write the busi- 
ness wholly on an_ independent basis. 
Ten of the companies write individual 
policies, while two do not; five write 
family groups but 10 do not; 10 write 
employe groups and six do not. 

Seven of the companies reporting 
make some sort of provision for inclu- 
sion of dependents of the person in- 
sured, while 10 do not. Only one com- 
pany among those reporting provides a 
flat rate for entire family, regardless of 
size; the others charge an additional 
premium for each member. 

The consensus seems to be that the in- 
clusion of any considerable number of 
women, 
groups, has a tendency to increase the 
loss ratio. Two companies answer the 
question on this point “no,” but two 
companies say “greatly,” two “slightly,” 
on “definitely yes,” and three “yes.” 


in either employed or family | 





remarkably wide variance is shown | 


seems to be $1 per month, although the 
premiums reported vary from 60 cents 
to $2, due in some cases to the difference 
in coverage provided. One company 
charges $2 the first month and $1 there- 
after. Another makes the premium $1 
for men and $1.10 for women. 

Where a choice is allowed as to dif- 
ferent priced hospital rooms, the pre- 
mium ranges from $1 to $1.75 in one 
case and from 75 cents to $1.25 in an- 
other. For members of groups, charges 
range from 75 cents to $1.25 

The additional premium for depend- 
ents also varies widely. One company 
charges 35 cents for each dependent, 
two charge 50 cents, one 70 cents for 
wife and 60 cents for each child, one $1 
for those 18-65 and 50 cents under 18, 
one makes it 80 cents for husband or 
wife and $2 for entire family. 


Claims After Waiting Period 


The usual waiting period before the 
coverage becomes effective for sickness 


is 30 days, which is used by 12 com- 
panies. Two report 60 days, one 15 


days, one 10 days and one no limit. One 
company has a three months’ waiting 
period for operations. On the question, 
“Do you find any large number of 
claims coming in just after conclusion 
of this waiting period?” five companies 
say “no,” and one says “yes.” 

As to the number of days of hospi- 
talization provided in any one year, five 
companies give 21 days; four, 30 days; 
two, 28 days; two, 31 days; one, 22-30 
days; and two, 90 days. One company 
provides 21 days on individual contracts 
and 30 days on supplements. Another 
provides 30 days at $5 and an additional 
30 at $3. The basic rate per day for 
hospital room is $5 with five companies, 
$4 with two, $3 and $4.50 with one each. 

In the way of additional services be- 
side the hospital room, 15 companies 
provide for operating room; nine for 
anaesthetics, 12 for x-rays and eight 
provide for ambulance. Operation sched- 
ules are included in four contracts and 
in another for extra premium, the opera- 
tion fees ranging from $3 to $120. 

Childbirth is covered in the case of 
women by 13 companies, 10 of them 
after 12 months, two after 10 months 
and one after 18 months. The most 
common allowance is 10- days hospital 
room and $10 for delivery room. Others 
cut the limit to seven days, while a 
number set flat amounts of from $30 to 


$65. One company allows half the 
regular indemnity. 
Very few companies apparently felt 


that they were in a position to give any 
accurate figures as to the loss ratio on 
this business. The five companies that 
did report gave their loss ratios as 35, 
45, 46, 50 and 60 percent, respectively. 
One reported the loss ratio “good,” and 
another “fair.” 


Denver Meeting Sept. 22 


DENVER—The Mountain States 
Casualty & Surety Association will hold 
its next regular meeting Sept. 22. Henry 


in the basis premium for the head of | Evans of Cashman & Evans will pre- 


the family. The most popular rate 


side. 





Not to Approve 
Any Automobiie 
Rating Plan Now 


Superintendent Pink, New 
York, Outlines His Views 
on the Subject 


ee . 

NEW YORK—Following a series of 
conferences with representatives of va- 
rious automobile insurance’ writing 
Superintendent Pink decided 
he approved no particular 
several presented to him, 
he urged the adoption of a composite 
arrangement which wosld provide pre- 
ferred risk rates. There will be also 
surcharges to those with accident rec- 
ords. It is hoped that rates will again 
be reduced in the fall and a plan em- 
bodying these provisions will be adopted 
by the department. 


companies, 
that, 
plan of the 


while 


Outline Compromise Plan 


After reviewing at some length the 
efforts made to arrive at a satisfactory 
plan, Mr. Pink stated a compromise plan 
has been outlined which the committee 
believes to be a substantial improvement 
on the various plans considered. The 
main principles and features have been 
agreed on, although some of the details 
have yet to be worked out. The main 
provisions are: 

1. Experience period covering 21 
months beginning two years prior to 
the effective date of the policy and end- 
ing three months prior thereto. 

2. Class A (preferred risk) rating to 
apply prospectively to assureds having 
a record of no bodily injury accident 
and not more than one property dam- 
accident 


age during the experience 
period. 
3. Surcharges to assureds with acci- 


dent records not entitling them to pre- 
ferred risk rating. 

4. Signed applications by applicants 
for insurance or certificates of previous 
carriers required where company does 
not have records for the full experience 
period. 


Fundamentally Sound 


“T believe that the plan does credit 
to the committee and obviates to a con- 
siderable extent the disadvantages and 
criticisms of the other plans while re- 
taining many of their best features,” 
Mr. Pink said. “It is fundamentally on 
a sound rating basis. It gives monetary 
reward to safe drivers who avoid serious 
or repeated accidents. In view of the 
fact that a new rate revision will be 
established in the fall, there would be 
no advantage to anyone in putting the 
plan in operation now and changing the 
premium rate in a few months. It is 
our hope and expectation that as a re- 
sult of educational work on the part of 
public officials, insurance companies and 
civic organizations, as well as the effec- 
tive enforcement of vehicle and traffic 
laws, it will be possible to continue the 
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reduction of automobile rates which has 
been going on for time in New 
York City and in many districts the 
state. 

‘The rating organizations are now 
compiling the statistics showing the ex- 
perience for the past year and expect to 


some 
in 


be able to submit tentative rates to the 
department for consideration for the en- 
suing year some time in October. It 
would seem advisable to put the new 
plan in operation at that time. The com- 
mittee is urged to complete its work 
at the earliest possible date so that the 
rating organizations will be in a posi- 


tion to file a plan along the lines indi- 
cated which will be effective at the time 
of the adoption of the new rates. My 
decision, therefore, is not to approve any 
of the plans previously submitted, but 
to give favorable consideration to a sin- 
gle plan in accordance with the princi- 
ciples outlined herein.” 
Committee Responsible 

The committee responsible 
plan consisted of William Leslie, F. A. 
Fleming, J. J. Magrath, H. P. Stell- 
wagen, John S. Love and Ray Choate. 
A. E. Spottke, C. J. Haugh and A. J. 
sailey of the bureau staffs cooperated. 
This committee continued to meet with 
J. F’ Collins, head of the rating bureau 
of the department and has given a great 
deal of time and study to the problem. 
It has consulted with representatives of 
both the underwriting and the produc- 
tion divisions of the business. 


for the 





Summons Insurers to W. Va. 
Meet on Auto Rating Plans 


CHARLESTON, W. VA.—Commis- 
sioner Sims of West Virginia has sum- 
moned insurers to a meeting here Sept. 
bring about 


12 in an endeavor to an 
agreement on the part of various types 
of auto P. L. and P. D. writers to em- 


ploy some standard uniform method of 
rewarding accident-free motorists and 
penalizing the accident-prone. Mr. Sims 
is thus taking the position that Super- 
intendent Pink of New York has main- 
tained. Mr. Pink has not approved the 
safe driver plan of the National Bureau 
of Casualty & Surety Underwriters, but 
instead has endeavored, unsuccessfully 
so far, to put into effect some sort of a 
uniform plan. The West Virginia de- 
partment was one of the early leaders in 
causing the adoption of the uniform 
standard automobile liability policy and 
the department is thoroughly committed 
to the idea of uniformity. Mr. Sims 
declined to approve the safe driver plan, 
because he felt that this would be fol- 
lowed by the use of a variety of plans 
by other insurers and that the gains 
that had been made in the direction of 
uniformity would thus be lost. 

In his communication to insurance 
companies, Mr. Sims states that for 
about 12 months he has been consider- 
ing a method whereby the various forms 
of endorsement that have been sub- 
mitted might be drafted into agreeably 
uniform language for the purpose of 
specifying a method of rewarding auto- 


mobile owners who do not have acci- 
dents. Various plans have been sub- 
mitted, including the safe driver plan, 
merit rating plan, occupational rating 
plan, etc. 
HEARING IN NORTH CAROLINA 
North Carolina, which has not yet 
sanctioned the safe driver plan, is ex- 
pected to have a hearing upon it, al- 


though no date has been set. 
ISSUE REOPENED IN KENTUCKY 
LOUISVILLE.—A hearing will be 
held in Frankfort by Commissioner 
Goodpaster regarding the new proposal 
of the National Bureau of Casualty & 
Surety Underwriters relative to a new 
safe driver reward program. 
Some months ago Mr. 
flatly turned down the safe 


Goodpaster 
driver pro- 


posal, apparently on the grounds of dis- 
crimination. 

Now the bureau plans to make a new 
premuim 


filing whereunder the would 
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Leader in Iowa Agency 
Ranks Dies in Sioux City 








H. 
SIOUX CITY, 


P. GUINEY 
IA—Howard P. 


of the Peters-Guiney 
at his home here. He 
had been in poor health for several 
months, and had been confined to his 
home about three months. Mr. Guiney 


Guiney, head 


Agency, died 


came to Sioux City in 1875 when seven 
years old, and had been in the insur- 
ance business for 40 years, through the 
various firms of Peters, Perkins & 
Guiney; Peters, Guiney, McNeil & Pow- 
ell, and finally his own business under 
the title of Peters- Guiney Agency, one 
of the largest in the city. He was one 


the organizers of the Iowa Association 
of Insurance Agents, and was its eighth 


president, in 1914. He was also one of 
outstanding local agents who formed 
the Sioux City Fire Underwriters, the 


predecessor of the present Fire & Cas- 
ualty Underwriters Association; and 
served as president of that local board. 
About 1925 he organized the First Fed- 
eral Savings & Loan Association, which 
he headed at the time of his death. 

Mrs. Guiney, one son, Gilbert, who 
has been associated with his father, and 
one daughter, Mrs. H. L. Mahood of 
Maplewood, N. J., survive. 

The above picture shows Mr. Guiney 
as he was at the time he was president 
of the Iowa agents association. 


Cruise for Zurich Winners 


A party of about 35 agents of Zurich, 
who fulfilled the production require- 
ments in the “safety zone” contest is 
sailing from New York next Wednesday 
on the “Rotterdam” for a 12-day cruise 
to Quebec and Bermuda. The agents 
will be accompanied by Harry H. Fuller, 
deputy U. S. manager; E. J. Savage, 
superintendent of agencies; Robert 
Branion, Philadelphia manager; P. V. 


McMurry, Pittsburgh ae gg Eb. 
Gregg, manager at Rutland, and J. 


F. Drennan and C. M. Powell feld men 
who travel from the Chicago head office. 
Nineteen agents from the western 
part of the country who made the grade, 
returned the other day from an Alaskan 
trip. H. H. Fuller was on the voyage. 
He returned to Chicago last Sunday. 


be designated deposit premium. with 
the right of a refund from the deposit, 
if the driver is entitled to it as a result 
of a good record. 


Don Carlos, Nichols Are Named 


Two of the insurance groups have of- 
ficially named their representatives on 
the joint tribunal of lawyers and insur- 





| Calibecnin Bar silt 


| | Acts Against Adjusters 


Despite A. B. A. Cleveland Pact 
on Lawyer-Adjuster Issue, Trin- 
ity Universal Men Sued 


The California State Bar Association 
has now instituted an action in connec- 
tion with the lawyer-adjuster issue. This 
is the first incident of its kind in that | 
state. The action is somewhat angus 
ing because observers believed that the 
issue had been pretty well settled, for 
the time being at least, when the board 
of governors of the American Bar As- 
sociation at the annual meeting in 


Cleveland accepted a report defining the 
proper sphere of activity of a lay ad- 
juster and providing for the creation of 


a tribunal consisting of insurance rep- 
resentatives and lawyers to hear com- 
plaints against adjusters and lawyers 


in the matter. 


In California the bar association has 
taken action against R. Jenkins, Cali- 
fornia general agent for Trinity Uni- 
versal, and H. F. Harris, head of the 
California claims department = that 
company. They face trial Aug. The 


complaint alleges that Mr. . and 
Mr. Harris offered to settle legal differ- 
ences to which they were not parties, 
investigated collisions for the purpose of 
enabling them to present claims and de- 
manded settlement of claims for dam- 
ages. 

Paul Vallee is chairman of the state 
bar committee which filed the brief with 


the Los Angeles city attorney. The brief 
was filed about eight weeks ago, and 
Assistant City Attorney Redwine said 
his office had made a thorough study 
of the case before issuing the complaint. 

The penalty, on conviction, is six 
months in jail or $500 fine, either or 
both. 


It is alleged that the Jenkins agency 
operated an adjusting unit of its own, 
and, in violation of the bar act, sent out 
letters demanding reimbursement under 
subrogation in connection with collision 
losses. 

The case on which the action has been 
taken involves a‘claim of $80. 

It appears that this action in Cali- 
fornia largely centers about the handling 
of subrogation cases by the Jenkins 
agency. The matter of subrogation was 
not an important part of the discussion 
between the committee of the American 
Bar Association and the joint committee 
of insurance’ representatives, which 
formulated the report that was approved 
by the governors of the American Bar 
Association. However, the leaders in 
that undertaking will doubtless feel dis- 
turbed that the issue has been joined 
in California just at thm time when 
aia was every indication that the war 
on many fronts between lawyers and 
adjusters had been ended and that con- 
troversies in the future would be handled 
by a joint tribunal 6f*insurance men and 
lawyers. 

Harry T. Parker of Parker & Stans- 
bury, counsel for the Jenkins agency, 
said it has been intimated to him that 
several other companies had offered to 
give legal support to the defense, but 
that nothing definite had been done. He 
declared the adjusting unit operated by 
the Jenkins agency was within its rights 
in endeavoring to collect money due the 
agency under subrogation, and that no 
violation of law had occurred, as the 
case was analagous to any person en- 
deavoring to collect money justly dne 
them. 


ance men to treat complaints that arise 
in connection with collisions between 
lawyers and adjusters in the field of in- 
surance adjustments. H. S. Don Carlos 
of the Travelers has been named to rep- 
resent the International Claim Associa- 
tion and V. A. Nichols of Washington, 
D. C., has been named as the represen- 
tative of the National Association Inde- 
pendent Insurance Adjusters. 
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Will pow a Survey of 
Many Industrial Plants 





National Association of Manu- 
facturers Will Study Working 


Conditions in Factories 


NEW YORK—Casualty executives 
are considerably interested in the an- 
nounced purpose of the National Asso- 
ciation of Manufacturers to conduct a 


broad survey of healthful working condi- 
tions in industrial plants throughout the 
country, the work to be directed by Dr. 
G. Heiser, internationally-known hy- 
gienist and author ‘An American 
Doctor’s Odyssey.” 

While the National Bureau of 
ualty & Surety Underwriters has not 
been officially invited to participate in 
the survey, its representatives have been 
in conference with the management of 
the manufacturers association and have 
promised whatever support lies in their 
power. 

A survey of plant conditions will be 
started at once and an informative serv- 
ice provided for approximately 20,000 
factories, employing from to 2,000 
workers each. While the operating pro- 
gram has not been fully matured, the 
intention is to conduct a survey of dif- 
ferent classes of industries in order to 
determine the hazards incident to each, 
and to suggest such reformative prac- 
tices as may seem desirable in the light 
of revealed information. 

In Dr. Heiser’s opinion an_ intelli- 
gently conducted campaign could reduce 
industrial illness and disability by ap- 
proximately 50 percent within three 
vears. Among the industrial diseases 
the drive will concentrate against sili- 
cosis in the grinding industries and 
chemical grinding in rubber processing. 


ot 


Cas- 


25 


Big Reduction Reported 
in Automobile Deaths 


saths the first six 
were 13,410 against 
17,080 last year, a reduction of 3,670 
or 22 percent, the ee Safety Coun- 
cil reports. Drastic reductions are 
shown for every al this year, as 
well as for November and December, 
1937, so that there really have been 
eight months of reductions. 


vehicle d 
months of 1938 


Motor 


Special Funds Conservation 


NEW YORK—Examination by the 
department of the second injury fund 
and of the reopened case fund, created 


under the workmen’s compensation law 
of the state some years ago, revealed as 
to the first that “while the present $500 
contribution thereto in each no depend- 
ency death case appears to be aproxi- 
mately sufficient to cover current losses, 
there is yet an indicated deficit of $860,- 
615 as of Dec. 31, 1936.” The present 
contribution of $300 to the reopened 
case fund in each dependency death, 
held to be “grossly insufficient to cover 
even current losses: while in addition 
there was an indicated deficit of $2,- 
583,396.” 

As the outcome of extended discus- 
sions between company men and depart- 
ment officials the carriers decided to 
form a special funds conservation com- 
mittee, membership to consist of one 
representative of each the stock and the 
mutual companies, the State Insurance 
Fund, ‘self insurers and the compensa- 
tion insurance rating board. <A _ provi- 
sional committee is at work upon a plan 
which will become operative Sept. 1. A 
budget of not to exceed $18,000 for the 
first fiscal year has been approved and 
a competent attorney to direct the work 
under supervision of the committee will 
shortly be announced. 


is 


Commissioner Dan C. Boney of North 

Carolina is bereaved owing to the death 
of his father, H. F. Boney, age 79, who 
died at his home at Kinston, N. C. 
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N. Y. State Health 
Insurance Scheme 
Is Defeated 


Constitutional Body Votes 
61 to 60 for Amendment 
Deleting Provision 


ALBAN Y—By a vote of 61 to 60 the 
New York 
tion adopted an amendment to the pro- 


state constitutional conven- 
posal of the committee on social welfare 
so as to delete therefrom the right of 
legislature to establish a system of 
The 
Imbrie, 


the 
health insurance. amendment was 
proposed by D. F. Republican 
Falls. A 
hours preceded the vote. An 
will probably be made to restore the de- 
leted matter on third reading but the 
attempt will probably be unsuccessful. 

In supporting the amendment, Imbrie 
said that in time to come it may be ad- 
visable for the state to engage in a pro- 
gram of health insurance, but he said 
that he does not believe in it now and 
that a provision should not be inserted 
in the constitution which would be con- 
strued as a mandate to the legislature to 
embark on the enterprise. 


several 
attempt 


of Glens debate of 


Program Is Nebulous 


“I don’t know what health insurance 
is, as it is proposed under the terms ot 
this amendment,’ Imbrie said. “I doubt 
if many of us have any proper concep- 
tion of it. I don’t know what the state 
would be committed to by such a pro- 
posal as this. Clearly, under the terms 
of this proposal the state may find it- 
self in a general health and ac cident in- 
The state may find 
itself in a plan for the compulsory com- 
pensation of automobile injuries.” 

Imbrie said there is no evidence of 
what the cost of the project might be, 
whether it would be a burden upon the 
taxpayers or partly on the taxpayers, 
partly on the employer and partly on 
the wage earner. 

Imbrie said that with the voluntary 
insurance plans that are in existence, 
public and private relief for the indigent 
and the workmen’s compensation law, 
there is ample authority and power to 
care for the health and relieve the sick- 
ness of the public without putting a fur- 
ther burden upon taxpayers and upon 
wage earners. 

A system of health insurance, accord- 
ing to Imbrie, produces inferior treat- 
mient, tends to wastefulness, infringes 
personal liberty and may bring about 
sensational practices because of the de- 
siré of political leaders to engage in the 
experiment. 

Former Governor Alfred E. Smith 
endorsed the health insurance proposal. 

e said that it would be applicable only 

those that are helpless to provide for 
themselves. 


St. Louis Bridge Contract 


The Towner Rating Bureau has pro- 
mulgated rates for bonds covering the 
contract for the construction of the 
St. Clair avenue bridge at St. Louis. 
The contract is for construction of the 
entire bridge including the approaches, 
substructure and superstructure. The 
estimated cost is over $5,000,000. The 
rate is $12 per 1,000 for the first $2,500,- 
000 of contract, $11.5 per 1,000 for the 
next $2,500,000 and $11 per 1,000 for 
the next $2,500,000. 

The international jury of awards of 
the Paris International Exposition has 
presented the “grand prix” to the tna 
Life and affiliated companies in recog- 
nition of their effective contributions 
to highway safety. In addition a gold 
medal was specifically awarded for the 

“Etna Reactometer.” 





F Sealine of Mississippi 
Investigating Committee 
Regarding Casualty Lines 


The recess insurance investigating 
committee of the Mississippi legislature 
had this to say about casualty insur- 
ance: 

“Your committee made a trip to Baton 


Rouge, La., to inspect the Louisiana 
Casualty & Surety Rating Bureau, and 
were cordially received by A. P. White, 


chairman of the commission, and by Mr. 
Farber, rate expert for the commission. 
“It is your committee’s opinion that 
the attitude of the Mississippi juror to- 
ward insurance companies is one of the 
primary factors in the high rates that 
are charged on automobile insurance. It 
is a well-known fact that in the past 
jurors in this state have been very leni- 
ent and liberal toward the plaintiff when 
they find that an insurance company is 
involved, and this fact accounts in large 
measure for the high rates on automo- 
bile insurance existing in Mississippi. 


C. J. Haugh Was Heard 


“Chas. J. Haugh, representing the Na- 
tional Bureau of Casualty & Surety 
Underwriters, appeared before the com- 
mittee with his local representative, Fred 
Lotterhos, and gave a number of facts 
and statistical data that showed the 
method which the companies used in ar- 
riving at rates. It was shown that there 
is an average of five claims per 100 in- 
sured cars as an average in the United 
States, but in Mississippi the average 
runs only four claims per 100 cars. On 
the other hand, the average claim cost 
throughout the United States is $369 
for passenger cars, while in Mississippi 
the average claim cost is $517, a difter- 
ence of $148 per claim. On commercial 
cars there is an average of 6.9 percent 
claims per 100 cars, while the ratio in 
Mississippi is 7.1 percent. The average 
claim cost for each commercial car in 
the United States is $332, while the 
average in Mississippi is $482, or a dif- 
ference of $150. It can be seen by these 
figures that the higher cost of settling 
claims results in a much higher premium 
rate to be charged for automobile in- 
surance. 

“A. V. Gruhn, general manager of the 
American Mutual Alliance, appeared 
before the committee, in company with 
his local representative, Leon Hendrick, 
and he recommended that casualty in- 
surance be subjected to regulation in 
this state. 


Says Big Assured Favored 





“Your committee is of the opinion 
that inasmuch as Mississippi is an open 
or free state, in so far as rate regula- 
tion of casualty insurance is concerned, 
it is the small man, or the person who 
has only one or two cars to.insure, who 
pays the highest rates on insurance. 
Your committee believes that it can be 
definitely proved that the casualty in- 
surance companies charge the regular 
manual rates to the small man, while 
they sometimes cut their manual rates 
as much as 25 percent or 30 percent, or 
perhaps even more, in order to get the 
business of the big truck lines, or those 
having fleets of trucks to insure. If 
Mississippi had non-discriminatory rates 


and rebating was not allowed, all car 
owners and commercial car owners 
would be put on the same basis, and 


your committee believes that such regu- 
lation would bring about a reduction in 
the rates of the average car owner, al- 
though it might increase the rates of the 
big operator, inasmuch as all persons 
would be required to pay the same rate. 

“In view of the fact that at the 1938 
regular session of the legislature a num- 
ber of laws were passed designed to in- 
crease the safety of automobile traffic, 
it is believed that such laws and the 
regulations which Mississippi is now be- 
ginning to enforce will have a very 
marked effect upon casualty insurance 
rates in this state. Then, too, jury laws 
which have been enacted at this past ses- 
sion, and which are now in effect, will 

(CONTINUED ON PAGE 22) 








Kemper Gratpuninn Will 
Push Surety Business 


A. G. Stanten Resigns from the 
Fidelity & Deposit to Head the 
Department 


Announcement is made this week that 
A. G. Stanten, who for the last 17 years 


has been associate manager of the Fidel- 
Conkling, 
Chicago, 


Deposit in Price & 


office in 


ity & 


Webb's will 











A. G. STANTEN 


associated with the James S. Kemper 


companies of that city, the Lumber- 
men’s Mutual Casualty and American 
Motorists, taking entire charge of their 


fidelity and surety business. 
that the two companies will extend 
their operations more aggressively. The 
mutual companies have not played any 
material part in the surety field. Last 
year, for example, the fidelity premiums 
of the mutual companies amounted to 
$581,990 with a loss ratio of 24.7 per- 
cent and the surety $114,044 with a loss 
ratio of 4.9 percent. The American Mo- 
torists will be the main company which 
will write the general lines of surety. 
Last year it wrote $15,505 in surety and 
about $1,300 in fidelity. The Lumber- 
men’s Mutual writes only fidelity, its 
premiums last year being $22,986. As a 
matter of fact, the leading mutuals that 
write any of this business confine their 
attention chiefly to fidelity. The Ameri- 


can Mutual Liability wrote in fidelity 
premiums $68,941 last year and $1,450 


in surety. 
Mr. Stanten’s Career 


The announcement of Mr. Stanten’s 
appointment and the inference drawn 
that the Kemper office will become 
much more of a factor in the fidelity 
and surety field is quite significant. Mr. 
Stanten is one of the prominent surety 
men of Chicago, who has had an excel- 
lent schooling and fine experience. He 
started some 25 years ago with the 
American Surety in Chicago being affili- 
ated with the company for seven years. 
For a year or so he had charge of the 


surety department for Marsh & Mce- 
Lennan in their Minneapolis office. He 
served as president of the Chicago 
Surety Underwriters Association and 


has been very active in that body. 
The indications are that the Lumber- 


men’s Mutual Casualty and American 
Motorists will extend their surety de- 
partment on a national basis and will 


use the organization of the Kemper com- 
panies throughout the country as pro- 
ducing media. 


American Auto District Meeting 


A district meeting and outing of 
northwestern Ohio agents of the Ameri- 
can Automobile was held at the Fostoria 
Country Club, Fostoria, O. 


‘Court Gives 


become | 


This means | 


Opinion in Lloyds 
Case in Illinois 


Holds for Surety Companies 
on 11 Points, for Lloyds on 





Two 
Circuit Judge Hemphill in Spring- 
field, Ill., has given an 11 to 2 opinion 


in the quo warranto action instituted by 


17 corporate surety companies challeng- 
ing the validity of the licensing 


don Illinois. 


of Lon- 
Eleven of the 
counts contained in the answer that was 
filed by London Lloyds, Judge Hemphill 
has ordered stricken, upholding the mo- 
tion of the surety 
Two 


Lloyds in 


that 
Lloyds 


companies to 
counts in 
answer, the court upheld. 

Lloyds contended that inasmuch as 
they had procured a license from the 
Illinois department, they are not re- 
quired to plead facts which show them 
to be entitled to the certificate. On this 
contention, they are upheld by Judge 
Hemphill. Lloyds, according to Judge 
Hemphill, should not be required to 
plead performance of all the conditions 
precedent to the lawful issuance of the 
certificate. They should not be required 
to anticipate all possible attacks that 
may be made against the validity of the 
certificate. They should not be required 
to set out fully the facts which would 
be sufficient to move the insurance direc- 
tor to the act of issuing the certificate. 


Next Move of Plaintiffs 


extent. the 





Insofar as this phase of the case is 
concerned, the corporate surety com- 
panies will now undertake to set forth 
by replication the specific grounds upon 
which they allege the Lloyds’ license 
was improperly issued. In other words 
it is up to the plaintiff now to show in 
what respect Lloyds did not comply 
with the insurance code. 

A variety of theories were advanced 
by Lloyds in the other counts in their 
answer. 

One theory was that section 201 of 
the new Illinois insurance code prohibits 
the quo warranto proceeding. Section 
201 reads: 

“Who may apply for appointment of 
receiver or liquidator. No order, judg- 
ment or decree enjoining, restraining or 
interfering with the prosecution of the 
business of any company, or for the 
appointment of a temporary or perma- 
nent receiver, rehabilitator or liquidator 
of a domestic company, or receiver or 
conservator of a foreign or alien com- 
pany, shall be made or granted other- 
wise than upon the petition of the direc- 
tor represented by the attorney- general 
as provided in this article. 


Construction Is Given 


Judge Hemphill expressed the belief 
that this section relates only to com- 
panies that are lawfully prosecuting 


business in Illinois and should be limited 
in its application to companies lawfully 
authorized and lawfully prosecuting 
business in the state. The section oc- 
curs in an article bearing a title which 
indicates that it relates to the liquidation 
and dissolution of companies and that 
er that the company in process of 
liquidation had been prior thereto law- 
fully engaged in business in Illinois. 
Section 201, he said, should not be ap- 
plied to the pending proceedings which 
challenges the initial right of Lloyds to 
transact business in Illinois. There is 
an apparent difference, according to 
Judge Hemphill, between the entry of 
an order which will interrupt the orderly 
liquidation of a previously going con- 
cern and an order or judgment of a 
(CONTINUED ON PAGE 22) 
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Watch Texas Investigation 





Move for State Fund Seen in Ques- 
tionnaire Sent Out in “Independent 
Survey 


DALLAS rEX.—A = questionnaire 
sent to ia in Texas by Profes- 
sor E. E. Ashburn of Texas Technolog- 
ical College accompanied by a letter on 
the letterhead of the industrial accident 
board has aroused the interest of poli- 
ticians and insurance men as to the mo- 
tive. The questions asked would indi- 
cate that the possibilities of a monopolis- 
tic state workmen’s compensation insur- 
ance fund is being considered. Professor 
Ashburn says in his letter: “We are 
making an independent study of the 
Texas workmen’s compensation insur- 
ance act and its administration for Gov- 
ernor Allred. . . Your cooperation will 
mean that this independent investigation 
will be more scientific and productive of 
sound conclusions.” 

Some of the employers receiving the 
letter and questionnaire assumed that it 
was an official query rather than an 
“independent investigation” since the of- 
ficial letterhead of the industrial accident 
board was used. The questionnaires are 
to be returned to Karl E. Ashburn, in- 
dustrial accident board, Austin, and the 
letter says that the results will be sub- 
mitted to Governor Allred about Sept. 1 


The questionnaire asked if the recipi- | 


ent was satisfied with the present sys- 
tem of compensation insurance through 
private companies, whether he would be 
interested in a state system if it could 
be operated at less cost, whether he 
would be in favor of making certain 
occupational diseases compensationable, 
such as silicosis, skin diseases, breathing 
paint fumes and gas fumes. Questions 
also covered the cost of litigated claims 


Gauss Modifications of 
High-Low Plan Accepted 


M ICI 1.—De finite 


rating plan abe we Wy upon 
for Wichioen by Commissioner Gauss 1s 
acceptable to the National Council on 
Compensation Insurance has been given 


" Gauss approv ed hie 
— rating in principle as of June 
modified plan subsequently 
becomes effective f 


The Michigan plan differs from 
plan in that it may be made 
pared with a $5,000 minimum premium 


Another Michi- 


rating and still another makes the rat- 





Arrests Are Made in N. Y. 


State Fund Investigation 





NE =-W YOR K—F our persons accused 


Bernard Botein, 





make a amiek investigation of the 
charges of irregularities in connection 
with the fund. Evidence against others, 
Mr. Botein stated, will probably be pre- 
sented within a few days. 

Frank A. Fox, one of those arrested, 
was employed by the fund as payroll 
auditor, while the others were contrac- 
tors. One contractor has entered a de- 
nial but the others pleaded guilty upon 
arraignment. 

If the allegations of Mr. Botein are 
supported by proper evidence, the State 
Fund has lost thousands of dollars in 
recent years, through the submission of 
false payroll returns by a number of its 
policyholders. 

Fox was indicted on a charge of ex- 
tortion and bribery. He is a former 
justice of the peace of Monticello, N. Y. 
The indictment charges that Fox re- 
ceived $500 from a metal junk dealer 
who supposedly was informed that his 
payroll books were not in order but that 
Fox could fix them for $500. The 
junk dealer complained about the amount 
and Fox returned $100, according to 
the indictment. 


School District’s Liability 

LINCOLN, NEB.—Attorney-General 
Hunter has ruled that while a school 
district is not required by law to carry 
compensation insurance, it is liable for 
the payment of compensation to any 
employe injured in the course of his 
employment. Failure to carry such in- 
surance does not, he adds, make mem- 
bers of the board personally liable. 


Would Include All Employers 

HARRISBURG, PA.—A bill which 
includes all employers in the state under 
the compensation act has been intro- 
duced by Representative Yourishin at 
the special session. 


Change Assignment Plan 
NEWARK.—To get away from the 
concentration of renewals on Oct. 1 on 





— —————————— -—— ——.. 
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assigned risks, the New Jersey compen- 
sation rating and inspection bureau is 
changing its rule on assigned risks so 
that policies will be issued for the full 
standard term of one year unless a 
shorter period is mutually desirable. 


S. D. Sues Seaboard Surety 


on Agency Commission Issue 


Much interest is taken in an unusual 
action filed in Pierre by the South Da- 
kota attorney-general against Seaboard 
Surety for a penalty of $26,000 on the 
ground that Seaboard violated the 
South Dakota agents’ law requiring the 
payment of “customary and _ regular” 
commissions. 

The bill alleges that Seaboard wrote 
52 bonds for highway contractors doing 
work in the state and allowed H. A. 
Stanton of Sioux Falls, the agent, only 
5 percent commission, with a maximum 
of $15 a bond, for signing them. This 
compares with the customary commis- 
sion of 20 percent, according to the bil! 
The law provides a penalty of $500 for 
each violation. It is understood that the 
South Dakota Agents Association is 
standing behind the prosecution. 

Apparently the bonds were written 
for non-resident producers and the com- 
missions paid to Mr. Stanton were for 
countersignature. 

Tom Kirby, secretary of Western 
Surety of Sioux Falls, who is a lawyer, 
has been retained as a special deputy 
attorney-general to prosecute the case. 
Attorney F. H. Stinchfield of Indianap- 
olis is representing Seaboard. 


Six Months’ Figures Reported 


Reports filed with the Georgia insur- 
ance department for the first six months 
for the American Indemnity shows $1,- 
000,000 capital, $3,876,340 assets, $550,- 
000 surplus, $1,014,341 income = and 
$848,614 disbursements. 





Wiat'n0 LAWNMOWERS? 5 


--and you call Zhzs a drugstore : 


O MATTER what his establishment may be called, 
the merchant who carries a wide diversity of goods 


is serving the convenience of his customers. 


But suretyship is far more than just a matter of con- 
venience. It is a matter of very specialized knowledge in 
a particular field—and of efficient organization in mak- 
ing that knowledge of the greatest possible value to the 


public and of corresponding profit to the agent. 


The drug store, for good and sufficient reasons, may no 
But the shoe- 


maker has stuck to his last—and so has the FaD since 


longer resemble the apothecary’s 


the earliest days of the corporate surety. 


Just another reason why, in suretyship, it pays to repre- 


sent the 


FIDELITY AND DEPOSIT 


COMPANY OF MARYLAND 01 & associale the 
AMERICAN BONDING CO. OF BALTIMORE 
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ACCIDENT AND HEALTH 





— 


Seitz-Letzsch Agency Gets 
Commercial Casualty 





The Seitz-Letzsch agency has been 
formed with offices in 212 Conway build- 
ing, 111 W. Washington St., Chicago, 
with the appointment of this office as 
general agent of the Commercial Cas- 
ualty for the commercial accident de- 
partment and as_ northern Illinois 
manager for the general and industrial 
accident and health division. 

Walter S. Letzsch is in charge of the 
agency, which adjoins the Kansas City 
Life general agency under Walter M. 
Seitz, in which Mr. Letzsch for some 
time has been assistant manager. 

It will handle all forms of accident 
and health, but specializing on industrial 
and monthly premium business, a field 
which it is believed offers great possi- 
bilities. 


Walker-Hiner Sales Rally 





SALT LAKE CITY—The Walker- 
Hiner Agency, general agent United 
Benefit Life and the Mutual Benefit 


Health & Accident, held a one-day sales 


congress here, attended by more than 
50 agents from Utah and Idaho. —e 


office officials in attendance were: F. 

Finch, assistant secretary United ” tg 
fit, and Floyd Holdren, agency super- 
intendent Mutual Benefit H. & A. G. 
P. Backman, secretary of the Salt Lake 


chamber of commerce, gave the ad- 
dress of welcome, and F. E. Walker 
responded. Mr. Walker is a candidate 


for state senator in the Democratic pri- 
mary Sept. 13. 


Lyle Hiner presided at the luncheon 
meeting, the principal speakers being 
Commissioner Neslen, G. J. Cannon, 


executive vice-president Beneficial Life, 
and C. R. Marcusen, president Pacific 
A get-together meeting, 
at which sales' presentations were 
stressed, was held in the afternoon. The 
delegates were taken on a tour of the 
city, and later given a “dip” in the great 
Salt Lake. 


Loyalty Group A. & H. Change 

A. A. Milhaupt has been placed in 
‘harge of the accident and health depart- 
ment of Commercial Casualty and Met- 
ropolitan Casualty at San Francisco, as 
well as taking care of his other duties. 
He has been given this added responsi- 
bility due to the fact that Stephen Chel- 
bay, assistant secretary of the compa- 
nies in charge of A. & H. business in 
San Francisco, has resigned to take 
charge of the industrial accident and 
health business of Massachusetts Bond- 
ing with headquarters in San Jose, Cal. 
_ Roy W. Holland, who has been travel- 
ing several middle western states for 
Commercial and Metropolitan in the ac- 
cident and health department, is being 
transferred to San Francisco to assist 
Mr. Milhaupt. 


Observing 35th Anniversary 


The National Accident & Health of 
Philadelphia, which is 35 years old this 
month, is conducting a special anniver- 
sary drive for business in August. 





Collins with Michigan Life 

J. P. Collins, for many years agency 
supervisor of the accident and health de- 
partment of the National Casualty, who 
was one of the organizers and first presi- 
dent of the National Accident & Health 
Association, has joined the Michigan 
Life in Detroit as supervisor of its hos- 
pital service department. 





Robinson to Occidental 

_The Occidental Life has appointed 
George E. Robinson as accident and 
health general agent in Portland, Ore. 
He was formerly with the Commercial 


Casualty. He is secretary of the Port- 
land Accident & Health Club. 








Non-Can Aggregate Applies 
Each Year, N. Y. Court Holds 


In New York state, the holder of a 
non-cancellable accident and health pol- 
icy, providing for aggregate indemnity 
of 200 weeks, is entitled to collect up 
to 200 weeks for a disability starting in 
any year the policy is in force, regard- 
less of previous payments. The New 
York appellate division, first department, 
so holds in Ginsburg vs. Equitable So- 
ciety. 

Ginsburg took out a non-cancellable 
policy with the Equitable in 1919. Be- 
tween that time and 1931, he suffered 
various disabilities for which indemnity 
was paid, aggregating 44 weeks and two 
days. Since Dec. 14, 1931, he has been 
totally disabled by heart disease. Indem- 
nity was paid him for 155 weeks and 
five days, which, with payments made 
prior to Dec. 14, 1931, made a total of 
200 weeks, and on Dec. 8, 1934, the com- 
pany refunded the unearned portion of 
the premium paid for 1934 and canceled 
the policy. 

The question was raised as to whether 
the liability of the company was limited 
to 200 weeks in the aggregate period in 
which the policy was in force, or 
whether each renewal of the policy by 
the payment of an additional premium 
constitutes a new contract and entitles 
the assured to compensation for the full 
period of 200 weeks for any disability 
occurring during such policy year. The 
court held that the latter interpretation 
is correct, citing a previous decision to 
the same effect in Klein vs. Equitable 
Society. 








Milwaukee Outing Aug. 16 

MILWAUKEE.—C. S. Thorning, Pa- 
cific Mutual, is in charge of the annual 
field day outing of members and guests 
of the Milwaukee Accident & Health 
Association, to be held at Tripoli Coun- 
try Club near Milwaukee Aug. 16. 





Parker Made Agency Director 


W. T. Parker has been advanced to 
agency director of the Fidelity Health 
& Accident. He has been with that com- 
pany eight years and has made a notable 
record in personal production and in 
agency work. For several years he has 
been the right hand man of President 
E. C. Edmunds in the agency depart- 
ment of the company. 


Company Men Praise WPA 


Minnesota Auto Rate Survey 








ST. PAUL—A resolution compliment- 
ing the Minnesota department for initi- 
ating a survey of automobile rates in 
Minnesota was adopted by the commit- 
tee of company representatives cooper- 
ating in the work. When the commit- 
tee held its first meeting the past week 
to review the work done so far all com- 
panies writing auto insurance in Minne- 
sota had furnished the data requested. 
This data is now being assembled and 
classified by a staff of WPA workers 
under the direction of Ted Abramson of 
the insurance department. It is not be- 
lieved the results of the study will be 
made public until some time in the fall. 





No Acquisition Problem on Coast 

NEW YORK—“No surety acquisition 
cost problem exists in California,” Mar- 
tin W. Lewis, president Towner Rating 
Sureau, declared on his return from trip 
to the Pacific Coast. Enforcement of 
the acquisition cost rules he attributed 
largely to Rollo Fay, head of the cost 
conference for California. 





G. J. Mecherle, president of the State 
Farm Mutual Automobile, Bloomington, 
Ill., was the honored guest at an out- 
ing of southern Kansas agents in Wich- 
ita. 








RECOGNITION. MERITED BY OUR SERVICE 





SERVICING CHICAGO’S 
METROPOLITAN AREA 


SOUT 


Harvey, Ill., Hamond and 
Gary, Ind., and adjoining 
south shore cities. 


Evanston, Winnetka, High- 
land Park, Waukegan, Il., 
and other north shore cities. 


Fox River Valley, Elgin, 


WEST St. Charles, Geneva, Batavia, 
Aurora, West Chicago, Glen 


* Ellyn, Wheaton, Ill., and cities within a 50- 
mile radius of Chicago proper. 


CENTRAL Central Chicago. 


The thousands of business establishments in Chicago 
and within its 50-mile radius require goods to be 
prominently displayed, in order to maintaim quick 
turnover and modern merchandising methods. When 
display windows are rendered useless it means loss 
of dollars. Speedy plate glass replacement is essential. 





For superior service in a familiar territory the Amer- 
ican Glass Company is best qualified to perform the 
needed job. 


PHONE MOHawk 1100 


1030:42 NORTH BRANCH STREET-CHICAGO 
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“You bet you're 
covered — that 
contract thinks 


of everything!” 








The ALL-Risk Public Liabihty Policy 





@ When All-Risk 


Public Liability Contract you can 


you place the 


forget the possibility of ever hav- 
ing to tell your client that an ob- 
secure hazard has been overlooked 
This contract literally “thinks of 
everything.” 


Underwritten by prominent un- 





derwriters and based on more than 


20 years of special research in the 


public liability field, it covers 
every unknown, as well as known, 
public liabilty contingency that 


could possibly arise. It can be per- 
fectly tailored to fit the peculiari- 
risk 


available at a cost which compares 


ties of any and is usually 
favorably with multiple-policy cov- 
erage. Write us for complete de- 


tails. 


R. N. CRAWFORD « CO., Inc. 


Telephone Wabash 2637 


Insurance Exchange, Chicago 


Headquarters 


for 


“OUT-OF-THE-ORDINARY" 


Contracts 





If You Want to 
Improve Your 
Automobile and 


Casualty Facilities — 


A POST CARD WILL BRING 
YOU FULL INFORMATION ABOUT 
OUR DESIRABLE AGENCY CONTRACT 


UTILITIES INSURANCE COMPANY 


A STOCK 





a 
BROADWAY AND LOCUST ST. 


"Home orrice LCOMPANY 





~~) 
ST. LOoOuIS ,MO. 


Direct contracts available for conservative 

and successful agents in Illinois, Indiana, 

Iowa, Missouri, Ohio, Nebraska, Colorado, 
Oklahoma, Tennessee and Texas 
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Ultimatum on Tower Mutual 





Told It Must Improve Financial Con- 
dition or Be Taken Over by Ohio 
Department 


COLUMBUS.—Negotiations are pro- 
ceeding between the Ohio department 


and the Tower Mutual of Cincinnati, 
under which the company will either 
improve its financial condition or be 


taken over, it is understood, by the de- 
partment for liquidation or rehabilita- 
tion. Definite action will probably be 
taken this week. ; 

All motor transportation companies 
and private motor carrier companies 1n 
Ohio have been ordered by the Ohio 
public utilities commission to replace 
any policies they may have with the 
Tower Mutual with policies of other 
companies by Aug. 12. A meeting of 
directors of the company is to be held 
in Cincinnati this week to take action in 
respect to improving its financial posi- 
tion. 

The Tower Mutual’s largest asset, the 


H. F. Busch Company, ‘Cincinnati, sau- 
sage makers, was placed in receiver- 
ship a short time ago when G. W. 
Doerr, president of both companies, 
gave a cognovit note for $1,600 and 


accepted judgment on the note, thereby 
placing the Busch company in receiver- 
ship. The Busch company was carried 
at approximately $100,000 in the Tower's 
$289,000 assets. Mr. Busch also had 
about $50,000 additional invested in the 
insurance company. He allegedly gave 
the cognovit note without the knowledge 
of the officers or directors of either 
company. 


General Manager Has Resigned 


The Tower Mutual wrote $321,000 
premiums in 1937 and was licensed in 
Kentucky, Michigan, Ohio, Oklahoma 
and West Virginia. It has had a 32 
percent loss ratio this year, having dis- 
continued writing taxicabs and confin- 
ing its activities to buses, trucks and 
pleasure cars. The company was reor- 
ganized in 1933, succeeding a company 
of the same name, with new manage- 
ment. 

R. A. Hicks, who has served as sec- 
retary-treasurer and general manager 
since its reorganization, has resigned to 
become general manager artd attorney- 
in-fact for Lloyds America, San An- 
tonio, Tex. 

Prior to the placing of the Busch 
company in receivership, negotiations 
were under way for the pooling of the 
assets of the Tower Mutual, the Man- 
hattan Mutual of New York, and an- 
other company, to facilitate writing busi- 
ness to comply with the I. C. C. regu- 
lations requiring that insurers be licensed 
in all states in which assured operate. 

The Manhattan Mutual has indicated 
that it is interested in taking over the 
Tower Mutual business. 


Doerr Not Insurance Man 


Mr. Doerr has not attended directors’ 
meetings called since the Busch concern 
was placed in receivership. He stated 
to THE NATIONAL UNDERWRITER that he 
had no knowledge of the insurance busi- 
ness, put his money into the Tower 
Mutual as an investment, and had no 
information as to the disposition of the 
company. 

Mr. Hicks stated that department ex- 
aminers appeared suddenly in the home 
office at Cincinnati last February and 
asked for the keys to the safety deposit 


box. The company was then examined, 
the condition being substantially the 
same as that reported Dec. 31, 1937, 


$289,285 assets, $125,177 unearned prem- 
ium reserve, $66,618 claim loss reserves, 
$77,591 surplus, and $321,068 net prem- 
iums written. In 1937 the ratio of 
losses incurred to premiums earned was 
percent, and incurred to 
premiums written, percent. Mr. 


losses 
61.6 





Hicks tendered his resignation at that 
time, but was requested to remain by 
the department. 


Loyalty Companies Will 
Seek Small City Plant 


J. R.. Cooney, president of the Fire- 
men’s of Newark group, which controls 
the Metropolitan Casualty and Com- 
mercial Casualty, has been visiting Chi- 
cago inasmuch as the new western de- 
partment is established with the western 
office of the fire group for. the cas- 
ualty companies in charge of Vice-presi- 
dent H. A. Clark. This will- coordinate 
the work of the fire and casualty 
branches the same as has been followed 
on the Pacific Coast so successfully. 
Furthermore Mr. Cooney is anxious to 
push the casualty companies out into 
the territory and secure a larger volume 
of business from the medium sized and 
smaller points. The Firemen’s, for in- 
stance, and its affiliates have a large 
agency plant and get a _ considerable 
business outside of the large cities. 
Therefore, the Metropolitan Casualty 
and Commercial Casualty will work 
through the fire field men and other 
media thus assuring considerable addi- 
tion to the agency plant. 


Western Companies’ Figures 

The Western Casualty & Surety and 
Western Fire of Fort Scott, Kan., show 
earned premiums of $2,149,798 the first 
six months, compared with $2,050,848 a 
vear ago. Losses were up from $1,922.,- 
581 to $2,165,324 in the comparable 
periods. Net premiums totaled $2,172,- 
019, a decrease of about $260,000. De- 
cline was assigned largely to reinsur- 
ance. Net decline in direct writings was 
only $83,000. 

Surplus of Western Casualty  in- 
creased to $313,806, a gain of $66,730, 
while Western Fire surplus gained $51,- 
206 to $305,941. Combined assets of 
the companies totaled $5,281,663, up 
$94,706. 


Report on Federal Surety 


DAVENPORT, IA.—Cash receipts 
of the Federal Surety receiver from 


Feb. 15 to June 30 were $30,097. ac- 
cording to a report filed in district 
court by attorneys for M. V. Pew, com- 
missioner, and Julius Kunz, examiner 
in charge. The report covers the un- 
usual period because Pew assumed his 
office Feb. 15. 

Cash on hand at the end of this pe- 
riod was $206,942. Disbursements were 
$11,385. 


Will Get Tax Refund 
BOSTON—The federal government, 


which has been dunning the United 
State branch of the Employers Liability 





AVAILABLE 


Casualty claim manager with 12 years’ experi- 
ence, admitted to the Ohio bar, would like to 
make a contact with a casualty companv oper- 
ating in Ohio. ADDRESS H-82, THE NA- 
TIONAL UNDERWRITER. 











CASUALTY FIELD MAN | 


Well-known Bureau Company has opening for 
experienced Casualty & Surety field man for 
Illinois outside of Cook County. Give details of 
experience, age and salary requirements. All re- 
plies will be treated as confidential. 

ADDRESS H-83, NATIONAL UNDERWRITER 











S. ALEXANDER BELL & CO. 
Certified Public Accountants 


Specializing in Insurance Accounting, 
udits and Systems 


10 South La Salle Street, Chicago, Illinois 
Telephones: Central 3510 
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persis stently for the past four years for 
$14,353, which it claimed was due for 
tax deficiencies of 1932-34, has finally 
agreed that instead of the company 
owing the government $14,353, Uncle 
Sam actually owes the Employers Lia- 
bility $204,113 overpaid in income taxes. 
The company appealed to the board of 
tax appeals, after constant dunning by 
Guy T. Helvering of the internal reve- 
nue department. 


Motor Vehicle Casualty Figures 
The Motor Vehicle Casualty of Chi- 
cago as of July 1, shows assets $998,061, 


premium reserve $418,149, loss reserve 
$204,161, contingency reserve $30,000, 


capital $200,000 and net surplus $76,772. 


CHANGES 


Hayes Goes to Duluth 


Alban E. Hayes, who was assistant 
casualty manager of the Travelers 
branch office in Omaha, has been trans- 
ferred to the office in Duluth, where he 











will serve as assistant manager in co- 
operation with Frank S._ Kilpatrick, 
manager. 


Opens Branch in Baltimore 


Inland Mutual of Huntington, W. Va. 
has opened a branch office in Baltimore 


in charge of Frank M. Chandler, who 
for the past few years has been spe- 
cializing in truck and bus insurance. 


Inland Mutual writes all forms of auto- 


mobile insurance. It solicits inquiries 
regarding trucking risks and _ financial 
responsibility certificates. The Balti- 


more branch is in the Equitable build- 
ing. 


Opens Wisconsin Claim Office 


London & Lancashire Indemnity has 


‘opened a Wisconsin claim department in 


the Insurance building, Madison. P. W. 
Cyr is the claim adjuster. He was con- 
nected with London Guarantee for 13 
years, most of the time in charge of the 
Wisconsin claim department but for two 
years manager of the Milwaukee branch. 
For the past year he has been connected 


with the claim department of the Lee- 
dom, O'Connor & Noyes agency. The 
new London & Lancashire Indemnity 


claim department is located in the same 
building as the Fish & Schulkamp Gen- 
eral Agency, Inc., who are general 
agents for the state of Wisconsin for 
London & Lancashire Indemnity. 


Williams with Standard Surety 
Rhys Williams, newly appointed spe- 
cial agent in Ohio for the Standard 
Surety & Casualty, was branch manager 
at Cleveland for the Norwich Union 
Indemnity from 1921 to 1933, after 
which he established his own agency in 


that city. From headquarters in the 
Bulkley building, Cleveland, Mr. Wil- 
liams will travel Ohio and cooperate 


with the state manager of the affiliated 
fire company, the Standard of New 
ork 


John A. White Resigns 


John A. White has resigned as Chi- 
cago manager of Eagle Indemnity due 
to the condition of his health. He 


entered a hospital several weeks ago and 
it was discovered that he would have 
to undergo a rather lengthy treatment 
which necessitated that he remain in 
Chicago. Inasmuch as practically all of 
his work with Eagle Indemnity has been 
in the field in Illinois outside of Chicago, 
he tendered his resignation. 


Aetna 
Minneapolis, and 


L. C. Coffin, auditor of the 
Casualty & Surety, 
widely known among casualty men in 
that section, died there. He was active 
in the Insurance Club of Minneapolis. 











SURETY 


Whitney Point Dam Bond Made 


CLEVELAND.—A performance bond 
in the amount of 50 percent of the con- 
tract price of $2,678,278 and a payment 
bond in the amount of 40 percent has 
been arranged covering the construc- 
tion of Whitney Point dam, located on 
the Otselic river, Broome county, New 
York, including all masonry, earth 
work, metal work, operating house, etc., 
by Fidelity & Deposit through Cleve- 
land Insurance Agency, Inc., for the 
joint principals, Hunkin-Conkey Con- 
struction Co. of Cleveland, and Floyd 
Shofner, J. N. Gordon and Dale Hin- 
man, partners composing the firm of 
Shofner, Gordon & Hinman of Los 
Angeles. Other companies participating 
in the arrangement of these bonds are 
Royal Indemnity, Aetna Casualty, 
American Surety, and Standard Acci- 
dent. 





Bond Continued in Force 

The custodian of Central West Cas- 
ualty has been held liable by Circuit 
Judge Carr at Lansing, Mich., under a 
bond covering the deposits of the state 
in the Capital National Bank of Lans- 
ing. The custodian denied liability first 
on the ground that the bond had been 
written in favor of H. A. Lawrence as 
state treasurer, and did not run in favor 
of his successor, T. I. Fry. The court 
held, however, that the bond continued 
in force. 

Central 
notice of 


West Casualty gave 
cancellation of the 


30 days 
bond on 


Jan. 13, 1933. The bond had been ob- 
tained Feb. 13, 1932. The bank closed 
its doors for the last time Feb. 11, 1933. 
Feb. 12 was Sunday and Lincoln's birth- 
day, so Monday was a holiday. The 
bank holiday order was given at that 
time and became effective Tuesday, Feb. 
14. Under the circumstances, the court 


liable. 


Hansen Dam Bids Opened 

Bids for construction of the Hansen 
dam were opened Monday in the United 
States Engineers office in Los Angeles. 
The Guy Atkinson Co., of San Francis- 
co was low with $5,688,419. The Han- 


found Central Surety 


sen dam will be constructed in “Tujun- 
ga Wash,” which is a tributary of the 
Los Angeles river, about three miles 


southeast of San Fernando. The per- 
formance bond is to be in the amount of 
50 percent of the contract price and the 
payment bond is in the amount of $2,- 
500,000. Special rates were promulgated 
by the Towner Bureau, which also ruled 
that the producer’s rate of commission 
shall be not more than two-thirds of 
the total production cost. 

Fidelity & Deposit wrote the $800,000 
bid bond for the Atkinson company 
through its San Francisco office, R. 
Augur Agust signing the bond. 

The special rates quoted for the Han- 
sen bonds by the Towner bureau are: 
First 21% million, $12.90; second, $12.36; 
remainder, $11.83. 


Settle Treasurer Suit 

MILWAUKEE.—The 
operations of the late John I. Drew, 
former city treasurer, was settled with 
the city of Milwaukee for $30,000. The 
United States Fidelity & Guaranty paid 
$20,000 on the surety bond, and Fidelity 
& Deposit and Standard Accident each 


suit involving 


paid $5,000. The bonding companies 
hope to recover $10,000 from Drew’s 
estate. The suit involved the alleged mis- 


handling of municipal bonds in private 
deals between 1930 and 1932. 


Martin Lewis in Detroit 
Martin W. Lewis, 
Towner Rating Bureau, was guest at a 
luncheon of the Michigan Surety As- 
sociation in Detroit the other day. 


president of the 


The Transportation of Chicago, run- 
ning mate of the Continental Casualty, 
has beer licensed in Missouri. 








PROVIDENT 


registers gains for 


first half of 1938 


$118,000 gain in total premium income, 
or 3.2°%, above corresponding period of 
company’s Golden Jubilee Year of 


Life Department gained 10°/, in pre- 
mium income; increased Ordinary in 
force by over $3,000,000.00 


Accident Department gained 8.5°/, 
premium income.... 


Congratulations to a Field Force cap- 
able of such accomplishments. 


PROVIDENT 
Life and Accident 


Insurance Company 


Chattanooga—Since 1887—Tennessee 





A Consistent 
Policy€ 











A N insurance company’s service to agents can take no more 
useful form than writing their business year in and year out. 
Some companies oscillate between extreme underwriting 
liberality and ultra-conservatism. In better times they seek 
new business aggressively: when profit margins dwindle, they 
restrict writings severely. The New Amsterdam has avoided 
sharp changes of policy. Thus its writings for the lowest 
volume year of the last ten were seven percent less than its 
average annual writings during the ten years. 


NEW AMSTERDAM CASUALTY CO. 


BALTIMORE - NEW YORK 











Opportunities Income 
for Salesmen in 
AS Insurance 
Specialists 


States 
* NORTH AMERICAN ACCIDENT 
INSURANCE COMPANY e 209 SO. LA SALLE STREET 


CHICAGO 











| 
ACCIDENT SALES POINTERS 


. . « Packed full of sales ideas that will get you more business, the Accident 
& Health Review should be on your regular reading list. Send 10 cents for 
sample copy. It will convince you. Address: Accident & Health Review, 
A-1946 Insurance Exchange, Chicago. 
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Opinion in Lloyds 
Case in Illinois 


(CONTINUED FROM PAGE 17) 
court which will prevent the commence- 
ment of business in the state. 

Another part of the Lloyds’ answer 
contended that quo warranto is not a 
proper proceeding in which to inquire 
by what warrant (London Lloyds un- 
derwriters) individuals exercise a com- 
mon law right. The substance of this 
defense, Judge Hemphill observed, is 
that while quo warranto is the appro- 
priate procedure by which to test the 
validity of a franchise, which is a grant 
of sovereign power, it is not appropriate 
to test the validity of a certificate of 
authority which permits the exercise of 
inherent rights even though the exercise 
of such rights has been restricted by 
statute. Lloyds claim that the right to 








| be questioned by quo warranto. 


transact an insurance business is an in- 
herent right and the certificate of au- 
thority and the rights which it confer 
cannot be regarded as an office or fran- 
chise privilege, exemption or license 
within the meaning of the quo warranto 
act. 


May Question Validity 


Judge Hemphill advanced the_ belief 
that the Lloyds certificate is a license 
in the nature of a franchise and that it 
is within the meaning of the language 
employed in the quo warranto act and 
that the validity of the certificate may 
When 
the state exercises its power to regulate 
the insurance business, it liquidates the 
inherent right of the individual. The 
state may revive that right upon com- 
pliance with the prescribed conditions. 
Such rights once liquidated when so re- 
vived then proceed from the state. 

Judge Hemphill referred to the vari- 

















AWAY FROM WORRIES? 


YES — BUT RELIEF FROM WORRY CANNOT BE 

FOUND BY THE OWNER OF A BUILDING IN WHICH 

INTOXICATING LIQUORS ARE SERVED EXCEPT BY 
INSURANCE 








The building owner, as well as the tavern keeper, is liable for 
injuries to persons or property due to dispensing alcoholic bev- 


erages on the premises. 


The real estate and personal property of the building owner and 
tavern keeper may be sold to satisfy such judgment. 


REMIND YOUR CLIENTS of THIS DRASTIC LAW 





For particulars address 


A. F. SHAW & COMPANY, INC. 


Insurance Exchange 


CHICAGO 


WABash 1068 





Experienced Insurance 
ADJUSTER 
WANTED 


Excellent opportunity for young attorney (must be 


admitted to Indiana Bar). 


Work will be out of home 


office in Indiana for a large, progressive automobile 


insurance company. 


ADDRESS H-80, 
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ous Lloyds defenses, which charged that 
the action was not brought in the public 
interest, although it was brought in the 
name of the state’s Boss oad of Sanga- 
mon county. The Lloyds answer con- 
tained a lot of shots at the plaintiffs, 
charging that they were interested in 
maintaining high rates for fidelity insur- 
ance and high commission scales. Judge 
Hemphill said that having come to the 
conclusion that the certificate issued to 
Lloyds is a sort of a license that may 
be questioned by quo warranto, the ac- 
tion cannot be defeated by showing a 
private and personal interest in its 
maintenance and the results to be ac- 
complished. If the certificate is of the 
sort contemplated by the quo warranto 
act, it may be questioned in the manner 
provided by that act, that is upon com- 
plaint in the name of the people, and 
the merits of the proceeding must be 
determined by considering whether there 
is a usurpation of the claimed priv ilege. 
The fact, if it is true, that the state’s 
attorney has been moved to act by in- 
terests that will be benefited by a favor- 
able result of the litigation cannot be 
regarded as a defense or a bar to this 
proceeding. 


May Be Judgment of Ouster 


Other defenses of Lloyds contended 
that the proceeding is one to review the 
decision of the insurance director and 
that this is not appropriate because the 
insurance code provides a method of 
review and because any attempt to re- 
view the director’s decision in this pro- 
ceeding would substitute the court for 
the director and violate the policy of 
the state in respect to the regulation of 
insurance. 

Judge Hemphill said he does not re- 
gard this proceeding as one to review 
the decision of the director. The plaint- 
iffs will not be permitted to review the 
acts of the director. The court, he said, 
cannot anticipate what the surety com- 
panies can or will claim operates to void 
the certificate. When the claim is made 
by replication a court will pass on its 
sufficiency and propriety. In this action 
it is conceivable that a situation might 
exist which would require a judgment 
of ouster and plaintiffs should be per- 
mitted to present the same if it exists. 

Judge Hemphill dismissed the de- 
fenses alleging unconstitutionality of 
the quo warranto act. 


Findings of Mississippi 
Investigating Committee 


(CONTINUED FROM PAGE 17) 
also have a good effect upon casualty 
rates in this state. 

“This committee recommends that the 
insurance commissioner be given charge 
of casualty and surety insurance and 
their allied lines in Mississippi, and that 
all companies be required to file a copy 
of their policies in the office of the com- 
mssioner, with copies of their rates, and 
that the commissioner be allowed to ap- 
prove or disapprove their rates, based 
upon the reasonableness thereof. 

“In order to do this, it will be neces- 
sary to have the help and assistance of 
a full-time rate expert, and your com- 
mittee strongly recommends that such 
an expert be secured for the casualty 
and surety lines, keeping in mind, if 
possible, to secure a rate expert also 
qualified to assist in fire insurance, thus 
making it possible to operate both fire 
and casualty lines with one rate expert.” 





Trial Balance 
Being Struck 


(CONTINUED FROM PAGE 4) 


spite any obstacle that may be in your 
way. This determination must precede 
a successful career as an _ insurance 
agent as well as in every other activity 
of life.” 

Mr. Bennett has accepted an invita- 
tion of the Spokane Rotary Club to 
speak at its luncheon while he is attend- 
ing the local agents’ meeting in that 
city. Special guests at the Rotary Club 











meeting will be President H. E. Briggs 
of the Washington association; Chair- 
man Harry Paxton of its executive com- 
mittee and G. C. Appleman of Fresno, 
Cal., former California president. 


Sales Session Arranged 
for St. Paul Rally 


(CONTINUED FROM PAGE 15) 


meaning. Confidence of an employer in 
a fool-proof bookkeeping system can 
readily be overcome, he says, through 
pointing out factual cases where un- 
scrupulous employes have been able for 
long years to cover up their defalcations. 
The blind faith on the part of the em- 
ployer for old and trusted employes 
leads to the greatest number of defal- 
cations, he says, and is the greatest 
barrier to hurdle in overcoming resist- 
ance to buying fidelity coverage. 


Three Classes of Defaulters 


He points out, likewise, that defaulters 
may be divided into three classes, the 


natural thief, the victim of circum- 
stances, and the old and trusted em- 
ploye. Of these, the last named is the 


most prevalent. 


In his address at St. Paul, he will 
point out case histories on the three 
types. His idea, which he has put over 


so successfully before other groups, is 
that actual case histories—in effect the 
opening up of the home office records 
with their revealing data—place the 
agent in a position where he can serve 
as a real diagnostician of an employer's 
case, not merely a peddler of policies. 

Another point he will stress is the 
necessity of pointing out to the employer 
that he is conferring a mark of distinc- 
tion on a trusted employe when he 
places a fidelity bond on him, because 
only a man of good reputation can be 
bonded. 


Mr. Selsor’s Career 


Mr. Selsor has had an_ interesting 
career and has been in the claim busi- 
ness since 1925, when he joined the 
claim department of the Detroit Fidelity 
& Surety. He became associated with 
the Fidelity & Casualty in 1931. 


A native of Higginsville, Mo., he is 
42 years old. He spent his early years 
alternately teaching and _ attending 


universities in many parts of the coun- 
try. He attended the Missouri State 
College, University of North Carolina, 
University of Utah and Peabody College 


in Nashville. He obtained his B. A. de- 
gree from the Michigan Institute of 
Technology, and his LL.B. from the 


University of Chicago. 

In addition to his work as research 
attorney and fidelity claim examiner for 
the Fidelity & Casualty, he also acts 
as adviser to the company in special 
legal matters. 


PERSONALS: 


R. F. Watson, 49, for 12 years in the 
insurance business in San Antonio, Tex., 
and the latter part of the time as man- 
ager of the casualty and surety depart- 
ment of the Texas General Agency 
Company, died at his home there. 











Martin W. Lewis, president Towner 
Rating Bureau, New York, and Guy 
LeRoy Stevick, vice-president Fidelity 
& Deposit for California, spent several 
‘days in Portland, Ore., following Mr. 
Lewis’ visit to San Francisco. 


W. T. Grant, president Business Men’s 
Assurance, and Mrs. Grant have re- 
turned to Kansas City after a three 
month’s trip abroad. They were met in 
New York by their daughters, Miss 
Esther Grant, who resides in that city, 
and Miss Frances Grant, together with 
Miss Verena Baumert, secretary to Mr. 
Grant. The party motored west and 
visited branch offices at Columbus, O., 
Indianapolis, and Springfield, Il. 
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N. Y. Case Spurs Interest 
in Accountants Policy 





Those interested in the production 
and underwriting of accountants liability 
insurance have been following the liti- 
gation in New York instituted by the 
State Street Trust Company against 
Ernst & Ernst, the well known firm of 
accountants. Because of the prominence 


of Ernst & Ernst, the case has unusual 


significance as an object lesson in solic- | 


The only 
writing ac- 


iting this type of coverage. 
two American companies 
countants liability insurance are Ameri- 
can Surety and Indemnity of North 
America. London Lloyds is also quite 
a factor in this business. 

State Street Trust Company brought 
an action for $300,000 against Ernst & 
Ernst for losses alleged to have been 
suffered because of reliance placed on 
an Ernst & Ernst certified balance sheet 
in making a loan to a firm. The New 
York supreme court and the appellate 
division upheld Ernst & Ernst but just 
a few weeks ago the court of appeals of 
New York handed down an opinion re- 
versing judgment and granting a new 
trial. 


Statements in the Syllabus 


“he syllabus of the case states that 
evidence that accountants issued 10 cop- 
ies of certified balance sheet showing 
financial condition of firm 30 days before 
issuing one copy of a letter to firm 
showing scope of accountants examina- 
tion and indicating that accountant had 
no genuine belief in the figures on the 
balance sheet, warranted finding that ac- 
countants actively misrepresented the 
financial condition of company and were 
grossly negligent, and raised an issue of 
fraud, as respects accountants liability 
to trust company lending money to firm 
on strength of balance sheet. 

Evidence that accountants had knowl- 
edge of stagnant condition of a large 
amount of accounts receivable of a firm 
whose accounts they were auditing, and 
the inadequacy of reserves set up by the 
firm for uncollectible accounts and, that 
accountants failed to note such condi- 
tions on certified balance sheet war- 
ranted inference that accountants were 
negligent and that they recklessly mis- 
represented the condition of the firm, as 
respects accountants liability to the 
trust company lending money to firm on 
strength of balance sheet. 

An accountant’s failure to indicate the 
likelihood of a substantial loss on bal- 
ance sheet of firm can be justified only 
by an actual checkup and not by a state- 
ment of an officer of the firm that there 
is adequate security, and a balance sheet 
failing to point out likelihood of sub- 
stantial loss contains a misrepresenta- 
tion, as respects accountant’s liability to 
third person lending money to firm on 
strength of balance sheet. 

Fraudulent misrepresentation of ac- 
countants as to financial condition of 
firm in certified balance sheet will ren- 
der accountants liable to third person 
who is damaged by relying on the sheet, 





| surplus 
| agent 





notwithstanding that fraudulent misrep- | 


resentations are not sole inducing cause 

of the damage but merely one of sev- 

eral inducing causes. 
Accountants liability 


insurance is at- 


tractive to the insurers that are writing | 


it, although the business is closely 
underwritten. One insurer, at least, re- 
quires that the owners, partners and of- 


ficers of the assured must belong to 
either the American Institute of Ac- 
countants or the American Society of 


Certified Public Accountants. It pre- 
fers, but does not require, that the as- 
sured be a member of the local or state 
association. 

The policy applies to any claims made 
against the insured during the policy 
period on account of neglect, omission 
or error whenever or wherever commit- 
ted or alleged to have been committed. 





contract picks 
previous losses 
were not known 
the policy 


In other words, the 
liability on account 
incurred if the facts 
to the assured when 
written. 

The policy does not apply to loss and 


up 
ot 


Was 


expense due to any dishonest, fraudu- 
lent or criminal act of the assured or 
any of his employes nor to any claim 
made by reason of libel or slander or 
to lability under the-national securities 
act of 1933. The premium is based upon 
the annual average number of the in- 


sured’s staff and the amount of liability 
that is purchased 

The insurance is quite similar to the 
familiar forms of malpractice coverage 


that is sold to doctors and dentists. 





Collection Tips 
by Guy Cox of 


Are Given 


Iron River 





A number of practical suggestions to 
agents for improving their collection 
technique were given by Guy M. Cox 
of Iron River, Mich., in addressing the 
annual gathering of the Association of 
Agents of the Upper Peninsula of Mich- 
igan in Menominee. 

Mr. Cox recommended sending out 
renewals 30 days in advance. Many as- 
sured do not look at the date of expira- 
tion and frequently pay accounts before 
the policy expires. 

About the 28th of each month, he said 
he has the bookkeeper close the books 
that a correct financial statement is 
made of the agency promptly on the 
first of the month. A list of accounts 
receivable is struck off on a form which 
he carries about with him at all times. 
Every three or four days he consults 
these accounts to see which ones are 
coming in. 

Mr. Cox expressed the belief that an 
agency should not carry a_ substantial 
this may tend to make the 
in respect of collections. If 

substantial balance in the 
the agent is likely to 
insofar as collections 
inasmuch as there is 
plenty of money with which to pay the 
companies. An agency should utilize 
these funds possibly in a finance account 
or for more advantageous purposes, he 
said. 

At the 


so 


as 
lax 
there is a 
agency accounts, 
become dilatory 
are concerned, 


Mr. Cox 
made regard- 


end of each month 
has a financial statement 
ing the accounts of his solicitor. No 
account should be paid by the agency 
unless the solicitor collects the accounts 
or finances them through the agency 
office, he said. 

He warned against failing to press 
friends for collections just as diligently 
as the agent goes after those with whom 
his relationship is more impersonal. 

Much can be done if the secretary of 
the local board notifies the other agen- 
cies regarding delinquent accounts. 

When a policy is sold, according to 
Mr. Cox, a definite understanding should 
be arrived at as to when the premium 
will be paid. Mr. Cox stated that he 
uses premium financing freely and writes 
a lot of business for a five year period, 


‘He has placed some of his agency sur- 


plus into a finance account and is re- 
turning at least 7 percent on his invest- 
ment. On premiums of $50 or less where 
the policy is on an annual basis, the as- 
sured pays 20 percent down and the 
balance in six or eight equal monthly 
installments with 3% percent interest on 
the principal. Mr. Cox has a note form 
made payable to the agency which is so 
worded that the policy can be canceled 
in the event the payments are not made 
on time. 








Mr. Cox suggests to slow paying cus- 
tomers that they pay a certain amount 
when the policy is delivered and the 
balance in 30 days. If that is not agree- 
able, then Mr. Cox suggests that the 
account be financed. The first principle 
in good collection practice is to get 
definite commitment to when pay- 
ment will be made. In connection with 
a new account where the agency has no 
other business for that assured, “Mr. Cox 
pursues the policy of collecting the pre- 
mium before the flat cancellation period 
ends or canceling the account flat. De- 
spite the fact that last year he was away 
90 percent of the time serving as state 
commander of the American Legion, 
Mr. Cox stated that his loss ratio on 
collections was less than one-fourth of 
1 percent. 

Each agency should have a first-class 
bookkeeper and the account should be 
examined by an auditor at least every 
year or two. All employes should be 
bonded. 


es 





Inquiries Are Renewed 
Concerning Flood Coverage 


With the heavy rains that have been 
encountered in most sections of the 
country this year, numerous local floods 
or near floods have developed. These 
have caused considerable loss to house- 
holders and some merchants. Sewers 
have backed up and buildings and con- 
tents in the basements and first floors 
have suffered damage. 

These occurrences have brought to in- 
surance men many inquiries as to what 
sort of indemnity is available. 

The half-dozen or so companies that 
write what is known as water damage 
insurance have been receiving hundreds 
of inquiries from producers, who have 
not been certain about the coverage that 
is afforded and feel that water damage 
insurance might fill the bill. As a matter 
of fact, water damage insurance as writ- 
ten by these few companies excludes 
flood and backing up of sewers. It is 
intended to cover principally the break- 
ing of water pipes and the principal pur- 


chasers are mercantile establishments. 
Water damage insurance gives no pro- 
tection for the type of flood loss that 


has been frequent this season. 

The personal property floater that is 
sold in many states by marine depart- 
ments, does cover damage and loss to 
personal effects from flood and a good 
many losses of this kind have been paid. 
The extended coverage endorsement, of 
course, does not provide such protec- 
tion. 


] 
| 
| 
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Boosts Non-Ownership, 
|Auto Dealer Policies 








W:. CORBIN DOUGLASS 
W. Corbin Douglass, Houghton, 
Mich., speaking at the meeting of Upper 


Peninsula agents at Menominee on writ- 
ing automobile business, emphasized the 
need of non-ownership liability insur 
ance for employers whose employes use 
their own cars in their work. The fact 
should be impressed by agents on all 
such prospects, Mr. Douglass said, that 
“it is well established in law that an 
employer is legally liable for the negli- 
gence of his employe and if an employe, 
driving an automobile in the course of 
his employment injures or kills some- 
one, or damages another’s property, very 
likely judgment will be rendered against 
the employer if the jury can be made 
to believe the employe was negligent 
and if suit is brought against both em- 
ployer and employe the jury is most apt 
to conclude that the employer is better 
able to pay and quite likely will make 
him do so.” 

He explained this form of coverage 
and the rates charged in the upper 
peninsula. For employes usually using 
cars in their work, he said, the annual 
premium is $8 for bodily injury and $2 
for property damage while the rate for 
other employes is 30 and 10 cents, for 
the same coverages. 

Mr. Douglass explained carefully the 
fundamentals of writing automobile 
dealer policies under the four forms 
used, recommending the No. 3 form 
which provides blanket coverage on a 
reporting basis, and favoring the special 
combined additional coverage _ rather 
than tornado. He also pointed out that 
driveaway cars form part of the deal- 
ers’ risk. He explained further the 
writing of coverage on fire department 
and police vehicles, ambulances and 
hearses; that on house trailers, an in- 
creasingly important source of business; 
on taxicabs and livery cars, school buses, 
single interest fire, theft and collision 
coverage for banks and finance com- 
panies protecting their interest in financed 
machines, garage keepers’ legal liability 
covering the “bailee for hire” as strictly 
construed by the courts and written by 
fire companies. Fleet rating was also 
discussed, the speaker pointing out some 
ways in which the net cost may be re- 
duced for the insured. The agents were 
also instructed in covering such insured 
as vacation in Mexico with the “limited 
Mexican endorsement” or a 1 percent 
premium rate for more than 10 days. 
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J. P. MUDD 


Attorney-At-Law and Adjuster For 
Insurance Companies 


Facilities for investigation and adjustment of all 
types of claims, including automobile, fire, theft, 
collision, public liability, surety, and inland marine. 
Trial practice in ali courts in northern and central 
Alabama. 


Massey Building, Birmingham, Alabama 
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JOSEPH RICE & CO. 


INVESTIGATIONS & ADJUSTMENTS 
CASUALTY—BURGLARY—SURETY 
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ROBERT P. LANG 
112-114 Dean Bldg. South Bend, Indiana 
Attorney-at-Law 
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Casualty and Compensation. 
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C. R. WACKENHUTH 
ADJUSTER 


1205 East 32nd Street 


Phone 2-5460 Tulsa, Okla. 











LYLE ADJUSTMENT COM- 


PANY, INC. 
ELLIS BLDG., PHOENIX 
All Lines 
BRANCHES 
TUCSON FLAGSTAFF YUMA 
Central Bide. Masonic Bidg. 22—2d St. 


Covering—Arizona, Western New Mexico, Southern 
Utah and Imperial Vailey, California 





P. M. SCHOENBERG 
& CO 


. 
ADJUSTERS 
Especially qualified through experienced train- 
ing to handle all adjustments 
Fire e Burglary € Automobile 
Inland Marine >pecial Risks 
175 W. Jackson Blvd. Webster 3500-1, Chicago 


MARYLAND 


OREGON 














CALIFORNIA 








ANGELUS AUTOMOBILE 
ADJUSTORS 


Automotive Insurance Specialists 
Adjustments — Investigations — Automobile Claims— 
Exclusively—Iinsurance Companies Only 
Telephone Richmond 0149 
Night Calls Gladstone 4286 
1317-1319 West Pico St., Los Angeles 
Licensed and Bonded by State of California 
Member Los Angeles Chamber of Commerce 


WAGNER & GLIDDEN, INC. 
TOPLIS & HARDING, INC. 


INSURANCE ADJUSTMENTS 
ALL LINES 


Chicago New York 
Los Angeles Detroit 


and 
Offices Throughout the World 


NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


Representing Companies Only—All Lines 
604 Mercantile Trust Building, ain, Md. 
Woodward Building, Washington, D. C. 
tue Building, Richmond, Va. 

105 No. d St., Wi . 

Prompt ew E ficient Service Since 1921 








JACK C. NEER Co. 


— INSURANCE ADJUSTERS — 
We have facilities for handling any and every 
kind of insurance claim or loss. 


SUITE 420, MEAD BUILDING 
PORTLAND, OREGON 


























HENRY DIMLING 


Complete investigating and adjusting service. 
All Casualty Lines—representing ‘ompanics 
only. Prompt service to out of state com- 
panies. 
ears’ experience. 
es Exchange Bldg.—Los Angeles 
Phone Van Dyke 1668-9 


JOHN D. WIESE & CO. 
ADJUSTMENTS 


All Fire, Automobile, Casualty & 
Marine Lines 


Telephones: WABASH 5530-1-2 
175 W. Jackson Boulevard, Chicago 


JOHN C. WYCKOFF CO. 
Insurance Adjustments 
Main Office Fairmont, W. Va. 
Cumberland, Md. 
Liberty Trust Building 


PENNSYLVANIA 











MONTANA 


JOHN C. WYCKOFF CO. 
Insurance Adjustments 


Main office, Fairmont, W. Va. 


HARRISBURG, PA. 
Telegraph Bldg. 

















J. P. McHALE & CO. 


General Adjusters 
for Insurance Companies 
1031 South Broadway 
LOS ANGELES, CALIFORNIA 
Representing 45 insurance companies— 
All Lines 
Since 1915 





Established 1899 


WHITNEY & MILLER 
ADJUSTMENTS 


175 W Jackson Bivd CHICAGO 





MONTANA CLAIM & AD- 
JUSTMENT SERVICE 


Automobile & General Casualty Lines 
422 Ford Building 
Great Falls, Mont. 
Phone 7742 


TENNESSEE 








NEBRASKA 





HUTCHISON & McKELVY 
1113 Independent Life Building 


Nashville, Tennessee 


Serving Tenn., Ky., Ala. 
Prompt, Efficient. All lines. 














BEST. OF COLUMBIA 





NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
Representing Companies Only — All Lines 
oodward Building, Washington, D. C. 
Mutual Building, Richmond, Va. 

105 No. Loudoun St., Winchester, Va. 
604 Mercantile Trust Bldg., Baltimore, Md. 
Prompt and Efficient Service Since 1921 








CLARENCE W. HEYL 
8th Floor, Central National Bank Building 
Peoria. Illinois 
Investigations and adjustments in all insur- 
ance lines. 
Representing thirty leading companies. 
hones—Office 8184 
Night 4-2051, 2-2251, 5027 


JUDD W. CROCKER 


CLAIM DEPARTMENT, INC. 
Grain Exchange Bldg. 


Omaha 
With Branch Offices in Webraska at Lincoln, 
Grand Island, North Platte, Scottsbluff; in lowa at 
les Moines and Sioux ‘City; in Wyoming at 


Cheyenne 


UTAH 























IDAHO 





IDAHO ADJUSTMENT 
SERVICE, INC. 
J. Edward Warner, Manager 
Adjustments — All a 


Recoveries | jae 
P. O. Box 268, Twin Falls 


INDIANA 


R. T. GUSTAFSON COMPANY 


Insurance Adjusters—Serving Nebraska and Iowa, 

CASUALTY—ALL CLASSES: Auto, Liability, Com- 

pensation. Burg., H&A, P. G., Bonds, ete. 

AUTO FIRE, Zoot, prepay pamase. Collision, ete 
KA 


AHA, NEB 
234 Keeline Bidg. “ome: Webster 2631 
17th & Harney Sts. : Kenwood 7411 
21 years experience unenneaniane and adjusting. 





NICHOLS ADJUSTMENT 
BUREAU 


Insurance Adjustments and Investigations 
Operating Anywhere in the 
Intermountain Territories 
Attorneys on Staff 
Beas } oa Boise, Idaho 
~ as First Nat. Bank Bldg. 
Salt Lake City 
Was 3622 Phone 4734 





VIRGINIA 














ILLINOIS 


AUTOMOBILE CLAIM SERVICE CO. 


H. G. Friedmeyer, Paul E. Brown, Sec’y. 
Pres. Night Phone 


Ni 
es cae Hemlock 4002 


Specializing in Personal Injury and Property 
Damage Claims. 
308 Indiana Trust Bldg.—Phone Riley 5040 
INDIANAPOLIS, INDIANA 








AUTOMOBILE ADJUSTMENT CO. 


General Adjusters for the Companies 
812-814 Second National Bank Bldg. 
CINCINNATI, OHIO 
Phone Cherry 2092 
Night and Holidays—Parkway 7300 
Operating Southwestern Ohio, Northern Ken- 
tucky and Southeastern Indiana 


NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 
Representing Companies Only—All Lines 
Mutual Building, Richmond, Va. 
105 No. Loudoun St., Winchester, Va. 
604 Mercantile Trust Bldg., Baltimore, Md. 
Woodward Building, Washington, D. C. 
Prompt and Efficient Service Since 1921 





WEST VIRGINIA 











JAMES J. HERMANN 


Adjuster 
Casualty & Surety 


Insurance Exchange Bldg. 
Wabash 6575 Chicago 


CENTRAL ge anny oS 
Bldg., 


— T. Hume, Jr., 7 ey & Gen. — 
BRANCHES 
Evansville 


414 Old Nat'l. Bank 





Hammond 
407 Lioyd Bidg. 
Fort Wayne South Bend 
550 Lincein Tower 711 Odd Fellows Bidg. 
All Lines—Specializing in—Automobile—Inland 
Marine and Fire 








M. M. WELSH 


With associate staff and legal service, 
1216 First National Bank Bidg. 
CINCINNATI, OHIO 
Phone Parkway 1896—Night & Holidays East 3990 
General Adjusters for the Companies 


Operating throughout Ohio, Northern Kentucky and 
Southeast Indiana. 


RB. B. BEEBD, Manager 
Phone: 150—Night Phone 2171 
R. R. Beebe Adjustment plompany 


4th FLOOR DEVENY B 
FAIRMONT, W. me 


SIXTEEN YEARS’ ERIENCE 
ALL LINES FOR INSURANCE COMPANIES 
Covering All of North Central West Virgin 
Western Maryland—Southwestern Pennsylvanis and 
Contiguous Territory 




















WILSON S. LEVENS 
& CO. 


ADJUSTERS—ALL LINES 


Insurance Exchange Bldg. Chicago 


INDIANA ADJUSTMENT 
COMPANY 
AUTOMOBILE & CASUALTY 


One Hour Service Anywhere 
in Indiana 
13@ East Washington St., Indianapolis 











JOHN H. McNEAL 
and 
HARLEY J. McNEAL 


502 Auditorium Bldg., 1367 E. 6th St. 
Phone Main 1926 CLEVELAND 
Attorneys-at-Law 
Facilities for Investigations, Adjustments and 
Trial work over Northern Ohio. 





JOHN C. WYCKOFF CO. 


Insurance Adjustments 


Main Office Fairmont, W. Va. 


BLUEFIELD, W. VA, CLARKSBURG, W, VA 
Peery Building Goff Building 
HUNTINGTON, W. VA. WHEELING, W. WA. 
Chesapeake & Ohio Bldg. Wheeling Bank and 
wth Building 


CHARLESTON, 
Kanawha Valley Butlding 
PARKERSBURG VA. 


Union Trust Butlding 





WISCONSIN 











THOMAS T. NORTH 


ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collison, 
Conversion, Liability, Property Damage 
Inland Marine, Burgiary 
(75 W. Jackson Blvd. 
CHICAGO 


Harrison 323¢ 











Eugene McIntire 
Adjustment Co., Inc. 


Automobile, Casualty, Compensation and 
urety Adjustments 


Eight, East Market Street 
INDIANAPOLIS 











TRI-STATE INSURANCE ADJUSTERS 


809-10 GERKE BUILDING 
CINCINNATI 
MAIN 3850 

Operating in S. W. Ohio—N. Kentucky—S. E 
Indiana Personnel members of Bar with many 

ears company and private ov niece 

Investigat Adjusting Trial Work 

All Lines ompt Ret ioe Full Inve stigations 

\L. AN MOORMAN, Man 








NURNBERG ADJUSTMENT CO. 


General Adjuster 

Fire, Windstorm, Hail, Automobile, Casualty 
and Inland Marine 
Underwriters Exchange B 
MILWAUKEE 

828 N. Broadway Phone 
BRANCH OFFICES: 

ANTIGO & MADISON 


Daly 5628 
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HFteNATIONAL UNDERWRITER 
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MIDDLE WESTERN STATES 





Give Iowa Program Features 





Sioux City Speakers Include Pew, 
Chas. H. Smith, Hartford Fire; Nel- 
son and Frank O’Brien of F. & C. 

Announcement is 


made of several of 


the speakers who will appear on the 
program at the annual meeting of the 
Iowa Association of Insurance Agents 





CHARLES H. SMITH 


in Sioux City, Sept. 6-8. They are: 
Commissioner Pew of Iowa; Charles H. 


Smith of Smith & Wheeler, Chicavo, 
western managers of Hartford Fire; 
Fred W. Nelson of New York, chief 


claims attorney for Fidelity & Casualty 
and Frank O’Brien of New York, secre- 
tary Fidelity & Casualty. 

Much emphasis will be placed in the 
discussions on the activities of foreign 
brokers in connection with Iowa risks. 
Some of the leaders have suggested that 
the convention slogan be: “Keep the 
Commissions on lowa Insurance in 
Iowa.” Two Sioux City agents will lead 
the discussion of the br oker rage and com- 
mission situation and from the discus- 
sion a definite recommendation for leg- 
islation may be developed. 


P. K. a a Muncie, 


Prominent Agent, Dies 


Peter K. Morrison, Muncie, Ind., 
president of the P. K. Morrison & Co. 
local agency, died suddenly at his home 





Sunday of a heart attack. He was 70 
years of age. Mr. Morrison was one 
of the best known local agents in In- 
diana and had been active for many 
years in association work, both in the 
Indiana Association of Insurance Agents 
and the Muncie board. Several years | 


ago when underwriters annexes were a 


great issue in the field Mr. Morrison | 
headed a movement that attracted na- 


tionwide attention to have these annexes 
completely removed from representation 
in Muncie. Many field men attended the 
funeral Tuesday. 


Costly Season for Hail 
Insurers in Minnesota 


. PAUL—Just when insurance men | 


was done 
not yet cut. 

The storm struck in scattered locali- 
ties but was worst in the southwestern 
part of the state. Claims began pouring 
in this week and some field men esti- 
mated that losses to their companies 
would exceed 100 per pre- 
miums, 

This has been one 
seasons for many 
in Minnesota. Rains have been frequent 
and heavy and accompanied by 
hail. One favorable aspect of the situation 
is that the small grain crop in many 
localities in the state matured earlier 
than usual and cutting got under way 
before some of the hail storms came. 
The small grain is now pretty well har- 
vested in Minnesota but corn is the 
major crop of the state and is still sub- 
ject to hail damage. 


cent of the 


of the costly 


hail coverage 


most 


years on 


otten 





Underwriting Experience 
In Missouri by Classes 


JEFFERSON CITY, 
pilation by the Missouri 
underwriting experience 
Missouri in 1937 shows the following 
results: Brick protected, premiums, 
354,173; losses, $1,115,871; frame 
tected, $2,420,866 and $1,067,918; brick 
and frame unprotected, 503,003 and 
$826,466; fireproof protected and unpro- 
tected, $122,145 and $69,796. 

Special risks showed $4,095,: 
premiums, $1,766,727 in losses. 
rate-regulated classes, including 
vehicle, windstorm and hail, 
760,018 in premiums and 
losses, and  non-rate-regulated 
such ocean marine, motor 
other than fire, inland 
sprinkler leakage, riot, 
and explosion, aircraft and 
classes except fire, $6,612,991 
iums and losses of $2,766,766 

The recapitulation for "all classes 
direct business shows $21,868 = 
premiums and losses 


MO.—A com- 
department of 
by classes for 


$3,- 


pro- 


31, 


318 in 
Other 
motor 
show §$3,- 
$1,192,239 in 
as vehicle 
navigation, 


all 
in 


other 
prem- 


of 
in 


of $8,805 ,78 


Small Towns’ Growth May 
Bar Township Mutuals 


- PAUL—Under the law 
three years ago permitting township 
mutuals to write business in towns of 
less than 1,000 population in Minne- 
sota, the insurance department has been 


ST. passed 


asked to determine whether they may 
legally write insurance in LeCenter, on 
the ground that although the 1930 cen- 


sus gave its population as under 1,000, it 
has since grown quite rapidly and latest 
figures place its population at about 
1,500. 

The department has asked the county 
auditor to furnish it with an official es- 
timate of the present population. If he 
reports a figure above 1,000, then it has 
no other course than to notify the town- 





ship mutuals to withdraw. 

The next federal census undoubtedly 
will show that a number of small towns 
have passed the 1,000 mark and hence 

| are no longer legal field for the town- 

| ship mutuals. Before the law was 

passed they were permitted to write 

only farm business. 

Win Line from State Fund 
SHAWANO, WIS.—Bringing to a 


|a three-month 


Ps beginning to feel that the worst | 


of the hail losses were in for this season, 
the severest storm of the summer struck 
southern Minnesota. Heavy damage 


head a long controversy and climaxing 
fight by local agents of 
Shawano county and field men of stock 
companies, the Shawano county board 
of supervisors at a special session here 
voted to 4 to adopt a resolution to 
withdraw from the state fire fund after 
26 years and insure all county property 


29 
00 


to corn and to any small grain | 


risks, | 


civil commotion | 


| with the local 

Shawano county 
fund coverage 
up 
the 


agents in the 

had purchased 
since 1912. 
for renewal July 1, 
five-year basis. 


state 
The line was 
1938, being on 


Protection for East Lansing 


LANSING, MICH.—Continuance of 
uninterrupted fire protection by the 
Lansing department to East Lansing 
; and Lansing township outside the city 
was assured with the signing of con- 
tracts under which risks attendant upon 
department runs outside the corporate 
limits are covered by London Lloyds 
policies. 


| Plan for Wisconsin Convention 


Plans for 


} the annual convention of 
the Wisconsin Association of Insurance 
Agents at Sheboygan Oct. 6-7 are now 


We -& 
president, 
president 


formulated. 
du Lac, 
Gerry Pauly, 
gan Board, host for the 
general chairman of the 
ments committee. 


Forshay Illinois, Kansas Speaker 


being 


I Thornton, 
Fond 


has appointed 
of the Sheboy- 
convention, as 
local arrange- 





W. Forshay of Anita, la., member 
of the executive committee of the Na- 
tional Association of Insurance Agents 
and chairman of its rural agents com- 
mittee, will represent that organization 
at the annual meeting of the Illinois 
association at Peoria, Nov. 16-17. 

Mr. Forshay will conduct an open 
forum conference on farm insurance at 
the Kansas agents convention § in 


Wichita, Oct. 


Hit by New Michigan Tax 


The Michigan board of tax adminis- 
tration has notified insurance companies 
that they are subject to the so-called use 
tax act which was passed at the last 
session of the Michigan legislature and 
| became effective Nov. 1, 1937. This tax 
| applies to the storage, use or consump- 
ticn of tangible personal property pur- 
chased in any other state or country for 
the purpose of storing, using or consum- 
ing in Michigan. 

The application of the act to insur- 
ance companies, according to the tax 
board, would include such properties as 
office equipment and supplies (i. e. sta- 
tionery, application blanks, policy forms, 
records, etc.) sent into Michigan from 
the home office and materials for the 
construction and maintenance of build- 
ings. The insurers are supplied with a 
copy of the act, its rules and regulations 
and forms for making reports. 


one. 


New Constitution for Ann Arbor 
ANN ARBOR, MICH.—A new con- 


stitution has been adopted by the local 
board here and the name was changed 
to the Ann Arbor Association of In- 
surance Agents, in keeping with recom- 
mendations of the National association. 


Lumbermen’s Mutual Regional 


A regional meeting of * Lumber- 
met 1's Mutual of Mansfield, was heid 
in Columbus. with “sr i Manager 


Russell Davis presiding and with Claris 
Adams, president of the Ohio State Life, 
as the luncheon speaker. 


Push Sales-Jobs Campaign 


of. PAUL Insurance men of the 
Twin Cities set the pace this week in 
the nation-wide sales-make-jobs cam- 
paign. In both St. Paul and Minneap- 
olis they chose Wednesday as the day 
to make a special sales drive. 

In St. Paul three insurance organiza- 
tions sponsored the campaign: The In- 
surance Exchange, St. Paul Life Under- 
writers and St. Paul General Agents & 
Managers Club. 





Form Women’s Milwaukee Unit 
Steps 


have been taken by a group 
tof Mil 


waukee insurance women for the 


county. | 





Sales-Minded 














w. 


A. WILLIAMS, Minneapolis 


W. A. Williams, vice-president and 
secretary of the Fred L. Gray Company 
of Minneapolis, who is on the program 
for the annual meeting of the National 
Association of Insurance Agents in St. 
Paul, will put on an interesting feature. 
At the mid-year meeting of the Minne- 
sota Association of Insurance Agents, 
Mr. Williams, Earl Loose and A. E. 
Turnquist presented a skit which made 
a big hit. Mr. Williams has been al- 
lotted 35 minutes to work this in at the 
coming convention. The first 10 min- 
utes will be confined to remarks by him 
under the caption, “Rejuvenate Your 
Sales Talk.” Participating in the rest 
of the program will be Mr. Loose and 
George B. Stephenson of the Fred L. 
Gray Company. The talk by Mr. Wil- 
liams will be followed by a dialogue, 
“The Wrong Way to Conduct an Inter- 
view,” and next, “The Right Way to 
Conduct an Interview” and finally, there 
will be a review of the second feature 
with comments by Mr. Williams as to 
what selling fundamentals are being 
emphasized in the interview. 

Mr. Williams started his insurance 
career as a solicitor in the agency of his 
father, the late Theodore Williams at 
Mankato, Minn. Theodore Williams, 
until his death three years ago, operated 
the agency for 52 years. W. A. Williams 
joined the Fred L. Gray Company in 
1916 as a special agent, then after he 
returned from war service he resumed 
his work with the Gray organization 
and has been connected with the firm 
ever since. Fred L. Gray Company acts 
as general agent of five fire companies, 
a life company and two casualty com- 
panies. Originally the Gray office was 
entirely a casualty general agency. 








of women employed and 
engaged in insurance activities in Mil- 
waukee county. Much interest is be- 
ing manifested and the organizers be- 
lieve such an organization will do much 
toward fostering a spirit of mutual in- 
terest and helpfulness and providing a 
better knowledge of the business for 
the members. A_ get-together dinner 
is being planned for the first Monday 


organization 


in October. Meta H. Jahnke of Chas. 
Pittelkow & Son is one of the active 
promoters. 


Wichita Women Elect 
WICHITA, KAN.—Officers 
by the newly organized 
Women of Wichita are: President, Ber- 
needa Faulk of Dulaney Johnston & 
Priest; first vice-president, Velda Morse, 


elected 
Insurance 
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NATIONAL 
UNION 


FIRE INSURANCE 
COMPANY 


PITTSBURGH 
PA, 


ORGANIZATION 





A 
GOOD AGENCY 
COMPANY 





FENATMAL UNDERWRITER 





agen 11, 1938 





Bm. §. 


dent, 


agency; second cicadas. 
Blue, Clint Anderson 
Frieda Gillispie, Har- 
treasurer, Gertrude 
Hartke, Monarch Investment Co.; re- 
porter, Ann Graves, Noble agency. 

The organization has been approved 
by the executive committee of the 
Wichita Insurors, with which all mem- 
bers are associated. A luncheon and 
evening meeting are to be held each 
month, with a 15 or 20-minute talk at 
the luncheon and a round-table discus- 
sion at the evening meeting. 


Smoll 
Mrs. Loree 
agency; secretary 
ris, Burns. & Co.; 


St. Louis Group’s Outing 
ST. LOUIS.—The 
Insurance Agents & Brokers of St. 
Louis held their annual stag outing at 
the country home of Edward L. Kuhs, a 
member of the association. A. buffet 
supper was served in the evening. 


Reelect Lundberg in Duluth 

DULUTH, MINN.—Robert T. 
berg of Western Realty Co., was re- 
elected president of the Duluth Under- 


Associated Fire 





writers Association at the annual meet- 
ing. Calvin F. How of C. F. How 
agency, is vice-president. Ethel Anna 
Colman was reelected secretary. Di- 
rectors for three years are Leo J. 
Deutsch of Kreidler & Co. and Rod- 
erick V. Hood of Charles F. Liscomb 
Co. The meeting voted to register the 
membership of the Duluth association 


100 percent for the St. Paul convention 
of the National Association of Insurance 
Agents at the expense of the board. That 
in tribute to Charles F. Liscomb of 
Duluth, who is president of the National 
association. 

Mr. Liscomb will go to St. 


is 


of 


Lund- | 


| making the 


Paul the ' 


middle of this month to confer with St. 
Paul committee members in charge of 
arrangements for the national conven- 
tion. George Radcliffe, chairman of the 
general convention committee, will be 
back from his vacation in time to meet 
Mr. Liscomb. 


Increase Kansas City, Kan., Cover 
KANSAS CITY, KAN.—The local 
board here has negotiated an additional 
$1,834,300 of fire and supplemental cov- 
erage on the new power house addition 
to the municipal power plant. Oper- 
ated by the board of public utilities, 
the plant’s capacity has been doubled. 
The additional insurance involved more 
than $10,000 in premiums on a five-year 
basis. Commissions will be distributed 
to members of the board and two 
outsiders, in proportion to the amount 
business they do each year. 
The local board already carried $3,- 
700.000 on the utility, which produced a 
premium of about $20,000 on the five- 
year basis. 

Machinery breakage coverage  pro- 
duces another $35,000 in premiums 
(three-year term). Boiler insurance ac- 
counts for another $2,000 every three 
years, which also is distributed among 
board members. About $1,500 in annual 
premiums comes from insurance on the 
utility’s yards, offices and equipment, 
total almost $70,000. 
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Middle West Notes 


L. E. Copland, 62, Batavia, 
agent and city treasurer there, 
a month’s illness. 

G. B. Tiffany, 66, Clyde, 
following a stroke, He 
with I. R. Clapp in the 
agency, 


Ia., local 
died after 


O., died there 
was associated 
Tiffany & Clapp 








IN THE SOUTHERN STATES 





Explains Outbuilding Rule 


Manager Parker of Kentucky 
Actuarial Bureau Tells How 
New Setup Will Apply 


LOUISVILLE — Following issuance 
or the new rules under which 5 percent 
of dwelling insurance automatically ap- 
plies to garages and outbuildings, so 
many inquiries were received by the 
Kentucky Actuarial Bureau, as to inter- 
pretation, that Manager G. H. Parker 
has issued the following bulletin: 

A. Insurance written under item No.1 





|} pany 





on dwelling automatically covers any 
garage or outbuilding for an aggregate 
amount not exceeding 5 percent; for 
example, if the amount written under 
item 1 is $5,600, an amount up to $250 
will automatically cover on any detached 
garage or outbuilding situated on the 
same premises and owned by the same 
assured If the garage is destroyed, the 
company will pay the amount of the | 
loss, not exceeding $250, provided the 
dwelling is not also destroyed. In no 
event will the company pay more than 
the face of the policy—$5,000. 

RB. If 5 percent of item 1 (in the pre- 
ceding example $250) is not sufficient to 


and the assured wishes 
larger amount, it must 
items 3 or 6. (Always 
you have a condition 
paragraph D of this let- 
ter.) When insurance is issued under 
items 3 or 6, any insurance under item 
1 will not contribute to a on the 
garage. 

S If insurance is written under 
1 and 3 in more than one company, each 
company will pay its pro rata of any 
Suppose an assured owns a dwell- 

worth $10,000 and a $1,500 garage, 
and wishes to divide the line between 
two agents. Each agent would issue a 
policy covering in the amount of $5,000 
item 1 and $750 under item 3. If 
the garage destroyed, each company 
will pay $750. The clause following 
item No. 3 reading, “The insurance under 
this item shall not cover any building 
which is otherwise specifically insured,” 
would not apply. 

D. The clause reading, “The insurance 
under this item shall not cover any 
building which is otherwise specifically 
insured,” will apply in the following 


the 
it insured 
be covered 


eover garage, 
fora 
under 
item 3 unless 
described under 


use 


loss 


items 


loss. 


ins 


under 


is 





example, regardless of whether the in- 











surance is written in 
divided between two or 

1 $10,000—two-story 
dwelling. 

3 $700—shingle 
ing(s)—, occupied as private 
private barn(s), ete. 

6 $1,500—two-story 
building occupied 
ants’ quarters, 

If the garage and servants’ 
(item No. 6) is destroyed, the 
will pay not to exceed $1,500, and insur- 
ance under item No. 3 will not apply or 
contribute, because this garageis “other- 
Wise specifically insured.” If there were 
no insurance under item No. 3, the com- 
would still be liable for not more 
than $1,500; in other words, item No. 1 
would not contribute on this specifically 
insured garage, but item No. 1 would 
contribute on any miscellaneous out- 
buildings. 


one company 
more: 


metal roof, frame 


or 


build- 
gZarage(s), 


roof, frame 


frame 
serv- 


metal roof, 
as garage and 
quarters 
company 


Vote U. S. True Bills for 
Hide-and-Go-Seek Insurers 


Federal indictments were voted in 
Houston the other day against a number 
of “insurance” outfits and their operators 
who have apparently been playing “hide 
and go seek” with state lines. Infor- 
mation that the indictments had been 
returned was made known following the 
arrest in Houston of T. W. Bachus, who 
is named in the indictment as the head 
of a general agency at Shreveport, La. 
Others named in the indictment are A. 


D. Anderson, D. W. Crawford, H. M. 
Chadwick, Thomas W. Bachus & Co., 
Federal Underwriters Agency of Tex- 


arkana, Dixie Underwriters Agency of 
Marshall, Tex.; National American Un- 
derwriters Agency of Memphis; Fire 
Association of America and Southern 
States Indemnity of Huron, S. D., and 
Pelican Benefit Association of Shreve- 
port. 

The indictment charges that these 


various operators quoted very low rates 
for what purported to be insurance. 
Three-fourths of the revenue was di- 
verted to the benefit of officials, accord- 
ing to the indictment. According to the 
indictment, Bachus formed the Thomas 


suits brought by policyholders’ were 
passed from one company to another 
“as the condition of the suit dictated” 
until they came to be held by the Peli- 
can Benefit Association. That associa- 
tion was put out of business in June, 
1936, by an injunction, according to the 
indictment. Apparently most of the op- 
erations have been in Texas. 


U. S. Grand Jury to Probe 
Alabama Cotton Loss 


BIRMINGHAM, ree federal 
grand jury convening here Aug. 22 will 
open an investigation into the burning 
of 3,910 bales of cotton in the North 
Alabama Warehouse Company fire at 
Scottsboro, Ala., Jan. 10. A few days 
prior to the fire $135,000 of fire insur- 
ance Was taken out on the warehouse 
contents, according to agents of the Na- 
tional Board and the Federal Bureau of 
Investigation. 

Following the investigation, instituted 
by the Alabama insurance department, 
five men were arrested on charges of 
“devising a scheme to defraud the gov- 
ernment,” and using the mails to de- 
fraud. Two of them were operators of 
a Scottsboro gin and one was mayor of 
Stevenson, Ala., a nearby town. Ac- 
cording to investigating agents there was 
a discrepancy of some 400 bales in the 


number of bales of cotton claimed to 
have been in the fire and the number 
of baling buckles recovered from the 
ashes. 


Third Year Course in Dallas 


DALLAS.—The third year work in 
fire and casualty insurance, as outlined 
by the Insurance Institute of America, 
will be started in Dallas the latter part 
of October. F. J. Bray will again di- 
rect the casualty work. Nearly 100 
students were enrolled in each class the 
first two years and the advance in- 
quiries indicate that the classes will be 


even larger this year. The Insurance 
Library Association of Dallas, spon- 
sored by the Dallas Insurance Agents 


Association and the Blue Goose, is in- 
creasing the number of reference books 
to give each student access to all re- 
quired readings. 


Johnson in ‘‘Wrecker”’ Probe 


Manager Alfonso Johnson of the Dal- 
las Insurance Agents Association has 
been asked to serve on a special com- 
mittee in Dallas to make a thorough 
study and draft a report in connection 
with the wrecker chasing situation in 
Dallas and Dallas county. It is alleged 
that competitive wrecking concerns race 
to the scene of automobile accidents, 
often arriving before the ambulances and 
officers, and in such competitive haste 
create additional traffic hazards as well 
as breaking speed laws. 


Now McClure Claim Service 


C. L. McClure, Oklahoma independ- 
ent adjuster who two years ago bought 
the Krippendorf Insurance Service from 
Jack Krippendorf, has changed its name 
to the McClure Claim Service and has 
opened new offices in the Ritz building 
Tulsa. 


Campbell Opens General Agency 


R. M. Campbell has opened a general 
agency at 808 Jackson building, Birm- 
ingham, Ala., representing the State of 


Guaranty Underwriters of 


Pennsylvania, 
of Providence and the 


the Merchants 
Central Surety. 

Mr. Campbell has sold his local agen- 
cy to Lawler Watson, who will continue 
to operate under the same name. Mr. 
Campbell had operated the local agency 
since 1925 





Bare & Swett Anniversary 

Bare & Swett, agents at Eureka 
Springs, Ark., recently celebrated the 
30th anniversary of their organization. 
The successive years of business activi- 
ties are unique in the fact that the firm 





W. Bachus Company in 1934 to handle 
business for all the companies and that 


has retained the same name and the 
same location and has been conducted 
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by the same families. The present mem- 
bers of the firm are E. M. Bare and 
Mrs. Ethel Swett. They were presented 
a 30-year certificate by the Pennsylvania 
Fire. 


Standard Lloyds Starts 


The Standard Lloyds of MHouston, 
Tex., has been licensed to write automo- 
bile insurance. 


H. J. Heiman Is Renominated 

OKLAHOMA CITY.—H. J. Heiman 
has been nominated for reelection as 
president of the Oklahoma City Insur- 
ors Exchange. The election will take 
place at the luncheon meeting Mon- 
day. H. L. Farish nominated for 
vice-president and L. Booth for secre- 
tary. 

Nominated for members of the execu- 
committee 


1s 


tive are Fred Fox, Brick 
Welsh, E. V. Mashburn and F. Wiley 
Ball. 


Bendorf in Southeastern Field 

\V. T. Bendorf has joined Northwest- 
ern Mutual Fire of Seattle as special 
agent for Virginia and eastern North 
Carolina attached to the southeastern 
department in Raleigh, N. C. He was 
formerly connected with the Crawford 
& Slaten automatic sprinkler firm of 
Atlanta. He is a graduate of the en- 
gineering school of the University of 
Iowa. 


Inspect All Alabama Schools 
BIRMINGHAM, ALA.—<All old 


school buildings in Alabama are being 
inspected for fire hazards, Superintend- 
ent Julian announces. Some of the 
state’s costliest fires have been in 
schools and it is hoped that the inspec- 
tion plan will cut down the loss ratio in 
these public buildings. 

Deputy Fire Marshal Lippman has 
been assigned the job of inspecting all 





schools not of fire proof construction. | B. Mannie of the Lloyd Caldwell Claims 
He proposes to ascertain all fire haz- | Corporation. 


ards and have them 
schools open in September. 


Discuss Increase in Losses 

SAN ANTONIO, TEX.—The San 
Antonio Claim Men’s Association heard 
a review of developments at the na- 
tional convention of the Association of 
Independent Insurance Adjusters by E. 


eliminated before | 


A round table discussion was held on 


| the increase in fire losses, and the possi- 
| bility of studying fires to determine | 


whether they may have a_ suspicious 
origin. 


The Eagle Investment Co., Tulsa, Okla., 
established by Jack and Harold 
will write insurance in addition to main- 
tenance of its real estate department, 
with offices in the Ritz building. 
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San Francisco Premiums Up 


Gain of $50,090 for $1,820,687 Total 


Reported—Home Is Ahead with 
$88,468 
SAN FRANCISCO—Fire premiums 


written in San Francisco by 272 com- 
panies, members of the Underwriters 
Fire Patrol, the first six months of 1938 
totaled $1,820,687 compared to $1,770,596 
for the same period of 1937, an increase 
of $50,090. This is also an increase over 
the $1,647,969 total for the last six 
months of 1937. 


Company Leaders Listed 


As indicated in the preliminary sur- 
vey, the Home leads with $88,468 against 
$76,535; the Pearl is second with $82,- 
746 against $69,314 and the Continental 
third with $78,947 against $64,041. While 
18 companies out of the 31 writing pre- 
miums in excess of $15,000 registered a 
gain, the largest gain both in percent- 
age and dollars was made by the Pacific 
National Fire, which wrote the 
first six months of this year compared 
with $22,837 the same period of 1937. 
Other leaders with their figures for the 


$55,272 








ONE OF THE TRAVELERS COMPANIES 


HARTFORD, CONNECTICUT 























National Inspection Company 


Chicago, IIl. 
For 35 years—making inspections and underwriting reports for stock fire 
insurance companies, in the following states: 
I}inois Michigan Oklahoma 
Indiana Minnesota Tennessee 
lowa Missouri West Virginia 
Kansas Nebraska Wisconsin 
Kentucky Ohio 
J. G. Hubbell, R. L. Thiele, Ass’t. Mgr. 
H. B. Chrissinger, M. E. Bulske, Chief Inspector 
! Managers 
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California Meetings Planned 


Walter Bennett to Speak at Sacra- | 


mento and Oakland—Gatherings in 


Southern California 





SAN FRANCISCO—Plans are now 
being completed by the California As- 


sociation of Insurance Agents for two | 


meetings at which Walter H. Bennett, 
secretary of the National association, is 
to be the principal speaker. The first 
of these meetings is to be held at Sacra- 
mento on Aug. 29 under the auspices 
of the Sacramento Insurance Exchange 
with the cooperation of the Stockton 
Insurance Exchange and agents of Mo- 
desto, Placer county, Nevada, Yolo, 
Chico and the Sutter-Yuba Board. Ar- 
rangements are under the direction of 
H. J. Thielen, secretary of the Sacra- 
mento Insurance Exchange. 

On Aug. 30, Mr. Bennett is to ad- 
dress a luncheon meeting at Oakland 
under the sponsorship of the East Bay 
Association in cooperation with the fol- 
lowing local groups: Burlingame-San 
Mateo, Sonoma county, Solano county, 


Contra Costa county, Richmond, San 
Jose, Southern Alameda and Marin 
county. Elmer White, vice-president of 


the California association, will attend the 
meetings. 


Meetings This Week 


Donald B. Goldsmith, president of the 
state body, and Frank Colridge, execu- 
tive secretary, were the principal speak- 
ers at a series of regional meetings this 
week at Santa Monica, Anaheim and 
San Bernardino. En route to southern 
California Mr. Colridge addressed meet- 
ings at Salinas and Monterey. 

A series of similar meetings will be 
held in northern California later this 
month with Elmer White, vice-presi- 
dent, as principal speaker. Meetings in 
the San Joaquin Valley will be held in 
September with G. C. Appleton, national 
councillor, and Mr. Colridge as the prin- 
cipal speakers. Mr. Colridge will return 


to his Oakland headquarters Aug. 22 
after some additional field work in 
southern California. 


Sales activities will be stressed at the 
annual state convention in Fresno, Oct. 
22-24. “Insurance—Backstop of Credit” is 
the proposed theme, with demonstrations 
of the needs for various types of cover- 
ages by mercantile institutions. The or- 
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selling 


RELIABLE 


Fire Insurance” 


How's your business? 


Would you like to increase your 
income? 


Then consider the possibility of 
becoming a representative for the 
Reliable Fire Insurance Co. 


You will like the way we do busi- 
ness. Our representatives deal di- 
rectly with our home office. That 
means eliminating a lot of unneces- 
sary correspondence and saving 
you considerable expense. You'll 
find, just as hundreds of our agents 
have already proven, that the 
friendly cooperation the officers of 
our company give you is a valuable 
asset to you in selling. 


Reliable has become famous in 
insurance circles for financial sta- 
bility. It has a longstanding repu- 
tation for prompt payment of all 
just claims. And _ representatives 
say, "Business is fine selling Reliable 
Fire Insurance.” 


Write today. Ask us to explain 
in detail how a Reliable Fire In- 
surance Agency can mean greater 
profits for you. Address Wm. F. 


Kramer, President; E. J. Weiss, 
Secretary. 
J 
State and Special Agents 
For Indiana For Ohio 
C. R. Debbins R. E. Metzger 
Fer Illinois For Michigan 


John B. Tetlow Finnell and Finnell 


Since 1865 








: c 
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él Fire Insurance Co. 
on AY TON, VU 


An independent Ohio company with a 
current surplus to policyholders of 
$1.116.945.00. 
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ganization of credit men will be 
plained by an officer of the National 
sociation of Credit Men, followed by 
expert on valuations and_= appraisals. 
Speakers will then analyze the hazards, 
insurance and credit needs of an aver- 
age mercantile establishment. 


exX- 
As- 


an 


Day Time for Business 


One 


full day devoted to the 
usual i 


executive for members 
only. It is planned to devote the entire 
three days to the convention and all 
entertainment features will be either at 
noon or in the evenings. There will 
also be the usual breakfast round table 
discussions and possibly one or two eve- 
ning sessions. 


will be 
session 


Speakers Announced for 
Idaho Agents’ Meeting 


The 





Idaho Association of Insurance 
Agents, which holds its annual meeting 
at Sun Valley Lodge, Aug. 15-16, will 
be welcomed by W. A. Harriman, chair- 
man of the board of Union Pacific, 
with response by John Robertson 
of Twin Falls. 

Other speakers will include L. S. 
ne ag assistant secretary Fireman’s 
Fund, San Francisco, chairman of Idaho 
advisory committee; Ben K. Campbell, 
manager National Bureau Casualty & 
Surety Underwriters, Seattle, and Wal- 





COOPERATION 


If you wish to compare the co- 


operation we give to agents qual- 


ified to represent us with the co- 
operation you are now receiving, 
we urge you to write for our free 
book ** 


Planned Progress.’’ Today! 


Ole ODN 


INSURANCE COMPANY 


OLD COLONY 


INSURANCE COMPANY 


&7 Kirtsy Street, Boston, Massacnusetts 





Impartial Valuations.” 

of Industrial an 

Commercial Property: + A 

quarter century of factual 
appraisal service to Ameri- 


SNITEO AUTHORITIES ON PHYSICAL VALUFS 


APPRATSAL |S) ENGINEERS 


S$ RAVENSWOOD AVE... CHICAGO 








GET new business > RENEW 
old business * DISARM competition 


How ? 


about 


The Fire, Casualty & Surety Bulletins 


Ohio 


Ask 


2 £ost Fourth Street « Cincinneoti 
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secretary National As- 
Agents. 


ter H. 


sociation of 


Bennett, 
Insurance 


Angelus Adjustors Service 
The Angelus 
Angeles recently 


Adjustors of 
the in- 


Automobile 


Los took over 


spection report system that was designed | 
who is now special | 


Frank D. Nosker, 

for the National Automobile of 
Angeles. This is a novel form. It 
embodies the use of photographs, which 
appear on the same sheet that gives 
complete information regarding the per- 
sonal situation of the assured and the 
mechanical condition of the car. 

Arthur Bruns is president 
Angelus Automobile Adjustors. 


by 
agent 
Los 


of the 


Washington Committee to Meet 
SEATTLE—The Washington advis- 

ory committee will hold its fall meeting 

here Sept. 12-14. R. H. Griffith, vice- 
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president Glens Falls, is chairman and 
will confer with officials of the Insur- 
ance Agents League of Washington. 


Devoe to Portland 
PORTLAND, ORE—E. J. 


Devoe, 


branch manager in Salt Lake City for 
tie Uenerat of Seattic, Nas Deen tian-.- 
ferred to Portland to succeed M. S. 
Swan, appointed insurance department 
manager of the Commerce Mortgage 
Company. 
Cover Orient Properties 

The American International Under- 


writers has established a Pacific Coast 
branch office at 340 Pine street, San 
Francisco, to serve coast agents and 
brokers desiring to place coverages on 
properties in the Orient. Clement J. 
Smith, chairman, established the office 
and will remain in charge for several 
months. 








EASTERN STATES ACTIVITIES 





To Hold New Jersey Meeting | 


Program Is Being Completed for the | 
Annual Convention to Be Held at | 
Asbury Park 


The New Jersey Association of Un- 
derwriters is now completing its pro- 
gram for its annual meeting at the 
Berkeley-Carteret Hotel, Asbury Park, 
Sept. 15-16. The chief speakers will be 
F. S. Dauwalter, director Business De- 
velopment Office; Insurance Commis- 
sioner L. A. Reilly; Prof. L. J. Acker- 
man, University of Newark; Col. | 
Frederick Hickman, Atlantic City, chair- 
man New Jersey highway safety com- 
mittee and former New Jersey presi- 
dent, and Vice-president W. J. Cheney 
of the National Retail Furniture Asso- 
ciation. The Monmouth County Insur- 
ance Agents Association will hold its 
next meeting at Asbury Park in connec- 
tion with the state convention. The 
Wilson memorial cup will be awarded 
at the New Jersey meeting to the out- 
standing local board. 

The Insurance Women of New Jersey 
will have a number of their members 
at the state meeting. The association 
will have a business meeting and will be 
addressed by Thomas Deering of the 
Fire Association on inland marine lines. 
The state convention committee con- 
sists of President C. E. Meek, Jr.; H. D 
Holmes, chairman executive committee; 
W. F. O’Brien, secretary; H. M. Far- 
row, member of the executive commit- 
tee, and S. E. Pawley, president Mon- 
mouth county association. 


Blackall Takes Firm Stand 


On Licensing of Part-Timers | 


Commissioner Blackall of Connecticut 
has announced his intention to withhold 
fire and casualty agents’ licenses from 
those who intend to devote only part 
of their time to insurance unless there 
is a clear indication that the applicant 
ultimately desires to be a full-time in- 
surance man. 

Mr. Blackall said he has come to the 
conclusion that it is not in the public 
interest to have many agents treat- 
ing the insurance business as a casual 
sideline. There is no reason he de- 
clared, to permit continuafion of a con- 
dition that will bring into the casualty 
and fire field a large group of persons 
who will handle only half a dozen poli- 
cies a year and have no intention of 
ever becoming real insurance agents. 
He referred to the fact that life com- 
panies have endeavored to correct the 
situation by agreeing to eliminate part- 
time agents in larger communities. 


Marks 25th Anniversary 
HOBOKEN.—A “tuna fish 
marked the 25th anniversary 


so 


party” 
of the af- 





filiation of H. W. Barofsky, president 


of the O. O. Lauckner agency, Hoboken, 
N. J., with the agency. He started his 
insurance career with the agency, which 
was then conducted by O. O. Lauck- 
ner. Among those members of the fish- 
ing party who allowed the “big ones 
to get away,” were Charles Conklin, 
Northern of New York; Jack Leuhs, Pa- 


| cific Fire; Arthur Handle, Standard of 
New York, and Thomas McNamee, Po- 
tomac Fire. 


Booklet Reviews Refinery Fire 


A 16-page booklet has been published 
by the Wellsville volunteer fire depart- 
ment of Wellsville, N. Y., which tells 
the story in words and pictures of the 
fire that attacked the Sinclair Refinery 
near Wellsville, July 17, causing the loss 
of three lives and property damage of 
$1,000,000 or more. Praise is given to 
the 200 or so volunteers from more than 








20 out-of-town fire companies that aided 


is made to the 
that was launched by the 
Wellsville chamber of commerce to 
raise $5,000 to be divided between the 
various fire companies that participated. 


in the fight. Reference 


campaign 


Educational Course Is 
Previded at Newark 


The New Jersey Association of Un- 
derwriters has completed its arrange- 
ments with the University of Newark 


so that there will be an insurance course, 


in charge of Prof. L. J. Ackerman. The 
insurance part of the complete course 
costs $44 and is as follows: 
First Term 

1. History of insurance, func- 

tions and definitions....... 2 hours 
S. Types Of CATTIOTO. 606.6 cite 5 hours 
3. Position, function and con- 

tributions of American 

GHORCT SHOLEM occcscccesss 2 hours 


hours 


4. Life insurance 3 
2 hours 


» Written examination 


6. Fire insurance: (a) policy, 
(b) endorsements, (c) mul- 
tiple coverage, (d) conse- 
quential coverages, (e) 
Oo! SE eee a ee ree 12 hours 
%. Talend MATING «02.0000 4 hours 
Second Term 
8. Casualty insurance: 
(a) Miscellaneous public 
NEE Gare aide-xta as eines s 5 hours 
(b) Automobile insurance... 7 hours 
(c) Workmen’s compensa- 
TROD, a's Sak cease see ee 5 hours 
CQ} THUPBIOTY 6 occ wcecvesice 5 hours 


9. Written examination 2 hours 


10. Organization and conduct of 
BH QMWONEY oicce ccccvcvevnes 4 hours 
11. Law of insurance agency 
and brokerage ....-ccceces 2 hours 
Professor Ackerman states that it is 


the introductory course that is designed 
to make a complete study of insurance. 
It will serve as the point of departure 
for more intensive studies of special 
problems in other insurance courses. It 
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| INSURANCE ATTORNEYs || 





® The insurance lew firms whose professional cards are shown on this and the succeeding pages have been selected 


after careful investigation. 


ALABAMA 


CALIFORNIA (Cont.) 





LAW OFFICES OF 
COLEMAN, SPAIN, 
STEWART & DAVIES 
706 to 719 Massey Building 


Insurance Attorneys 
Birmingham, Alabama 


ARTHUR E. MILLER & 
IRVIN C. FORD 
506 Bank of America Building 
Sacramento, California 








FLORIDA (Cont.) 


They have the recommendanon and endorsement of The National Underwriter. 


IDAHO (Cont.) 





BLACKWELL & WALKER 


First Federal Bldg. 
Miami, Fla. 








RICE & BIBB 


401-5 Jackson Building 
Birmingham, Ala. 


All Insurance and Corporate Matters. 





HUGH A. SANDERS 


920 Bank of America Bldg. 
San Diego, Cal. 


Representing Fidelity & Casualty of New 
York. Others on request. Defense of Insur- 
ance companies; equipped for investigations, 
adjustments and trial of all insurance cases 
State and Federal Courts. 








ARIZONA 


CASEY, WALTON & SPAIN 
1310-19 Cengress Bldg. 
Miami, Fla. 

All forms of insurance practice, including 

matters. List of clients upon request. 











ALLAN K. PERRY 


80@ Security Building 
Pheentx, Arizona 
General American Life, Fidelity-Phenix Fire, Fire 


Companies Adjustment Bureau, Lyle Adjustment 
ony, Standard Surety & Casualty, Aetna Insur- 
‘0 





HADSELL, SWEET, 
INGALLS & LAMB 


Financial Center Building, San Francisco 


Partial Representation: Continental Cas. Co., Fidel- 
ity & Cas. Co., Globe Ind. Co., Great Amer. Ind. 
Co., London Guarantee & A. .» Medical Prot. Co., 
New Amsterdam Cas. Co., Phoenix Ind. Co., Royal 
Ind. Co. and various Life, Fire and Health and 
Accident Companies. 


RICHARDS & HAGA 
517 Idaho Building 
Boise, Idaho 


American Surety Co. of N. Y., Fidelity & Cas 
ualty Co., New York Casualty, Firemen’s Fund In 
demnity, General Casualty, Zurich Gen. Aes. 
Liability, Sun Indemnity, Seaboard Fire & eo. 
American Motorists, Manufacturers & lesalers 
Ind. Exchange, Liberty wy | a BR. Mutual 
Ind., United Mutual Fire, et al. 








investigation, adjustment, trial and appellate 


0. R. BAUM 
CARLSON BUILDING 
Pocatello, Idahe 
Representing U. S. F. & G., Great Lag 1 

demnity, U. 8. Casualty, Home Indemnity, 
Insurance Ce., New Amsterdam —, "Eaulooed 


for investigations, adjustments 
claims. 





CHAPPELL & BROWN 
1101-5 Security Building 
Miami, Fla. 














CALIFORNIA 





DEARING & JERTBERG 
Milton M. Dearing — Gilbert H. Jertberg 
606 P. S. W. Building 


Fresno, California 


KEYES & ERSKINE 
Herbert W. Erskine William A. White 
Morse Erskine J. Benton Tulley 

625 Market Street 
San Francisco, California 


Defense trial of casualty, liability, surety insurance 
cases. 
General counsel, Pacific National Fire Ins. Co. 





GRAY & JOHNSON 
5@9-311 Exchange Building 
Orlando, Fla. 
clients represented given on request. 


Equipped for investigations, adjustments and sourt 
trials in all types of insurance cases in state and 
federal courts. 


Insuranee 


CHAPMAN & CHAPMAN 


Burkholder Building 

Twin Falls, Idahe 
General Group of Seattle. Hartford Assidem ¢ 
Indemnity and others on reqquest 


Equipped for investigations and trial work is tat 
and Federal Courts in south central Idehe 























MERRITT D. JERGINS 
527 Jergins Trust Bldg. 
Long Beach, Cal. 


Representing Continental Casualty Co., 
Chicago. 
Others on request. 


ROBERT G. PARTRIDGE 
San F; ee Range 


Representing Great American Ins. Co.; 
Insurance Co.; Hardware Mutual Casualty; Industrial 
Indemnity Exchange; Pearl Assurance Corp.; Gen. 
Motors Acceptance Corp. 


Phoenix 





ASKEW, KIERNAN & MILAM 


Suite 963 Equitable Building 
St. Petersburg, Fla. 
Representing Employers Liab. Assur.: Car & Gea- 


eral Ins. Co.: Amer. Motorists: Continental Casualty: 
others on request. Adjustment Service. 


FRANK L. STEPHAN 
AND 
J. H. BLANDFORD 


Twin Falls Bank & Trust Co. Bldg. 
Twin Falls, Idaho 
Representing U. S. Fidelity & Guaranty, Aetna 
Casualty & Surety and others on request. Equipped 
for investigation of claims and trial of insurance 
cases. 




















CHARLES V. CALDWELL 
540 Title Insurance Bldg. 


Former States Attorney, Sioux Falls, S. D. 
Former Special Prosecutor, State Banking 


eras Dept., S. D. 
Specializing in. Defense of Insurance 
‘companies 


Los Angeles, California 


ALBERT V. MULLER 
ATTORNEY AT LAW 


Wickenden Building 
San Luis Obispo, California 
Tel. 614 


MABRY, REAVES, CARLTON 
AND WHITE 
1214-22 First Nat’] Bank Bldg. 
Tampa, Fila. 
Representing Aetna Group: Nat'l Surety’ London 


Guar. & Acei.: Various Fire companies through 
local adjusters. 


ILLINOIS 





CLAUSEN, HIRSH & 
MILLER 
Attorneys & Counselors 
135 South La Salle Street 
CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 























CUSHMAN & HARBERT 


639 South Spring Street 
Los Angeles, Cal. 


C. DOUGLAS SMITH 
MARION A. SMITH 


ATTORNEYS AT LAW 
Masonic Building 
Santa Maria, California 


Representing Firemans Fund; Aetna; U. S. F. & G.: 
Employers Liability; others on request. 





BAKER & WHITE 
Citizens Building 
West Palm Beach, Florida 
Representing Hardware Mutual; State Farm Mutual; 
General Accident. Equipped for making investiga- 
tions. 


COLLINS, HOLLOWAY 
& KELLY 
Room 1029—111 W. Washingtom St. 
Chicago, Illinois 


Insurance defense, casualty and workmen’s 
compensation. Client references upon request. 























WILLIAM I. GILBERT 
939 Rowan Building 
Los Angeles, California 


Representing Medical Protective Company, 
eaton, Ill., Pacific Indemnity Co. Others 
on request. 








CLYDE C. SHOEMAKER 
1017 W. M. Garland Building 
Los Angeles, California 


RICHARD K. GANDY 
ATTORNEY AT LAW 


Lincoln Office Building 
726 Santa Monica Boulevard 
Suite 200-204 
Santa Monica, Califernia 
Phone 21640 


GEORGIA 








COLORADO 


JONES, FULLER & CLAPP 
Trust Company of Georgia Eldg. 
Atlanta, Georgia 


Investigations, adjustments, trial of all 
Insurance cases 





WILLIAM H. HERBERT 
Attorney-at-Law 


Specializing in defense and insurance adjust- 
ments and investigations 
29 So. La Salle St. ' 
Chicago 
“Every case given my individual attention.” 


Ran. 9438 

















FRANK C. WEST 
1025 University Bldg. 
Denver, Colo. 
General Counsel: 
ance Company; 
Company. 


Employers’ Mutual Insur- 
Security Mutual Casualty 








HITCH, DENMARK & 


Representing American Surety Co. of N. Y., 
York Cas. Co., Continental Cas. Co., National ones 
Corp., and numerous others. 

Equipped for a a. settlement 
of claims, and trial of all ins 








LAW OFFICES 


HINSHAW and CULBERTSON 
Suite 4200—One La Salle Street 
CHICAGO 

Joseph H. Hinshaw 


James G. Culbertson 
Oswell G. Treadway Robert H. Kinderman 


Insurance defense—casualty and surety. Wide in- 
surance clientele—references upon request. 


Raymond L. McClory 
John M. Moelmann 











cases in State 
and Federal Courts in geuthers "District of of Georgia. 





FLORIDA 


IDAHO 





DUNN, WHITE & AIKEN 


1440 Broadway 
Oakland, California 








MARKS, MARKS, HOLT, 
GRAY & YATES 
1321 Graham Building 
Jacksonville, Florida 


uipped for investigations. nee and 
trl of all insurance ciaes Northera 








FRED J. BABCOCK 


First Security Bank Building 
Boise, Idaho 


Bepresenting the Hartford Insurance Cs. Others 
om request. Equipped for investigations. 





LORD BISSELL & 
KADYK 


2400—-135 S. La Salle Street 
Chicago, Illinois 








MILLER, GORHAM, WES- 
COTT & ADAMS 
One La Salle Street 
Chicago, Illinois 
Zurich General Accident Ins. Co., Londoa 


Guarantee & Accident Co., Inter- insurance 
Exchange of Chicago Motor Club. Others on 








request. 
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|| INSURANCE ATTORNEYS ||| 


® The insurance law firms 
after careful investigation. 


ILLINOIS (Cont.) 





EDWARD W. RAWLINS 


James F. Wright 
Associate 
77 West Washington Street 
Chicago, Illinois 
Aetna affiliated companies, Massachusetts Bonding, 
The Medical Protective Company, Automobile Own- 
ers Insurance Co. 


KANSAS (Cont.) 


whose professional cards ere shown on this and the 
They have the recommendation 


succeeding 
and endorsement of The 
MICHIGAN (Cont.) 


have been selected 


ational Underwriter. 


MINNESOTA (Cont.) 











HART, PORTER & 
McDONALD 


5@5 Fourth National Bank Building 
Wichita, Kansas 
Representing the U. 8. Casualty Co. of New 
Yerk, Fidelity & Deposit of 
Beuipped for investigations and adjustments ta 


KNAPPEN, UHL, BRYANT 
& SNOW 
70 Michigan Trust + on 
Grand 


Fidelity & Daneel Co, of a. “Tbe Travelers, 
Hardware Mutual and others on 
— x... litigation in State. ~ Federal 


BRIGGS & BRIGGS 
S1SE First National Bank Bldg. 
St. Paul, Minn. 
Eee 8 Sa ee S Y. Others on re- 
tematloped for ty ge + wae p.-- a 


insurance cases. all 
Sate and Federal Courts. 








CLARENCE W. HEYL 
8th Floor Central National Bank Bldg. 
Peoria, Illinois 
Trial of Insurance’ cases: representing 
MARYLAND, FIDELITY & CASUALTY, 


ROYAL, GLOBE, EAGLE, BANKERS 
INDEMNITY AND OTHERS. 





KENTUCKY 











INDIANA 





WOODWARD, DAWSON 
& HOBSON 
Insurance Attorneys 


615-24 Kentucky Home Life Building 
Louisville, Kentucky 


TRAVIS, MERRICK & 
JOHNSON 


1000 Michigan Trust Building 
Grand Rapids, Michigan 
Aetna Ggoup, New York Life, Peay Mutuals, 
Utica Mutual, Globe Indemnity ‘and other 
eigen and Trial Work in State pa Federal 
‘ourts. 


MISSISSIPPI 

















—" 





HENRY & FUNK 
ny Trial Work 
icfeneneen on Request 
SECURITY TRUST BUILDING 
INDIANAPOLIS 


LOUISIANA 











LUTZ & JOHNSON 
Suite 728-32 Circle Tower 
Indianapolis, Indiana 


Insurance Attorneys 


McCOY, KING & JONES 
Suite 515 Weber Building 
Phone 400 


e 
Lake Charles, 
we ate Ry A ae ee — Empley- 
Lenny Piraveier "Gren, U. & WF. & G., and 
many 
I and adju all over this terri- 
tory. 





DEAN W. KELLEY 


324 Mutual Building 
Lansing Michigan 





= 


WATKINS & EAGER 


1001-9 Standard Life Building 
Jackson, Miss. 


Representing Natl Board of Fire Under.; Fire 
= Adj. Bur. ; Miss. State Rating Bur.; 

“wo 3 & BSur.; Fid. & Cas. Co.; aoe . Ing, 
og of A; Ma. Cas. Co.; St. Paul Mereury; 
Zurich ; & ‘Aecid.; Security Mut. Cas.; Bauttable 
Life Assur Socy.; Home Life of N. Y.: New York 
Life; Aetna Life: others. Counsel for leading fre 
companies in Miss. 





MONTANA 











MINNESOTA 


CRIPPEN & CRIPPEN 
415 Electric Bldg. 
gue Mont. 


state and federal courts 
adjustments, settlement 


Trial of insurance cases 
Equipped for investig ations 
of claims in this territory. 

















LESLIE P. BEARD 
1914 American Bank Building 
New Orleans, Louisiana 


Trinity Universal, Sun Indemnity, Central Surety & 
Insurance Corp., and many others. 
d for investigations, adjustments, and trial 





SLAYMAKER, MERRELL 
& LOCKE 


Attorneys specializing in All Phases ef 
Fire, phir Life & eae 
e Litigatio 
751-160 30 Consolidated Building 
INDIANAPOLIS 





of all cases in State and Federal Courts in Eastern 
Louisiana. 


MILLER, FOOTE & MILLER 
Fournet Bldg. 
Crookston, Minn. 
~~ me oo Mutual, Eagle Indemnity 
hers upon req 


Bent. d for li +4 


ment of claims. 


adjustments and settle- 





BOLINGER & BOLINGER 
416 Commercial Nat’l Bank Bldg. 
Bozeman, Montana 
Defense of all Insurance Cases in State and Federal 


Courts. Investigations, adjustments and_ settlement 
of claims 




















IOWA 





PURNELL M. MILNER 


767 American Bank Bldg. 
New Orleans, La. 
yy the American Bonding Co.; 
ty & Deposit. Co. forty-three years. Special repre- 


EK. > Continental Casualty and United States 
Casualty. 





GILLETTE, NYE, HARRIES 
& MONTAGUE 


1200 Atworth Bldg. 


Duluth, Minn. 
Globe Indemnity, U. 8. F. & G., American Auto, 
Zurich, 8 Pui Mercury, and many others on re- 


juest. 
| for investigations, adjustments — north- 
eastern Minnesota. 


HENRY V. BEEMAN 
Forsyth, Mont. 


Defense of Insurance Companies State and Federa! 
Courts. Equipped for investigations and adjustments 











GRIMM, ELLIOTT, SHUTTLE- 


WORTH and INGERSOLL 
1115-20 Merchants Natl. Bank Bldg. 
Cedar Rapids, Ia. 


Representing many leading insurance com- 
—. Reference on request. 

quipped for investigation and adjustment of 
claims. Trial work in state and federal courts. 


MICHIGAN 














COSSON, STEVENS & 
COSSON 

602 Register & Tribune Bldg. 
Des Moines, Iowa 
Truman S. Stevens 
George Cosson 
Clarence Cosson 

General Insurance & Corporation Practise 


ALEXANDER, McCASLIN & 
CHOLETTE 
2217 National Bank Building 
Detroit, Michigan 


Equipped for investigations and defense of all 
insurance cases—State and Federal Courts. 


FIELD & FIELD 


Fergus Falls National Bank Bldg. 
a Falls, Minn. 


a Ineurance Maryland Casualty oe Hart- 
fed ~~ Sg “All-State Insurance Co. 


Equipped for investigations, adjustment of elaims in 
western Minnesota. 





Hildebrand & Warren 
Glendive, Mont. 
Representing Lloyds of London; U. S. F. & ¢ 


Hartford Accident; Aetna. Others on request. In- 
vestigations and adjustments. 








NEBRASKA 




















MILCHRIST, SCHMIDT & 


700-704 Security Building 
Sioux City, lowa 
New York Life Insurance Co., Penn Mutual Life 
Insurance Co., The Equitable Life Assurance Society, 
& Lancashire Indemnity Co. The Preferred 
Accident Insurance Co. of N. Y. 


BEAUMONT, SMITH & 
HARRIS 


2900 Union Guardian Building 
Detroit, Michigan 














HALLAGAN, FOUNTAIN, 


STEWART & CLESS 
918 Valley Bank Building 


Des Moines, lowa 
General Counsel for Home Mutual Insurance Com- 
pany of Iowa and Moter Carriers Mutual. 
Representing: Ocean Accident, American Auto, 
Liberty Mutual, and others. 
Equipped for investigation and adjustment of claims 
and trial of insurance cases in all courts. 





EDWARD BRYANT 


2161 Union Guardian Bldg. 
Detroit, Mich. 














KANSAS 


MILLARD & ROBERTS 


1326 Union Industrial Building 
Flint, Michigan 
Royal Indemnity Ce., American Auto Insuranee Co., 


Central Surety Insurance 0., Michigan Mutual Lia- 
bility Co., and National Fire Insurance Co. 


961 Northwestern Bank Bldg. 
Minneapolis, Minn, 

Empl G of Boston. Great Lakes Casualty, 
Union < Central, All-State, Chicago, Sol others. 
Equipped for investigations and adjustments. 


ALLEN, REQUARTTE & WOOD 
Lincoln, 


Ni 5 ' 

Counsel fer numerous foreign fire, and eas- 
ualty uipped S ‘sven ¥F and 
edjustment of claims in 8. B. and Nebraska. 














JOHN ROLAND WARE 
819 Foshay Tower 
Minneapolis, Minn. 


Genera] Counsel: Home Farmers Mutual Ins. Oe., 
Farmers Cooperative Mutual Insurance Assn. 


ROSEWATER, MECHAM, _ 
SHACKELFORD & STOEHR 


1028-40 City National Bank Buliding 
maha, Nebraska 

Representing 35 Insurance Companies— 

Kemper Group—Loyalty Group—Sun—Home—Liberty 
of Boston—American Surety—Security ef Chisago— 
Employers of Wausau—Associated Ind. and others. 
Complete trial and claim service over Nebraska and 
Western Iowa. 





— 











C. E. WARNER 
616 Andrus Bldg. 
Minneapolis, Minn. 


Defense Insurance Cases State and Federal Courts. 
Fully equipped for investigations and adjustments. 





E. L. MAHLIN 


Defense trial work of all insurance eases in State 
and Federal Courts. 


Investigations, adjustments, settlement ot elaims. 











NEW MEXICO 





Doran, Kline, 


Colmery, Cosgrove 
9@3 National Bank of Topeka Bldg. 
Topeka, Kansas 
Gquipped for investigation, 


und trial ef insurance 
Kansas. 


adjustment, settlement 
business of all kinds in 














ALEXANDER, McCASLIN & 


CHOLETTE 
Peoples National Bank Building 


Grand 
New York Casualty, Fidelity & Casualty, ow 
Accident, U. 8. Fire, Guarantee & 
Employers’ Liability. 
Equipped for investigntions this territory. Defense 
trial—all insurance cases—western Michigan. 


CHARLES H. RICHTER 
American National Bank Bidg. 
St. Cloud, Minn. 


American Surety Co., U. 8. Casualty Co., and ethers 
on reauest. 


Equipped for investigations and sdjustments in this 
territory. 














HENRY G. COORS 


701-783 First National | Peake Bldg. 


Onto Government. Maplovece Ine, Ounere 
Equi, for in = 
Ba ipped pesttqntions and adjustments through 
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| INSURANCE ATTORNEYs ]|| 





® The insurance law firms whose professional cards are shown on this and the succeeding pages 


have been selected 


after careful investigation. They have the recommendation and endorsement of The National Underwriter. 


NEW YORK 


OHIO (Cont.) 





David F. Lee Edward E. O’Brien 
David Levene Donald W. Kramer 


LEE, LEVENE, O’BRIEN & KRAMER 
TRIAL LAWYERS 
310 Security Mutual Bidg. 
BINGHAMTON, NEW YORK 


Insurance attorneys. Especially equipped to handle 
investigations, adjustments and litigation over cen- 
tral New Yor 





WILLIAM E. PFAU 


718 Union National Bank Building 
Youngstown, Ohio 
Continental Casualty, American Motorists, New Am- 
sterdam, Royal, Standard 8 & C, Buckeye. Many 
others om request. 
Equipped for investigations and adjustments. De- 
fense trial—all insurance cases. 








NORTH CAROLINA 





J. MELVILLE BROUGHTON 
William H. Yarborough, Jr., Associate 
501-505 Lawyers Building 
Raleigh, North Carolina 
Genera! Counsel: Atlantic Fire Ins. Co.; No. Caro 
lings Home; Local Counsel: Travelers Group; Em- 
ployers Group; Ocean Acci. & Ind.; Amer. Surety: 

Liberty Mutual and Others. 
Tria] Work, Investigations and Adjustments 


OREGON 











NORTH DAKOTA 


WILSON S. WILEY 


608-609 Oregon Bank Bldg 
Klamath Falls, Ore. 
Defense trial of all insurance cases State 
and Federal Courts 
Equipped for investigations 





TEXAS (Cont.) 








CANTEY, HANGER & 


McMAHON 


iSth Floor, Sinclair Building 
FORT WORTH, TEXAS 


eo) B. Cantey Samuel B. Cantey Jr 
(1882-1924) Alfred McKnight 
William A. Hanger ae A Johnson 
Mark Mahon K. Hanger 
W D Smith 





Investigations Adjustments. Trial All Cases 





TTAN 











DULLMAN & YOUNG 


First Natl. Bank Bldg. 
Bismarck, N. D. 


Many companies represented 


DEY, HAMPSON & NELSON 
800 Pacific Building 
Portland, Oregon 


Continental Cas. Co., American Motorist, 
Pacific Greyhound Lines and others. 


BADGER, RICH & RICH 
604-610 BOSTON BUILDING 
SALT LAKE CITY, UTAH 


Equipped for investigations, adjustments. trials 
Representing Standard Accident, Sun Indemnity, 
Zurich State Farm Mutual Auto., Western Casualty 
& Surety, Employers Mutuals, United Services Auto- 
mobile Association, Glens Falls, Farmers Mutual 
Automobile and others upon request. 




















NILLES, OEHLERT & 
NILLES 


Fargo, N. D. 
bw ~ ay A on Standard Acei 
Home emnity A ay St. Paul Mercury 


ineemnis, By ,Co. “ A. Bepresent West- 


and I 
Equipped to on 1 igati 
southern North Dakota. 











McCAMANT, THOMPSON, 
KING & WOOD 


American Bank Bidg. 


Mutual Life Ins. Co. of N. Y.. Union 
Life. New Ams ercial Casualty. 
Sun nity. 

Equipped for t tigati d of claims. 

















BANGS, HAMILTON & 
BANGS 


215 South Third Street 
Grand Forks, N. D. 
National Surety Corporation, Fidelity A. a A =, 
— Aceident & Indemnity Co.. 
ory ees — 


Q' ‘or ip 
erm North Dakota 





tp el) eorth- 


PENNSYLVANIA 


IRVINE SKEEN & THURMAN 
Suite 1501 Walker Bank Bldg. 
Salt Lake City, Utah 


Representing U. S. F. & G. 
Others on Request. 


Investigations, adjustments. Trial defense of 
Insurance Cases. 














STEWART, STEWART & 
CARTER 
1105 Continental Bank Building 
Salt Lake City, Utah 


Equipped for investigations, adjustments, set- 
tlements of claims and trial of all insurance 
cases State of Utah. 











THORP, BOSTWICK, REED 
& ARMSTRONG 


Grant Building 
Pittsburgh, Pa. 
Seaboard Surety Co.. American Surety Co. (Pitte- 
burgh office), U. 8. Fidelity & Guaranty (some 
eases), others on request. 
lovestigations. 


WASHINGTON 








11344 5th Ave., South 
Jamestown, N. D. 
Representing American Surety; Lumbermen’s Mu- 

tual Casualty; Continental Casualty and others 


P Equipped for investigations and adjustments. De- 
fense trial work in State and Federal Courts. 


SOUTH CAROLINA 


BOGLE, BOGLE & GATES 
603 Central Bldg. 
Seattle, Wash. 
Oregon Mutual Life, Occidental Life, Bankers 
Life, Fireman’s Fund, Home Insurance Co. (Ma 


tine), Pacific Indemnity (Surety), St. Paul Mercury 
Ind ty, Lincoln National Life Insurance Ca, 




















BULKLEY, HAUXHURST, 
INGLIS & SHARP 


630 Bulkley Building 
Cleveland, Ohio 
Firemen’s Fund Ins. Co., American Insurance Co., 
Bankers Indemnity Ins. Co., Globe Indemnity Co., 


=e Casualty Co., London Guarantee & Acci- 
dent Co., Ltd. 


THOMAS-LUMPKIN & CAIN 
106@-7 Central Union Building 
Columbia, South Carolina 
Specializing in Fire, ba Surety and Life 

Trial of all c 





Equipped for in 
South Carolina. 


0 ott all over 


BYERS, WESTBERG 
& JAMES 


M@ Marion Bidg. 
Seattle, Wash. 
Specializing in defense trial work of insurance 
companies. References on request. 
Equipped to handle investigations, adjustments 
and settlements on all insurance claims. 














SOUTH DAKOTA 











BUSHNELL, BURGESS, FUL- 
TON & CHANDLER 
1250 Terminal Tower Bldg. 

Cleveland, Ohio 


Metropolitan Life; Medical Protective; Hartford 
Accident; Western Ins. Co.; Columbia Casualty; 
Ocean Accident ; Maryland Casualty; Trinity Uni- 


versal 


BOYCE, WARREN & 
FAIRBANK 


355 Boyce Building 
Sioux Falls, S. D. 


Hardware Mutual, Mutual Benefit Health & iy 4 
dent, Northwestern National Casualty, Bankers 
demnity, London Guarantee & Accident. 


GRINSTEAD, LAUBE & 
LAUGHLIN 
1406 Dexter Horton Bidg. 
Seattle, Wash. 
Fidelity & Lm ow M h Bondi 


a” 
Insurance, Associated Indemnity. Globe Indemnity. 
Qualified to handle defense trial work of fire 





sompanries. 











TENNESSEE 











JOHN H. McNEAL 
and 
HARLEY J. McNEAL 


502 Auditorium Bldg., 1367 E. 6th St. 
Phone Main 1926 CLEVELAND 
Attorneys-at-Law 


Facilities for Investigations, Adjustments and 
ial work over Northern Ohio. 





MANIER & CROUCH 


Baxter Bldg.—216 Union Street 

(Entire 4th Floor) 

Nashville, Tenn. 
Preferred Aecid.; U. 8. Guarantee; Fireman's Fund; 
Allstate; St. Paul Mercury; Utilities Ins.; Em- 
ployers Reinsurance; Central Surety; many others. 
For clients who have no local adjusters, we investi- 
gate, adjust elaims as well as handle legal work 
anywhere in Middle Tennessee. 


SKEEL, McKELVY, HENKE, 


EVENSON & UHLMANN 
(Formerly Roberts & Skeel) 





WISCONSIN 





CROCKER & HIBBARD 
383% South Barstow St. 


Eau Claire, Wisconsin 
zg 6 for dit all metters is this 
territery in Stste and Feders! Ceurts. 

Beferense: Westers Adj t and | wth 
reas 








a | 








SUTHERLAND, HUGHES & | 


SUTHERLAND 
Fond du Lac, Wisconsin 
_ Representing Continental Casualty; Hart- 
lord Accident; U. S. F. & G. and others on 


request. 
ADJUSTMENT DEPARTMENT 
LEO N. RICHTER CARL BRANDT 








GRELLE & SCHLOTTHAUER 


105 Monona Avenue 

Madison, Wisconsin 
Representing Lumbermen’s Mutual Cas.: American 
Motorists; Zurich Fire; Zurich General Accid.; Grain 
Dealers Natl. Mut.; American Indemnity; and many 
others on request. 
Adjustments and Investigations also carefully handled 








NASH & NASH 


Savings Bank Building 
Manitowoc, Wisconsin 
Continental Casualty Co., The American Motorists, 
American Employers Group, Hardware Mutual Cas- 
ualty Co., and others on request. 
Equipped for investigations, settlement of all insur- 
ance claims—this territory. Defense trial in State 
and Federal Courts. 








BLOODGOOD, STEBBINS & 
BLOODGOOD 
212 W. Wisconsin Ave. 
Warner Building 
Milwaukee, Wisconsin 








EUGENE L. McINTYRE 


Bender, Trump & McIntyre 
605 Security Building 
(213 West Wisconsin Ave.) 
Milwaukee, Wisconsin 
Western Ins. Companies of Fort Scott, Sun Indem- 
nity, Central Surety & Ins. Corp., Employers Rein- 
surance Corp. Others on request. | 





Equipped to investigate and adjust claims in Mil- 
waukee and vicinity. 








A. B. WELLER 
Plankinton Building 
Milwaukee, Wisconsin 


Defense trial of all insurance cases in State 
and Federal Courts of Wisconsin. 











WOLFE & HART 
First Wisconsin Nat. Bank Bldg. | 














TEXAS 





© aneeeeeen BUILDING 

5 5 oe oly + gs a pa 4 Milwaukee, Wisconsin ' 
WwW. Henke, 2 Baw. 3: Brandmett Special attention to the Law of Fire Insurance 
W. Paul Uhlmann Willard EK Skeel 
Frank Hunter SEATTLE 

H. EARL DAVIS BOUCK, HILTON, KLUWIN 

M91 Sherwood B & DEMPSEY 
Representing the Columbia Cas., Ocean Ase. & or << 





Equipped -) hondle investigations and adjustments 
and all types of insurance trial work. 





ee 


Employers Liability Assurance Co., Ltd., Fidelity & 
Casualty Co., Employers Mutuals, Wausau, Wis... 
and others on request. Fully a my to investi- 
gate and adjust claims in Oshkosh and surrounding 
communities. 











MARSHALL, MELHORN 
DAVIES, WALL & BLOCH 


1022 Spitzer Building 
Toledo, Ohio 














BROMBERG, LEFTWICH, 


CARRINGTON & GOWAN 
Magnolia Building 
Dallas, Tex. 
Representing New Amsterdam Casualty; Standard 
Surety and Casualty; St. Paul Mercury; American 
Automobile; Ohio Casualty; Western Casualty and 
8u General American Group. Others on request. 








BURKEY & BURKEY 
Puget Sound Bank Bldg. 
Tacoma, Wash. 


Insurance clients given on request. Equipped 
for investigations and adjustments. 


WHIFFEN & WALTER 
728 Wisconsin Avenue } 


Sheboygan, Wisconsin 


Defense Insurance Cases 
Equipped for Claims and Adjustments 
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will be 60 hours in duration. There will 
be 30 two-hour sessions, 15 each semes- 
ter. There will be two two-hour written 
examinations and two three-hour written 
examinations during the year. In addi- 
tion on completion of a form of insur- 
ance, e. g., automobile, problems for 
home solution and subsequent discus- 
sions will be offered. 


Operations Are Combined 
The setup of the Tokio 
Philadelphia has been revamped, 
fire and casualty operations 
under J. L. Brandmaier as 
Heretofore separate offices 
maintained for Standard Surety & Cas- 
ualty on the one hand and Standard 
Fire of New York and Tokio M. & F. 
on the other. Mr. Brandmaier has been 
special agent for the fire companies for 
eastern Pennsylvania, Delaware and 
District of Columbia. The Philadelphia 
branch will supervise eastern Pennsyl- 
vania, Delaware, District of Columbia 
and part of Maryland for the fire com- 
panies and the same territory plus 
southern New Jersey for Standard Sure- 
ty & Casualty. Arnold Schmierer is 
chief underwriter and Stewart Wolcott is 
claim manager. Mr. Brandmaier 
been in the business 30 years, 
been connected at various 
the old Aachen & Munich, 

Svea and Hudson. 


group in 
with 
combined 
manager. 
have been 


has 
having 
times with 
Firemen’s, 


Town Insurance in Blanket Form 
PALMER, MASS—As a result of 
conferences between D. W.. Crimmins 
and George Ezekiel, local agents, and the 
New England Insurance Exchange, the 
board of selectmen of Palmer placed all 
fire insurance on town buildings in a 
blanket policy, effecting a saving in 
premiums estimated at 20 percent. Pay- 


ments have been so rearranged that 


only one-fifth of the premiums will fall | 


due each year. 


Stanley Stults Chairman 

_The_ (N. J.) Associa- 
tion of Agents will hold an 
all-day outing Thursday of this week 
with golf as a chief attraction and a 
dinner in the evening. The committee 
in charge is headed by C. Stanley Stults, 
Hightstown, chairman. 


Mercer County 
Insurance 








CANADIAN NEws 


Bethune Is Ontario Manager 





Succeeds A. M. M. Kirkpatrick in the 
Toronto Office—Has Had Excellent 


Experience in the Insurance Field 


TORONTO, CAN.—After serving as 
Ontario general agent of the Home for 


the past 36 years, A. M. M. Kirkpat- 
rick has retired to devote time to ex- 
tensive outside activities. N. G. Beth- 


une, named in succession as manager of 
the Home fleet for the province of On- 
tario, is a well seasoned underwriter. 
Beginning his insurance career at the 
head office of the Home in 1923, he was 











INSURANCE 
ATTORNEYS 





© The insurance law firms whose professional 
cards are shown on this and the preceding 
pages have been selected after careful investiga- 
tion. They have the recommendation and en 
dorsement of The National Underwrviter, 


WYOMING 
HARRY B. HENDERSON, JR. 


SUITE 40 HYNDS BLDG. 
CHEYENNE, WYO. 





Representing many major insurance com- 
panies all over Wyoming. Equipped for ad- 
justments and investigations. 

















sent to its office in Toronto 12 months 
later, which post he subsequently left to 
associate with the adjusting firm of Win- 
dle, Burlingame & Dargan of New York 
City. In 1928 Mr. Bethune returned to 
Toronto to establish an adjusting office 
of his own, which soon attained an out- 
standing position. He has disposed of 
this business to devote his entire ener- 
to advancing the interests of the 
fleet in his territory. 


gies 
Home 


Announce Rate Reductions 


for British Columbia 


VANCOUVER, B. C.—Fred A. Bur- 
gess, branch manager Caledonian, and 
Mark Neville, manager Eagle Star, were 


reelected chairman and vice-chairman of 
the fire branch of the British Columbia 
Insurance Underwriters Association. 

As the outcome of improved loss rec- 
ord for the past five years, the associa- 
tion announces a program of general rate 
reduction on mercantile and allied risks 
in certain protected localities. Fernie, 
Kamloops, Kelowa, New Westminister, 
North Vancouver, Ocean Falls, Powell 
River and Vernon are points where the 
new rates are being applied, effective 
Aug. 1. 

In addition, an increased scale of co- 
insurance deduction has been promul- 
gated and agents are being urged to 
popularize this feature, together with 
covers supplemental to the ordinary fire 
contract. 


Second Big Vancouver Loss 
VANCOUVER, B. C.—This city has 
had its second large fire within a week. 
A warehouse was gutted, with loss ten- 
tatively placed at $300,000. The Em- 
press Manufacturing Company estimated 
its loss at from $150,000 to $175.000. 
The building itself was valued at $60,- 
000, the remainder of the loss being in 


goods. 
The first of the two big losses was 
on the Canadian Pacific’s pier, which 


will run over $1,000,000. 


Push Dominion Insurance Institute 

MONTREAL, — Gradual success is 
attending efforts towards the formation 
of a Canadian Insurance Institute, co- 
ordinating all local insurance institutes, 
according to J. B. Thompson, presi- 
dent of the Insurance Institute of Mont- 
real. Mr. Thompson expressed ap- 
proval of a plan adopted by many com- 
panies whereby special recognition is 
accorded members of the staff who qual- 
ify for the institute’s diplomas. 


Wrong to Assist Baillie 


Frank E. Wrong has been appoiated 
assistant to the general manager of the 
Halifax Fire by Arthur C. Baillie, gen- 
eral manager. Mr. Wrong was for- 
merly with the Home as special agent 
in Montreal, and will go to Halifax 
early in October. 


MOTOR 


Calls for 3-Year Experience 











State of Washington Sends Interrog- 
atory Auto Results — Special 
Inquiry on Finance Business 


on 


Commissioner Sullivan of the state of 
Washington is requiring insurers to 
complete a new form of report on auto- 
mobile insurance experience in the state 
for the past three years. Especial sig- 
nificance is seen in the fact that the 
blank calls for segregation of experience 
on those finance accounts producing 
$15,000 or more in premiums per year. 
Although on other types of business the 
blank does not call for a report of com- 
missions paid, such an entry is included 
in connection with financed business. 


The main subdivisions are private pas- 
public, 
For 


senger cars, commercial cars, 
miscellaneous and finance business. 








each such classification the insurer is 
required to enter for each of the past 
three years premiums and losses for the 
fire and theft cover, collision, compre- 
hensive, bodily injury, property damage 
and “all other.” 


Refused to O.K. Rate Increase 


The fact that there is this special 
entry for finance business is taken to 
mean that Commissioner Sullivan in- 
tends to make a special study of this 
troublesome problem, particularly inso- 
far as commissions are concerned. 

Commissioner Sullivan last spring re- 
fused to approve increases in collision 
that were requested by the Na- 
Automobile Underwriters Asso- 
ciation. He held a series of conferences 
last May with company representatives. 
Among other things he contended that 
an increase in collision rates should not 
be granted, so long as such high com- 
missions are being paid for finance busi- 
The result was that the associa- 
tion withdrew the rate filing entirely. 


rates 
tional 


ness. 


New Rate Setup for Trucks 
Leased to Single Concern 


NEW YORK—There has been con- 
siderable discussion as to the proper 
rate to be charged a local truckman for 
commercia! automobiles which are 
leased or rented exclusively to one con- 
cern under long term contract. The 
automobile rating committee of National 
Bureau of Casualty & Surety Under- 
writers has ruled: 

“If a local truckman cannot restrict 
the use of all of the commercial auto- 
mobiles which he owns or operates to 
hauling exclusively for one concern, all 
such automobiles must be rated at class 
III rates unless (1) any such automo- 
biles are used to haul for customers 


| whose business are classified as class II, 
| in which even 


the class II rates shall 
apply to such automobiles, and (2) any 
such automobiles are rented exclu- 
sively to one concern, whose business is 
classified as class IV, under a written 
long term contract of not less than 
12 months with the name or registered 
trade mark and other distinctive insignia 
of such concern conspicuously and per- 
manently painted or imprinted on an un- 
removable portion of the body of such 
automobiles, in which event class IV 
rates shall apply to such automobiles 
(provided the policy stipulates that cov- 
erage applies to those automobiles only 
while so painted or imprinted and as- 
signed).” . 

The rates apply in all states save those 
that require filing in which the revisions 
become effective upon departmental ap- 
proval. 


Interviews Company Men 
on Auto Finance Deals 


H. A. Miller of the Illinois depart- 
ment is at home in Chicago this week 
to representatives of companies that 
write automobile finance business in 
Illinois. Such companies last week re- 
ceived from Mr. Miller requests to call 
upon him in Chicago sometime this 
week, preferably with a representative 
that has authority to speak for the com- 
pany. This is one phase of the thorough 
inquiry which the Illinois department is 
making into the methods of handling 
automobile finance business. The com- 


panies some time ago were asked to 
complete searching questionnaires and 
Mr. Miller’s personal interviews this 


week are undoubtedly developing more 
detailed and intimate information. 
Most companies express approbation 
of what the Illinois department is doing. 
Mr. Miller has made it clear that the 
department does not intend to pillory 
any company, but that he desires to get 
the complete picture, so that the reform 
program that is undertaken will be based 
upon the facts. The Illinois department 
is making by far the most serious ap- 
proach to this problem that has ever 
been made. Mr. Miller for vears was 
a practical automobile insurance man 





and is especially qualified to handle the 
job. 

The automobile finance situation has 
gotten far out of hand and most of the 
companies believe that the Illinois proj- 
ect will have a wholesome effect. 


Change Finance Standard Form 
NEW YORK—tThe directors of the 
National Automobile Underwriters As- 
sociation have adopted a change in the 
limit of liability conditions in standard 
forms for automobile finance business, 
providing for down payment of one- 
third of the cash selling price rather 
than one-third of the contract selling 
price. This change is effective in all 
states except Pennsylvania. It brings the 
standard forms into line with current 
practices of the finance companies and 
should eliminate application of penalties 
where the down payment is on the basis 
of one-third of the cash selling price. 


Sales Finance Convention 


The National Association of 
Finance Companies will hold its annual 
convention at French Lick, Ind., Oct. 
6-8. Among other subjects discussed will 
be automobile and premium financing. 


MARINE 


Cut Hull Brokerage to 12% 


The board of managers of the Ameri- 
can Marine Insurance Syndicate has re- 
duced to 12 percent brokerage on hull 
insurance. It has been 14% percent. 
Business has been unprofitable and the 
syndicate decided on this step to help 
reduce expenses. All risks bound on 
and after Oct. 1 will be subject to the 
lower brokerage rate. 





Sales 











On Agency Trip 

Leslie J. Haefner, assistant marine 
secretary of the Fireman’s Fund com- 
panies, has returned from a two weeks’ 
agency trip to Portland and Seattle. On 
the trip Mr. Haefner accompanied F. B. 
McBride, manager of the Atlantic ma- 
rine department in New York City, who 
is returning to his departmental head- 
quarters in the east, following a month’s 
visit on the Pacific Coast. 


MARINE OFFICE 
OF 
AMERICA 
116 JOHN STREET + NEW YORK 


ATLANTA BOSTON DALLAS DECATUR DETROIT HARTFORD “HOUSTON 
INDIANAPOUS LOS ANGELES PHILADELPHIA §=STOCKTON «= SYRACUSE 


TO HELP AGENTS 
sell Yacht and Motor 


Boat Insurance (in- 
cluding Protection © 
Indemnity), we have 
paved the way with a 


vigorous promotional 


program. 


Write for details 


ALL CLASSES OF OCEAN AND INLAND 
MARINE INSURANCE 
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Mortgagee Must Sue in Time 


Bound by 12 Months 
Pennsylvania Superior Court Decides 


in Holding Against Bank 


Limitation, 


The policy provision that a suit must 
be brought within 12 months after a fire 
occurs is binding upon the mortgagee, 
according to the Pennsylvania superior 
court in Miners Savings Bank of Pitts- 
ton vs. Merchants Fire. 

The mortgagor brought suit against 
Merchants Fire within 12 months, but 
the mortgagee did not commence its ac- 


tion within that time. The court de- 
cision went against the mortgagor. The 
mortgagee’s right of action was inde- 


pendent of any proceedings instituted by 
the owner or mortgagor, the court ob- 
served. It was not obliged to await de- 
termination of the litigation between the 
owner and the insurer. The mortgagee’s 
failure to commence its action was not 
due to any act or neglect of the owner 
or the insurer. 

The mortgagee argued that there is 
nothing in the mortgagee clause to in- 
form the mortgagee that the suit must 
be commenced within 12 months. This 
argument, according to the court, is 
without force, as it may likewise be said 
that the mortgagee clause does not state 
the amount of the insurance, describe 
the property or enumerate the terms. 


Finds Breach Didn’t 


Increase the Moral Hazard 


The fact that the insured does not 
have a fee simple title to the ground 
upon which the insured building stood 
does not of itself void the policy in 
Louisiana despite the policy provision 
that the contract is void if the subject 
of insurance be a building on ground not 
owned by the insured in fee simple. This 
is the holding of the Louisiana supreme 
court in Brough et al vs. Presidential 
F. & M. If a violation of the clause as 
to ownership in fee simple is pleaded 
as a defense, the insurer, according to 
the supreme court, must show that a 
breach of the warranty or condition in 
this respect did in fact increase the moral 
hazard. In the present case, the court 
stated it failed to find any such increase 
of moral hazard as would justify it in 
declaring the policy void. Judgment was 
entered for the face of two policies to- 
taling $1,800, with legal interest from 
judicial demand, until paid, subject to a 
credit of $563, together with a penalty 
of 12 percent on the amount of the prin- 
cipal and interest, and $300 as attorney 
fees. 

Presidential F. & M. was a company 
that was affiliated with the old Chicago 


F. & M. 
Notice to Agent Sufficient 


Against the contention of the Home 
that Miller 


was merely a_ soliciting 
agent, the Arkansas supreme court, in 
Home vs. Cole, held that Miller was 


more than a soliciting agent and that 
notice to him of other insurance was 
notice to the insurer. According to the 
supreme court, the evidence shows that 
Miller was something more than a so- 
liciting agent. According to his own 
testimony it was his duty to notify the 
insurer if the assured gave him notice 
of other insurance. If it were his duty 
to do so, it would be within the scope 
of his authority. The policy provided 
that it was not valid until signed by Mil- 
ler. Under the evidence, notice to the 
local agent, Miller, was notice to the 
company. 





Assured Effects Cancellation 
Finds Request Made of Agent Was 
Final—Situation Not Altered by In- 
surer’s Letter 


An interesting question as to policy 


cancellation has been decided by the 
Oklahoma supreme court favorably to 
the insurer in Atlantic Fire vs. Smith 


et al. About March 1, 1934, the assured 
told the Atlantic Fire agent that he de- 
sired to terminate the policy because he 
wanted to give the insurance to another 
agent. About three days later the At- 
lantic agent called for the policy, but 
the assured was unable to locate it. On 
March 10, Atlantic notified the assured 
in writing that the policy had been can- 
celed, effective at noon March 17. There 
was a fire the night of March 13. 


Atlantic alleged that the policy was 
automatically canceled on March 1, by 
the assured’s request. 


The assured relied upon the letter of 
Atlantic under date of March 10. The 
court stated that manifestly if the policy 
had been canceled by the act of the as- 
sured, the Atlantic letter could not alter 
or vary the situation. 

The court held that when a policy pro- 
vides that it shall be canceled upon the 





request of the assured an unequivocal 


request made by the insured 
cancellation is all that is required to 
terminate the contract with respect to 
the subsequent rights and liabilities of 
parties. The rights and liabilities of the 
parties were fixed as of March 1, and the 
assured was precluded from recovering 
from Atlantic in any amount. 


for such 


Find Ambiguity in By-Law 
of Mutual; Assured Wins 


Judgment against- Orange County 
Farmers Fire was rendered by the In- 
diana appellate court on the ground that 
it had not fulfilled its obligation insofar 
as mailing a notice of assessment to the 
assured was concerned and that the by- 
law relative to the giving of notice is 
not clear in its meaning. The case was 
Orange County Farmers vs. Bennett. 

The insurer contended that the assured 
was required to pay all assessments 
within 30 days from the date of notice; 
that an assessment had been made and 
the assured was notified but failed to 
pay within the designated time. Bennett 
alleged that he had no notice of the as- 
sessment until the date the loss was re- 
ported to the insurer. 

The by-laws provide 
of assessment must be sent to the 
sured at his postoffice designated in his 
application for insurance as shown on 
the books of the company. Bennett's 
address designated in the application dif- 
fered from the address shown on the 
company books. 


that the notice 


as- 








CASUALTY 


& SURETY 





Liable Under Forgery Bond 


Fact That Checks Bore Printed Sig- 
nature of Assured Does Not Relieve 
Insurer 

St. Paul-Mercury Indemnity was held 
liable by the United States circuit court 
of appeals for the 7th circuit (Wiscon- 
sin) for $24,385 under a blanket forgery 
bond issued to the Quick Service Box 
Company. 

Tawes, office manager and bookkeeper 
of the assured, committed the forgery. 
He used checks which bore the printed 
name of the insured as drawer. For that 
reason, St. Paul Mercury denied liabil- 
ity because the bond specified that the 
signature of the insured must be forged. 

However, the court stated, this printed 


signature was not legally effective as a 
signature until and unless signed by a 
vice-president and by ‘Tawes. 


succeeded in getting the signature of two 
vice-presidents to the checks. The court 
stated that every act of 
time he presented the blank 
the vice-presidents for signature until he 
cashed and received the proceeds was 
unlawful, unauthorized and done with 
intent to defraud. Had the name of the 
company not been printed but written 
by Tawes and had he then had attached 
the signature of the vice-presidents and 
then added that of himself, a contention 
that forgery had not occurred would fail. 
[It seems apparent that the result is the 
same whether the signature of the com- 
pany was printed or written by himself. 
It came into effective existence as a pur- 
ported signature of the company only 
when he signed his name and when he 
wrongfully did so he gave apparent prob- 
ity to a fraudulent signature. 


Scranton Loses Suit 


In city of Scranton vs. Aetna Casu- 
alty, United States circuit court of ap- 
peals for the third circuit (Pennsylvania) 
held that the surety is not liable for 
deposits made by the city treasurer in 
banks that failed in view of the fact that 


| viding 


Tawes | as 


Tawes from the | 
checks to | 


the banks were the ones that were desig- 
nated by the city council. The surety 
bond, according to the court, was to be 
released if the treasurer deposited the 
money in city designated banks. This, 
the treasurer did; consequently, the obli- 
gation of the surety was complied with. 


Fifty Mile Restriction on 
Trucks Is Being Upheld 


Courts are sustaining the validity of 
a restriction in motor truck policies pro- 
the insurance shall not cover 
while the truck is being operated more 
than 50 miles from the place of “princi- 
pal garaging” of the truck. The Cali- 
fornia supreme court has recently up- 
held the terms of the policy in Kindred 
vs. Pacific Automobile. The company 
insured a truck whose place of “princt- 
pal garaging” was stated in the policy 
El] Central, Imperial county, Cal. The 
evidence established that the truck was 
used continuously in distributing empty 
boxes among various orchards in Fresno 
and Kings counties, in gathering picked 


| fruit from such orchards and hauling it 





to Los Angeles. These places were all 
more than 50 miles from El Central. 
Recovery on a loss while the truck was 
50 miles from home was denied. 

Agents sometimes take a chance in 
misclassifying a truck, but the practice 
is exceedingly dangerous, especially to 
the insured. 


Books and Accounts Decision 

In a previous burglary loss having ac- 
cepted the books and accounts of the 
assured, an insurer, in a second loss, 
is estopped to set up as a ground of 
forfeiture that the prior records do not 
comply with the policy requirements. 
This was the decision of the United 
States district court for the eastern dis- 
trict of Pennsylvania in Cohen vs. Globe 
Indemnity. It was not error to admit in 
trial evidence tending to establish that 


the books and accounts had been ac- 
cepted in connection with the previous 
loss. 








Liability Policy Doesn’t 
Cover Away from Premises 











The liability policy covering a gaso- 
line and oil supply station does not cover 
damages resulting from an accident oc- 
curring on private premises two blocks 
according to the Minnesota 


away, su- 
preme court in Hultquist vs. Novak, et 
al. 

Robert Hultquist, when he was 11 


years of age, went to the filling station to 
purchase a penny’s worth of gasoline to 
clean a tricycle. The attendant gave 
him a quart of gasoline which was put 
into a can furnished by the boy. As he 
was carrying away the can, some of the 
liquid was spilled on his trousers. He 
took the gasoline to the back yard of a 
friend*two blocks away. There he tipped 
over one of the cans and spilled some 
more of the gasoline on himself. It was 
becoming dark and he struck a match 
to see what had happened. This ignited 
the vapor and the boy was severely 
burned. 

The minimum premium for the policy 
was $15 and no additional or otherwise 
specified premium was stated for any 
hazard covering the use, consumption or 
distribution of any product off the prem- 
iss. 


Cues of Claims menhe 
U. S. F. & G. Too Generous 


The United States court of claims has 
awarded to United States Fidelity & 
Guaranty $6,908, deciding that payment 
of that amount had been made by the 
U.S.F.&G. to the United States under 
a mutual mistake of fact. 

.S.F.&G. was a surety on the bond 
of the contractor who had a contract 
with the United States that was declared 
forfeited by the United States. U.S.F.&G. 
was called upon to make good the dif- 





| ference between the amount due the con- 


tractor and the amount of the second 
contract for completion of the work. 


Thought Contractor Was Liable 


At the time of the payment by U.S. 
F.&G., both the contracting officer and 
U.S.F.&G. were under the impression 
that the contractor was liable for the 
damage to the work. In the case of L. 
Gertner Sr. vs. United States it was 
held that the contractor was not in de- 
fault and was not liable for the damage 
to the work. When the payment was 
made, neither the quartermaster gen- 
eral nor U.S.F.&G. knew that the dam- 
age to the conduit was due to the ac- 
tion of the construction quartermaster 
There was no default on the part of the 
contractor. 


“Citizen’s Suit” Is Dismissed 

The Alabama supreme court has dis- 
missed an action brought to compel U. 
S. F. & G. to reimburse the state for 
$150,000 expenses paid to members of 
the legislature by State Treasurer Blan 
under an act which was later declared 
unconstitutional. The case was Powers 
vs. U. S. F. & G. 

Powers sued as a citizen and taxpayer 
and on behalf of all other citizens and 
taxpayers of the state. 

The court stated that no one can use 
the name of the state as the actor to 
redress a wrong due it in its govern- 
mental capacity except those authorized 
by the legislature. The legislature has 
conferred this right exclusively upon the 
governor and attorney-general. A citi- 
zen and taxpayer does not have the legal 
constitutional right to assume the bur- 
den or privilege of enforcing an obliga- 
tion due to the corporate state and for 
its benefit. 
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BONTIEB POST 


A AY on the Northwest Province of India the Rovyal- 
Liverpool Groups are to be found insuring the Mess 
property — billiard tables, furniture, trophies. ete. of 
a famous British Regiment which guards one of the out- 


posts of Empire situated in the foothills of the Himalayas. 


World-wide underwriting, claim and service facilities 
are among the advantages which the Royal-Liverpool 
Groups offer to their representatives and patrons in the 


: r This is No. 12 of the series, ~’Round the 
United States and elsewhere. World with the Royal-Liverpool Groups.” 
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ONE HUNDRED FIFTY WILLIAM STREET, NEW YORK, N. 
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